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» EDITORTIEL « 


Draft Charter of the I. 7.O. of the Geneva 
Trade Agreements 


The recent achievements at the International Trade Conferences in 
Geneva, in the preparation of a draft Charter for an International Trade 
Organization, and in the negotiation of reciprocal trade agreements among 
many of the more important trading nations, are substantial. Of course, the 
work is not completed yet. The draft charter for the I.T.O. has still to be 
approved at the United Nations Conference on Trade and Employment, at 
present being held in Havana, and will then have to be accepted by the 
individual countries who become members. The Trade Agreements will 
require the approval of legislative bodies except in instances, such as in the 
United States, where the Executive is authorized to make such agreements 
as have been concluded. 

The purpose of the International Trade Organization is to establish 
general rules for conducting international trade. It is quite evident that 
the nations responsible for drafting the Charter had as an objective the 
elimination of the many types of trade restrictions which developed in the 
1930's and which led to chaotic trade conditions. In that period, in addition 
to the traditional use of tariffs, the application of import and export quotas, 
which set a definite limit on the amount of a commodity traded, became 
widespread; control of trade by licensing became common; exchange control 
was used as a means of trade restriction; and other such practices were 
developed. These devices readily lent themselves to the development of 
special arrangements among nations and the application of discrimination in 
the allotment of the quotas, licenses and the like. The proposed Charter is 
designed to prevent a recurrence of this situation. Outstanding among its 
provisions is the requirement that, in the main, the restrictions on inter- 
national trade shall be limited to tariffs and Members of the Organization 
are to accord one another most-favoured-nation treatment, although limited 
preferential rates are allowed. The preference for tariffs lies in the fact 
that their terms and conditions are definitely known, they are less subject 
to the application of arbitrary discrimination and competitive efficiency can 
make some headway against them. However, in order to meet possible con- 
tingencies such as currency shortages, particular temporary difficulties in an 
industry, or the special problems of food and raw material producing in- 
dustries numerous escape arrangements permitting the use of the other 
means of trade control have been made. 

Assuming the major trading countries join the Organization, its suc- 
cess in achieving its objectives will depend, to a large extent, on the good 
faith in which Members act. If the escape provisions are used only as in- 
tended, the Organization can contribute much to overcoming the trade diffi- 
culties of the inter-war period. If frequent resort is made to them in vio- 
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lation of the spirit of the agreement the gains may be only small. A great 
deal will depend on the behaviour of larger countries. The disciplinary 
powers of the Organization, which allows withdrawal from any recalcitrant 
Member, of the general rights of Members, may prove a deterrent to un- 
ethical action by the smaller countries; such action is less likely to be taken 
in the case of larger countries, since it is doubtful whether the Organiza- 
tion will be of much value without them. Presuming that the provisions of 
the Charter are fully introduced, the first major test will likely come when 
widespread unemployment threatens. At such a time the danger of abuse of 
the escape clauses is apt to be great. 


In her trade negotiations, Canada has concluded agreements with 
countries carrying on over two-thirds of the world’s trade. One of the+most 
important features of the Trade Agreements is the elimination or reduction, 
by arrangement with the United Kingdom, of trade preferences and the ex- 
tinguishment of the bound margin clauses of the preferential arrangements. 
The bound margin requirements, established in the Ottawa Trade Agreement 
in 1932, had established preferential differences in tariff rates which had 
always to be maintained; for example, during the war, when removal of the 
tariff of the 50 cents a ton on American coal was considered it could not 
be put into effect on account of the bound margin. Henceforth, Canada 
may adjust her rates on goods coming from the United Kingdom on her 
own initiative without it being necessary to maintain a given preferential 
scale. The actual reductions in the Canadian tariff involve, in large part, 
a moderate lowering by 15 to 20 per cent, of the general rates on a wide 
range of items thus reducing the margins of preference. 


A second important aspect of the Agreements is the reduction, by 50 
per cent, of the United States tariff on primary farm products, lumber, fish 
and base metals. 


In the immediate future the influence of the Trade Agreements on 
Canadian trade is not apt to be great but it should grow in importance. The 
greatest effect on exports will probably be experienced in lumber and base 
metals. The major part of Canadian base metals now goes to the United 
States which has become a deficiency area in the main metals; the tariff re- 
ductions may expand this trade significantly. Similarly, the amount of 
lumber sent to the United States may increase fairly substantially, particu- 
larly if British purchasing declines. On the other hand, the export of agri- 
cultural products is not likely to be affected greatly while the present 
contracts with the United Kingdom last. In the beginning, effect on imports 
will likely be less extensive. There may be some increase in imports from 
the United States owing to the moderate reductions in the general rate. 
Sources of supply should not be greatly changed by reduction of the 
preferences, since, for most of the commodities affected, the United States 
has been the major source since the end of the war. However, it will mean 
that the United Kingdom is less likely to recover the share that she pro- 
vided in pre-war years. If the trade agreements are expected to be of lengthy 
duration the effects of the agreements on both exports and imports should 
increase as sources of supply have time to expand and as the difficulties 
connected with the dislocations rising out of the war are overcome. 
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New Members 
Bay of Quinte Chapter 


Phillips M. Till, Public Accountant, Belleville, Ont. 


Calgary Chapter 
J. M. Waugh, 929-18th Ave. W. 
R. B. Budge, Hudson’s Bay Company 
D. G. McIntyre, Hudson’s Bay Company 
S. N. McGillivray, Maclin Motors Ltd. 
S. O. Franklin, John Deere Plow Co. Ltd. 


Eastern Townships Chapter 
F. Lareau, Rosenbloom’s Ltd., Sherbrooke 
C. Frechette, Leveque & Frere Reg’d., Sherbrooke 
Herbert D. Bell, 27 Wellington St. S., Sherbrooke 
Henry W. Leech, Hall Machinery of Canada Ltd., Sherbrooke 
G. A. Frost, 1 Prospect St., Lennoxville 
W. J. Fuller, Union Screen Plate Co. of Canada Ltd., Lennoxville 
C. J. Galvin, Union Screen Plate Co. of Canada Ltd., Lennoxville 
D. B. McPherson, Union Screen Plate Co. of Canada Ltd., Lennoxville 
A. F. Parker, Union Screen Plate Co. of Canada Ltd., Lennoxville 
S. Sharpe, Jr., Dominion Textile Co. Ltd., Sherbrooke 
J. L. Tracey, Sherbrooke Machineries Ltd., Sherbrooke 
M. G. Johnston, Sherbrooke Machineries Ltd., Sherbrooke 
R. W. Crotty, 83 Quebec St., Sherbrooke 
M. Cook, Sherbrooke Machineries Ltd., Sherbrooke 
K. H. Carson, Sherbrooke Machineries Ltd., Sherbrooke 
J. D. Wilson, Canadian Johns Manville Co. Ltd., Asbestos 
H. C. Haydon, Canadian Johns Manville Co. Ltd., Asbestos 
E. E. Sutton, Spencer Supports (Canada) Ltd., Rock Island 
C. H. Goodfellow, The Superheater Co. Ltd., Sherbrooke 
T. G. Masterson, Hall Machinery of Canada Ltd., Sherbrooke 


Edmonton Chapter 
S. Cieslak, Marshall Wells Alberta Co. Ltd. 
A. Nisbet, Assessor’s Dept., City of Edmonton 


Fort William - Port Arthur Chapter 
George Slusar, Canada Packers Ltd., Fort William, Ont. 
Bernard Jeffrey Davis, Walter Hewitt Motors Ltd., Fort William, Ont. 
Lorne H. McMahon, Dept. of National Revenue, Ft. William, Ont. 


Hamilton Chapter 
J. C. H. Parr, Jr., Otis Fensom Elevator Co. Ltd., Hamilton 
Robert William Carson, Studebaker Corp. of Canada Ltd., Hamilton 
W. J. Stacey, Building Products Ltd., Hamilton 
John K. Dick, Steel Co. of Canada Ltd., Hamilton 
Oscar Samuel Barlow, International Harvester Co. Ltd., Hamilton 
Gordon J. Baldwin, Davis-Lisson Ltd., Hamilton 
Ernest Botterill, Brantford Coach & Body Co., Brantford, Ont. 
John Alexander Riddell, Steel Co. of Canada Ltd., Hamilton 
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NEW MEMBERS 


Kent County Chapter 
Leonard H. Allin, Imperial Oil Ltd., Chatham, Ont. 


Kitchener Chapter 
F. G. W. Berlet, L. McBrine Co. Ltd., Kitchener, Ont. 
Geo. T. DeVere, Babcock-Wilcox & Goldie McCulloch Ltd., Galt, Ont. 


Lethbridge Chapter 
Cyril E. Ireson, 929-7th St. “A” S., Lethbridge, Alta. 
London Chapter 
Laura I. Gray, 354 Waterloo St., London, Ontario 
G. A. MacDougall, C.A.. Wm. C. Benson Co., London, Ontario 
John H. K. Broughton, C.A., Brock Davis & Dunn, C.A., London 
Albert Edward Hazell, Kelvinator Co. Ltd., London 
John Gerard Nagle, Canadian National Railways, London 
Roger S. Gardiner, Gardiner Feed & Seed Co. Ltd., Sarnia, Ont. 
Alex Moorhouse, Kellogg Co. Ltd., London 
Arnold Langner, Timken Roller Bearing Co. Ltd., St. Thomas, Ont. 
Montreal Chapter 
H. C. Wood, Building Products Ltd., Montreal 
J. W. Fitzpatrick, Murphy Paint Co. Ltd., Montreal 
Gerald S. Herring, Shawinigan Chemicals Ltd., Montreal 
John R. Walker, R.C.A. Victor Co. Ltd., Montreal 
Leo L. Proulx, Allied Agencies, Montreal 
B. F. Beswick, Dominion Textile Co. Ltd., Montreal 
G. A. Wilkinson, Canadian Laco Lamps Ltd., Montreal 
K. A. Sheltus, Canada Cement Co. Ltd., Montreal 
Roger Letellier, Canadian Converters Co. Ltd., Montreal 
J. G. MacDougall, Steel Co. of Canada Ltd., Montreal 
C. A. Ellis, Provincial Electricity Board, Montreal 
James G. Robertson, Canadian Car & Foundry Co. Ltd., Montreal 
S. J. Cohen, The Freedman Co., Montreal 
Patrick H. Irwin, McDonald Currie & Co., C.A., Montreal. 
L. W. Pearson, Laurentian Laboratories Ltd., Montreal 


Niagara Chapter 

John Robert Corbett, Monarch Knitting Co. Ltd., Dunnville, Ont. 
Ottawa Chapter 

Robert J. S. Graham, The Frost & Wood Co. Ltd., Smiths Falls, Ont. 
Quebec Chapter 
(The following new members were omitted from our list in the April issue.) 

Robert Darveau, Laval University, Quebec. 

Jacques Legare, 8114 Bourlamaque, Quebec 

Marc Richard, St. Basile, Co. Portneuf, Quebec 

Antonio Audet, Valley Jonction, Beauce, Quebec 

Gaston Fournier, Ecole Superieure de Commerce, Quebec 

Paul Andre Dufresne, St. Michel, Bellechasse, Quebec 

Vincent Bedard, 18 Army St., Quebec 

Maurice Couture, 12 Carillon St., Quebec 

Jean Marc Ruel, Ecole Superieure de Commerce, Quebec 

Jean Paul Drouin, 108 rue Royale, Montmorency, Quebec 

Jean Marc Laberge, Ecole Superieure de Commerce, Quebec 
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Paul Emile Maheux, Ecole Superieure de Commerce, Quebec 
Louis Andre Trudel, Ecole Superieure de Commerce, Quebec 
John Tessier, 89 rue Manrese, Quebec 

T. Moreau, Ville Montmorency, Quebec 

Henri Tanguay, 89 St. Luc, Quebec 

Paul Simard, City Hall, Quebec 

Roland Lacroix, Ste. Marie de Beauce, Quebec 

Rosaire Gendron, 26 rue Delage, Riviere du Loup, Quebec 
Noel Giroux, 92 St. Ambroise St., Quebec 

J. R. Gauvin, Le Soleil Ltd., Quebec 

R. Bedard, 163 Des Franciscans St., Quebec 

Gilles Beland, 56 Lamontagne Ave., Quebec 

Maurice Demers, 792-4th St., Grand’mere, Quebec 

Gerard Marcotte, P.O. Box 208, Montmagny, Quebec 

Robert Depres, Ecole Superieure de Commerce, Quebec 
Gilles Drouin, 45 Claire Fontaine, Quebec 


St. Maurice Valley Chapter 
John H. Gibbs, Shawinigan Chemicals Ltd., Shawinigan Falls, Que. 


Toronto Chapter 
John Archibald Currie, Steel Co. of Canada Ltd., Swansea, Ont. 
Arthur F. Davis, Willards Chocolates Ltd., Toronto 
Doreen Rae Dunsmore, Dunlop Tire & Rubber Goods Co., Toronto 
Thomas Hume Gibson, Service Station Equipment Co. Ltd., Toronto 
Thomas Harold Marrow, Canadian Acme Screw & Gear Ltd., Toronto 
Eleanor Correll, Fiberglas Canada Ltd., Oshawa, Ont. 
Hugh Logan, Service Station Equipment Co. Ltd., Toronto 
Alex Davidson, Cooper Bros. & Wilson, Toronto 
A. G. Dunsford, Brown’s Bread Ltd., Toronto 
John D. Every, Woburn Chemicals Ltd., Leaside, Ontario 
George K. Hutchings, Smith Mfg. Co. Ltd., Toronto 


Trois-Rivieres Chapter 
Alfred Beaulieu, Bank of Montreal 
A. C. Davey, St. Lawrence Paper Mill Co. Ltd. 
R. Delisle, Delisle Automobile Ltd. 
Gerard Fortier, Fortier Electrical Appliances 
Raymond Gariepy, 181 Bonaventure 
Gérard Godbout, 767 rue Bonaventure 
Hubert Gouin, Gouin Lumber Co. 
H. L. Kiernan, Delisle Automobile Ltd. 
Louis E. Mailhot, Dominion Foils Ltd. 
Emile Matte, Dominion Foils Ltd. 
Jack W. Miller, Miller’s Brass Foundry 
Aimé Montcalm, Three Rivers Chevrolet Motor Sales 
Laurent Paradis, 327 rue St. Francois Xavier 
Frederic Poliquin, Plomberie St. Maurice Ltd. 
Charles Auguste St. Arnaud, 619 rue Niverville 
Gaston Bellerive, 591 rue St. Georges, Trois-Riviéres 
Maurice Beaudin, 37 Ste Julienne, Cap de la Madeleine 
Pilémon Blouin, 26 St. Lazarre, Cap de la Madeleine 
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NEW MEMBERS 


Maurice Bouillé, 35 St. Philippe, Cap de la Madeleine 

Edmond Boily, 1051 rue Laviolette 

Roland Bourdon, Corp. de la Cite de Trois-Rivieres 

Roland H. Boutet, 1047 rue St. Paul 

Fred J. Clair, 1161 rue St. Olivier 

J. Alfred Dargy, 830 rue Laurier 

Louis Doyon, 1375 rue Laviolette 

Roland Fréchette, 1932 rue St-Olivier 

Alfred Grenier, 100 rue Des Erables, Cap de la Madeleine 

Fernand Grenier, 1437 rue Denoue 

Roger Guilbert, 1042 rue St Paul 

Jean Marie Harnois, 2655 rue St. Denis 

A. H. Héon, 996 rue Ste Julie 

Nelson Lafreniére, 1012 rue Duplessis 

Guy E. Lavallée, 178 Brunelle, Cap de la Madeleine 

Gérald R. Leclerc, 957 rue Ste Angéle 

John Charles Locke, 2061 rue Duvernay 

Henri Georges Milette, 998 rue Ste Julie 

Roger Pellerin, 103 rue Mercier, Cap de la Madeleine 

J. P. Pépin, 867 rue Champflour 

Gaston Pépin, 867 rue Champflour 

Henri Robert, 497 rue Lavérendrye 

Laurent Robert, 1949 rue Royale 

Guy Robichaud, 637 Ste-Cécile 

Joseph Sévigny, 888 rue Cloutier 

Roland St-Louis, 1674 rue St. Olivier 

Donald Gordon Sutherland, 173 Dorval, Cap de la Madeleine 

Jacques Tessier, 988 rue Ste Julie 
Victoria Chapter 

Robert P. Canova, Standard Furniture Co., Victoria, B.C. 
Vancouver Chapter 

George R. Burnett, P.O. Box 2409, North Vancouver, B.C. 
Non-Resident Chapter, B.C. Society 

Donald R. MacKenzie, Consolidated Mining & Smelting Co. Ltd., 

Kimberley, B.C. 

Windsor Chapter 

Herbert Norwood, Burroughs Adding Machine of Canada Ltd., Windsor 

Boyce B. Blundell, Canadian Automotive Trim Ltd., Windsor, Ont. 

Stanley McManemy, Omer W. Cox & Co., Windsor, Ont. 

Robert M. Forster, Ford Motor Co. Ltd., Windsor, Ont. 

Wilfred Hebert, Truscon Steel Co. of Canada Ltd., Walkerville, Ont. 
Winnipeg Chapter 

E. C. Argue, Hudson’s Bay Co., Norwood, Man. 

E. A. Backhouse, Mid-West Storage, Broadway Court, Man. 

Boris Boyko, Canada Packers Ltd., Elmwood, Man. 

John Buechler, Canada Packers Ltd., Winnipeg, Man. 

R. Cameron, Burns & Co. Ltd., Winnipeg, Man. 

A. S. Caskey, Stovel Co. Ltd., St. Vital, Man. 

Wm. G. Cherrett, The T. Eaton Co. Ltd., St. James, Man. 
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K. Collett, Lake of the Woods Milling Co. Ltd., Winnipeg, Man. 
A. R. Cooper, The T. Eaton Co. Ltd., Winnipeg, Man. 

S. R. Ewart, Melady, Sellers & Co. Ltd., Norwood, Man. 

T. E. Ewart, T. Eaton Co. Ltd., Winnipeg 

J. C. Garth, Canada Packers Ltd., Winnipeg 

Norman Guttormson, Great West Life Co. Ltd., Winnipeg 
Frank Halderson, The T. Eaton Co. Ltd., Winnipeg, Man. 

M. R. Howes, Investors Syndicate of Canada Ltd., Winnipeg 
A. D. Jeffries, Hudson’s Bay Co., Charleswood, Man. 

T. H. Jonasson, MacDonald Bros. Aircraft Ltd., Winnipeg 
K. R. Keeping, Dominion Bridge Co. Ltd., Norwood, Man. 

J. Kryschuk, Canada Packers Ltd., Winnipeg, Man. 

S. F. Lloyd, Canada Packers Ltd., Winnipeg 

D. MacDougall, Paulin Chambers Co. Ltd., Norwood 

J. E. McElroy, MacDonald Bros. Aircraft Ltd., Winnipeg 

W. G. Mitchell, T. Eaton Co. Ltd., West Kildonan 

W. L. Moore, Dominion Bridge Co. Ltd., East Kildonan 

A. B. Pitcairn, North Star Oil, St. Vital 

T. E. Rayfield, Moore Business Forms Western Ltd., Winnipeg 
K. A. Redshaw, Eskar Leathercrafts, St. Vital, Man. 

G. L. F. Riddell, Investors Syndicate of Canada Ltd., Winnipeg, Man. 
Frank Scherer, Ray-O-Vac (Canada) Ltd., Winnipeg 

H. G. Shorten, Paulin Chambers Co. Ltd., St. Vital, Man. 

T. F. Sinclair, Manitoba Steel Foundries Ltd., Selkirk, Man. 
N. H. Smith, Hudson’s Bay House, Winnipeg 

S. E. Smith, Hudson’s Bay Co., Norwood, Man. 

S. Sohor, Mumford Medland Ltd., Winnipeg 

Edwin Sparling, Investors Syndicate of Canada Ltd., Winnipeg 
Charles Stuart, Canada Packers Ltd., Winnipeg, Man. 

E. F. Swain, Dominion Motors, Winnipeg, Man. 

Donald Swinton, Mumford Medland Ltd., Winnipeg, Man. 
Frank Trager, Burns & Co. Ltd., Winnipeg 

H. R. Turner, Building Products Ltd., St. Vital, Man. 

R. J. Turner, Dominion Bridge Co. Ltd., East Kildonan, Man. 
W. Wootton, Ray-O-Vac (Canada) Ltd., West Kildonan, Man. 
K. Young, Unemployment Insurance Commission, Winnipeg 


Non-Resident Ontario Society 
Melville F. Ralph, Feldman Timber Co. Ltd., Schumacher, Ontario 
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PAYROLL... From a single writing of one form Ditto gives you 
every form you need for every phase of payroll work. 


PRODUCTION. .. Save 24 to 36 hours getting orders into your choo! 
Eliminate 90 per cent of all rewriting on all paper work! 


PURCHASING... Get raw materials into your plant 10 days sooner! 
= requests, purchase order copies, delivery receipts 
. all from one typing! 


ORDER-BILLING .... Eliminate 90% of all typing! One typing 
supplies a//] order and shipping copies, invoice copies 


@) and sales analysis slips! 


, 


DITTO of CANADA, Limited 


GENERAL OFFICES AND FACTORY 


310 SPADINA AVENUE, TORONTO 


BRANCHES OR AGENCIES IN 


Windsor London Hamilton Toronto Ottawa Montreal 
Port Arthur Sudbury Quebec St. John Halifax 
Vancouver Calgary Edmonton Regina Saskatoon 

Winnipeg 
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Chapter Notes 


CALGARY CHAPTER 


Regular meetings of the Calgary Chapter were held on October 8th 
and October 22nd, with satisfactory attendance. 

At the first meeting we were given impressions of the Annual Con- 
vention by Mr. A. J. Davis, R.I.A., which proved quite interesting. Dis- 
cussions were also held regarding the Dominion Research Committee on 
Depreciation and Obsolescence and also the Blue Cross Plan of Hospitali- 
zation. 

On October 22nd we were favoured with an extremely interesting analy- 
sis of Bill 454, by Clarence Richardson, C.A. Mr. Richardson made a care- 
ful comparison of the old Income Tax Act and the new Bill, following which 
he answered numerous questions which showed the members were keenly 
alive to the importance of this subject. 


KITCHENER CHAPTER 


The intricate question of Dominion-Provincial tax agreements and 
regulations formed the subject of an address by A. C. Thompson, assistant 
manager, the Legal Department, Canadian Manufacturers’ Association, 
Toronto, to Kitchener Chapter, Society of Industrial and Cost Accountants, 
held in the dining room of the Canadian General Tower Ltd., Galt, last 
evening. 

Mr. Thompson went into the mechanics of acts and regulations of the 
agreements especially as applied to business and manufacturing. After his 
talk he conducted a question and answer period with corporation income 
tax questions predominating. 

Gordon Armstrong, of Kitchener, introduced the speaker, and Mayor 
Harry G. Stockfish, of Preston, voiced the appreciation of the Chapter. 
V. 'M. Buchanan, of Kitchener, chairman, officiated. Committee Chairmen 
Walter Jardine and Francis Frank, of Preston, addressed the meeting 
briefly. 

J. Nelson Allan, secretary-manager of the Society of Industrial and 
Cost Accountants of Canada, reported on his recent trip across Canada, 
stating that recently new clubs have been formed in Manitoba, since the in- 
corporation of the Manitoba Society. Formation of a Society in Saskatche- 
wan is one of the objectives of the organization.. At the present time there 
are 2,200 members with the membership growing each year. 


HAMILTON CHAPTER 

It was graduation night at the November 20th meeting of Hamilton 
Chapter, Chairman Hal Bricker, C.G.A., R.I.A., presiding. 

Ken Horton, R.I.A., presented certificates to H. Adams, S. Butler and H. 
Llewellin, and impressed upon the recipients the significance of the Regis- 
tered Industrial Accountant Degree. 

Nelson Allan, R.I.A., Secretary-Manager, spoke briefly on the progress 
of the Society in 1947 across Canada. 

The speaker of the evening was E. H. Gibson, B.A. Com., of the McBee 
Co., who gave an excellent address on “The Accounting Office of To- 
morrow”. 
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CHAPTER NOTES 


Mr. Gibson stated that office set-up and personnel has passed through 
four stages of evolution. In the early days it was frequently regarded as a 
necessary evil. As a result, the office neither gave nor was it equipped to 
give any constructive information to the management. Its principal concern 
was Accounts Receivable. 

The industrial revolution that began to take definite form about 1870 
brought about the second stage. Increased competition and greater ex- 
pansion of world markets induced the beginning of crude costing systems. 
These, however, gave only an analysis of past experience, usually the 
previous fiscal year. 

The third stage reached its peak after World War I. Cost Systems were 
developed to give also an analysis of the more immediate present. Although 
they served their purpose, they started a flood of statements and an in- 
creased office overhead. The economy housecleaning of the depression 
period subjected cost systems and records to the acid test of efficient service. 

The fourth and modern stage of office organization swings to simplifi- 
cation of forms and records. It is designed to spot trouble before it occurs. 
Also to supply a reasonably reliable forecast of the future that will enable 
management to plan the course of a business with greater confidence. 

Mr. Gibson gave an impression of the office of the future in which 
colour, streamlining and economy of human effort will predominate. He 
stated that the research departments of office equipment companies are 
actually working on the development of robot-like machines, that will 
handle details generally considered possible only with human hands. This 
will include mechanical selection of cards and ledger sheets, posting there- 
on, and returning to trays or files. 


MONTREAL CHAPTER 


Our first regular chapter meeting was held October 24th, 1947, with 
65 members and friends sitting down to dinner, to be joined by 15 others 
to hear very interesting and instructive talks on standard cost procedure. 
We were fortunate to secure the services of Mr. Stanley B. Wickes, C.A., 
Assistant Comptroller of the Northern Electric Company, who outlined 
standard cost procedure on a job basis as followed in his company’s tele- 
phone apparatus division and Mr. Charles M. Ward, Comptroller of Kraft 
Foods Limited, who enlightened us on the standard costs based upon 
manufacturing processes as used in his company’s Montreal plant. With 
such a wealth of information presented to us and available through ques- 
tions, the speakers were called upon many times to enlarge on statements 
made, and kindly answered many inquiries put to them. Don Patton acted 
as Convenor of the presentation, and our Chairman, Van Harris, was in the 
Chair. 

Friday, November 14th, 1947, was the date and Maples Inn, Pointe 
Claire, P.Q., was the place of the first annual “Ladies’ Night” of the Mont- 
real Chapter. Over 150 members and friends with their wives and lady 
friends danced to the music of Charlie Legault and his orchestra. Hugh 
Bacon at the “mic” for the grand march and novelty dances did a fine job 
and although his singing voice was apparently just not right for the size 
of hall, he being more the bathroom type, his many efforts were well re- 
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ceived. The refreshments were very enjoyable, the music very good, but 
best of all we had a swell group of boys and girls, good mixers and good 
sports. The party broke up at 2 a.m., and it was the general opinion that 
a similar affair should be held in the spring. 


Plant Visit to The Provincial Sugar Beet Plant, St. Hilaire, on November 8th 


Sponsored by our chapter director, Mr. Lucien Bolduc, Assistant Pro- 
vincial Auditor, who is acting secretary-treasurer of the company, some 
forty members, headed by our chapter president, Mr. A. Van Harris, 
motored to St. Hilaire, and were welcomed by Mr. Louis Pasquier, general 
manager, who briefly outlined the origin and possibilities of this industry. 

We were introduced to Mr. Leduc, the plant chemist, who gave us a 
preview of the various processes, especially the extraction operation, by 
means of a diffuser, the only one of its kind in operation in the world. 

The visit, which followed, lasted for two hours and proved highly 
educational and very interesting. Lunch was served in a most congenial 
atmosphere, at the local hotel, samples of beet sugar tasted, and another 


o 


friendly gathering ended most regretfully at 3 p.m. 


NIAGARA CHAPTER ; 

The Niagara Chapter held their November dinner meeting at the 
Leonard Hotel, on Wednesday, November 19th, 1947. About 50 members 
and guests were in attendance. 

Mr. A. Chesher, Chairman of the Niagara Chapter, introduced the 
guest speaker of the evening, Mr. Dowsett, Personnel Manager, Robinson 
Cotton Mills Co. Ltd., Toronto. Mr. Dowsett delivered an inspiring lecture 
on Labour Management Relations, and capably presented a verbal picture 
of those relations at his particular plant. 

Following a very spirited discussion period, Mr. Frank Hesler, Plymouth 
Cordage Co. Ltd., thanked the speaker. It was announced that the next meet- 
ing of the Chapter would be held in January, 1948. 


OTTAWA CHAPTER 

The regular monthly meeting of the Ottawa Chapter of The Society 
of Industrial and Cost Accountants of Ontario was held in the E. B. Eddy 
Company Staff Cafeteria, on Thursday evening, November 20th. 

During the dinner, each member and guest was passed a questionnaire 
paper listing a number of questions ranging from depreciation rates to be 
used under various circumstances, to whether clerical staff should be paid 
for overtime work. 

After dinner the members’ answers were collected and tabulated, and 
a panel consisting of Mr. G. S. Malloch, R.I.A.; Mr. A. G. Hyndman, Mr. 
P. Nolan, and Mr. C. B Watt, R.I.A., debated each question with the 
group. Upon completion of each discussion the tabulations were announced. 
The results of the evening showed that the panel’s answers had been sup- 
ported by the group in seven out of eight of the questions presented. 

At the conclusion of the meeting the President, Mr. D. R. Hutton, 
thanked the members of the panel on behalf of the meeting for the excellent 
presentation of their papers, and was unanimously supported by the group 
in voting this meeting the most successful of the season. 
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TORONTO CHAPTER 

The first student dinner meeting of the season was held at the Hearth- 
stone, on November Sth, Chairman John Logan presiding. Mr. H. Reilly, 
of Engineering and Management Services, gave a very interesting and in- 
structive talk on “Budgetary Control”. A lengthy question period followed 
the formal talk and many of the students took advantage of this period to 
obtain advice on practical budget problems. The speaker was introduced 
by Mr. N. Rowe and a hearty vote of thanks was extended on behalf of the 
gathering by Mr. H. Cannon. 

Plans for study groups were formulated. Any student members of this 
chapter who are interested in joining such groups should contact members 
of the Student Council. 

The regular chapter meeting was held on November 13, at the Oak 
Room. This was ‘‘Old Members’ Night, and seated at the head table were 
the executive members of the original Toronto chapter, which was formed 
in 1923. Mr. M. C. Coutts, present chairman, called on these charter mem- 
bers for a few remarks about the formative years of the chapter, and they 
proved very interesting to the younger members of the chapter. 

Many other members, who have not graced a meeting for some time 
were present, and many old friendships were renewed. 

On this evening the Toronto Chapter was also host to the Hamilton 
Chapter, which was paying the annual visit to Toronto. It is always an 
enjoyable occasion when our sister chapter pays this visit, and this was one 
of the most pleasant evenings that the members of the Toronto chapter 
have had with so many old friends gathered together for the first time in 
years. 

Mr. V. Downer introduced the guest speaker, Mr. F. Dowsett, Per- 
sonnel and Export Manager of the Robinson Cotton Mills Ltd., who spoke 
on “Labour Management Relations — A Test Case’. (The text of this 
address will be published in a later issue of Cost and Management.) 
Following his talk, Mr. Dowsett conducted a very interesting discussion 
period. A hearty vote of thanks was extended by Mr. W. Jephcott. 





LECTURE CLASSES INAUGURATED IN VANCOUVER AND 
WINNIPEG 

Evening lecture classes have been inaugurated for the Society of In- 
dustrial and Cost Accountants of B.C. by the Extension Department of the 
University of British Columbia. Classes are being held in Accounting I, 
Business Mathematics, Accounting II and Fundamentals of Cost Account- 
ing with a total registration of 76. 

In Winnipeg classes were also instituted by the Manitoba Society at 
the University of Manitoba with 43 students registered in Accounting I 
and 41 in Business Mathematics. In both Vancouver and Winnipeg there 
has been profound interest in these classes which is indicated by the high 
registration in their first year. This now brings to 9 the number of Uni- 
versities through which the Societies’ courses are being conducted and in 
each case the same syllabus is used. 

To the Educational Committees of the British Columbia and Manitoba 
Societies, we extend our heartiest congratulations on the success of their 
initial efforts in organizing lectures classes. 
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Current Literature Digest 





By HAROLD BRICKER, C.G.A., R.I.A. 


It will not be long before we are into the period of balances, reports, 
and all sorts of statements. While internal statements are being streamlined, 
it is still not too evident that anything is being done in regard to Corporate 
reports. 

Daniel J. Hennessy, has written an article in the November edition of 
the Controller under the heading of “What Does the Public Want in 
Corporate Reports?” Research is being carried on in this department of 
business and some of the finding are already being reported. 

1. Igorance and suspicion of facts and figures of business are not 
altogether due to the way in which reports are prepared. They are part of 
a larger problem with which management is faced, that of instilling con- 
fidence and creating acceptance by the public of our Canadian capitalistic 
economy. 

2. Management is concerned primarily with its relation with its 
employees or what is commonly called industrial relations. It is not nearly 
so concerned with stockholder relations. 

3. Of the methods used to disseminate business and financial infor- 
mation, no tests of their effectiveness, except in a relatively few instances, 
have been made, and these are not regarded in the main as conclusive or 
as indicative of any wide-spread effort to accurately evaluate such methods. 

What does the typical stockholder want in reports? Through re- 
search, they are undertaking to find this out. The ‘“‘run-of-the-mine’’ stock- 
holders are not critical and demanding, but are, however, in an entirely 
different category. A number of different classifications have been selected 
as representative of the more important segments of the total public. 

There are women investors who now constitute more than 50 per cent 
of all investors. Very likely their needs and requirements are different from 
any of the other groups reviewed. 

In every group there is a natural leader. Thought leaders or “'bell- 
wethers’” in plants may appear in foremen, machine or assembly line 
operator, although he may or may not be the highest paid or skilled worker. 
What do these thought leaders want in the reports which are sent to them? 
For the other employees, both in the office and in the plant, how much 
and what type of information, and in what form, in order to reach their 
minds with factual, accurate, truthful information, is desired or required? 

To labor organizations, industry would like to give the information they 
want to the extent to which they are legitimately justified, and not alone to 
“top brass’ union officials but to the lieutenants and organizers. 

Obviously different handling of various groups is going to be required 
to recognize an important segment of the investing public in the business 
and professional field including enterpreneurs, heads of small businesses, 
lawyers, doctors, educators and others. 
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CURRENT LITERATURE DIGEST 


Their research efforts are being directed toward satisfying their public 
audiences for corporation reports by freeing clogged lines of communication, 
and instilling confidence in business as exemplifying the Ameican and 
Canadian way of life. Ref.-11-1947-579.) 


INVENTORY RESERVES 


The committee on Accounting Procedure of the American Institute of 
Accountants, has a research operation and are reporting their conclusions in 
the form of Research Bulletins in the “Journal of Accountancy”. On the 
above subject, some of their observations are of general interest. 

Three types of reserves should not affect the determination of net 
income for the year. Where adjustments are necessary, segregation of sur- 
plus is recommended. The principle that reserves must grow out of activity 
in the income period is reaffirmed. There is a warning against bringing 
of speculative guesses on future prices into the determination of income 
for the period. 

In the consideration of reserves designed to set aside part of the current 
profits to absorb losses feared or anticipated in respect to inventories on 
hand, or in connection with future purchases, it was agreed that charges to 
provide, either directly or by use of a reserve, for obsolescence, deteriora- 
tion, or similar losses, or for reducing an inventory to market, or for 
reducing the inventory to a recognized basis such as last-in first-out or its 
equivalent in accordance with an announced change in policy to be con- 
sistently followed thereafter, are regarded as proper charges to income. 

Recognizing the character of the income statement as a tentative instal- 
ment in the long-time financial results, and being aware of the tendency 
to exaggerate the significance of the net income for a single year, it has 
been deemed desirable to provide, by charges in the current income state- 
ment, properly classified, for all foreseeable costs and losses applicable 
against the current revenues, to the extent that they be measured and allo- 
cated to fiscal periods with reasonable approximation. In doing this inven- 
tories should be priced in accordance with the prescribed principles. When 
further written down by charge to income, either directly or through the 
use of a reserve, current costs are not properly matched with applicable 
revenues and future charges are reduced correspondingly. This may result 
in shifting of profits from one period to another without accounting justifica- 
tion. It is a principle on record that reserves should not be created for the 
purpose. of equalizing reported income. 


It has been argued that losses which will have to be taken in periods 
of receding price levels have their origins in periods of rising prices, and 
that therefore, reserves to provide for future price declines should be 
created in periods of rising prices by charges against the operations of those 
periods. Computations of reserves of this kind have to be made on the 
basis of assumption as to what future price levels will be, what quantities 
will be on hand if and when a major price decline takes place, and finally, 
whether loss to the business will be measured by the amount of the decline 
in prices. The bases for such assumptions are so uncertain that any con- 
clusions drawn from them would generally seem to be speculative guesses 
rather than informed judgments. 
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Inventory reserves, such as: 

(a) for possible future inventory losses on inventories not on hand or 
contracted for. 

(b) without regard to any specific loss reasonably related to the oper- 
ations of the current period. 

(c) for the purpose of reducing inyentories other than to a basis 
which is in accordance with generally accepted accounting principles. 

These are of such a nature that charges or credits relating to such 
reserves should not enter into the determination of net income and they 
should not be used to relieve the income of any year. 

Traditional accounting practices are clearly inadequate to cope with the 
existing extraordinary price inflation and the subsequent substantial de- 
flation that appears inevitable, based on past experience. Obviously, reserve 
provisions made capriciously to equalize profits between years must be 
condemned. 

It seems equally plain, however, that accounting rules should not force 
a business to report inventory profits as unqualifiedly realized in the face 
of the conviction that such profits will never be realized. Neither should 
business be forced to adopt the involved last-in first-out method as the 
only means of eliminating such profits. 

This extraordinary price situation requires sensible tolerance in making 
objective tests of business judgments exercised in good faith and a realistic 
consideration of substance rather than technical adherance to form. (Ref.-11- 
47-397). 


TOWARD A BALANCED ECONOMY 


Thomas B. Freeman, President, Butler Bros., stated, as reported in the 
October edition of the Controller, an interesting comment on this subject. 


Prices on manufactured goods except of undesirable quality, are high 
in comparison with previous levels — in retail stores, in distributor's 
warehouses and in process of manufacturing. On the other hand, there is 
practically full employment — a job for everyone who wants to work. The 
public’s accumulated and current buying power is estimated at an all-time 
high. Whether the country’s abundance will back up and choke our eco- 
nomic machine, is the question that confronts businesses of every nature. 
Future price levels will be determined by many factors including competi- 
tion, efficiency and volume of production, and Government fiscal policy. 
The natural assumption is that mass production will soon accelerate to the 
point where it will force lower prices on a great many kinds of manu- 
factured goods, even though there is no reduction in wages or in prices of 
raw materials. If this develops, it should keep the channels of business 
open. (Ref.-XV-10-47-502.) 


POINTS OF VIEW 


(From the N.A.C.A. Bulletin XXIX-6-11-15-47) 


Take a bill of material and set down on a comparative basis, the 
historical and the anticipated future costs of the material called for; — You 
may be amazed at the result. (M. S. Pheils, South Bend). 
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In just a matter of seconds 


THIS MULTIPLE-DUTY NATIONAL SYSTEM 


CAN BE CHANGED FROM 


ONE TYPE OF 


WORK TO THE OTHER 


In small Accounting firms this 
National Machine can be kept busy 
every hour of the day handling 
basic accounting jobs — changing 
from one type of work to another 
in a matter of seconds by means of 
its removable form bars. Or in 
large firms, separate machines may 
be assigned to handle one or sev- 
eral accounting tasks. 
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No matter what the size or need 
of your firm, there’s a National 
System to meet it. 
local National representative now, 
or write The National Cash Regis- 
ter Company of Canada Limited, 
Head Office, Toronto. Sales Of- 
fices in principal cities. 


Phone your 
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Cost Accounting in the Textile Industry 
(Dealing with the Manufacture of Yard Goods from Raw Cotton) 


By C. GEORGE SPENCE, C.G.A., L.C.M.I. 


INTRODUCTION 
The multiplicity of ways in which cotton is used in the present age 
needly hardly be mentioned — all kinds of fabrics, woven and knitted, 


are available for industry and for the home, for wearing apparel of all kinds, 
for drapes, curtains, coverings, etc. 

Cotton has been grown in sub-tropical countries for many years. In 
fact the following is said to have been written more than 400 years before 
Christ: 

“The people of India possess a kind of plant, which, instead of 

fruit produces wool of a finer and better quality than that of sheep; 

of this the Indians make their clothes.’’* 

Cotton is a vegetable fibre which appears as the flower-head of the 
cotton plant in the form of a pod or “boll”. The ginning process; i.e., 
extraction of the cotton seeds, is carried out at factories located in the 
growing districts. The raw cotton is then ready for shipment to spinning 
mills such as are found in this country. For this movement the cotton is 
compressed into bales — an American bale weighs approximately 500 
pounds and an Egyptian bale about 750 pounds. At this point it is of in- 
terest to note that American cotton is purchased on net weights with a stan- 
dard weight being deducted from the gross as tare; Egyptian cotton, how- 
ever, is purchased on the basis of gross weights. 

The large bulk of cotton used in Canada comes from the United States 
of America although for very fine yarns some Egyptian cotton is imported. 
In explanation it should be mentioned that each individual fibre of Egyp- 
tian cotton is slightly finer and longer than American cotton and, since the 
longer the fibre the smaller the percentage of Overlap required in spinning, 
Egyptian cotton can be spun into a longer, finer yarn than American cotton. 
Sea Island cotton is longer and finer even than Egyptian and for that reason 
is in demand for the exceedingly fine yarns. Cotton of the shorter fibre 
lengths suitable for spinning coarse yarns sells for a lower price than 
longer fibres of the same grade. It is, therefore, desirable for a mill to use 
due care in purchasing cotton of the “staple” necessary for the production 
of the desired yarn and not acquire cotton of a longer staple than necessary 
to produce a particular yarn. 


American cotton is graded in accordance with Government Classifica- 
tions which have been arrived at on the basis of twenty different staple 
lengths ranging in thirty-seconds of an inch from 34” to 1%”, with grades 
in each staple classification dependent upon the colour and bloom of the 
lint, the inclusion of foreign matter such as dust, broken seeds, etc., and 
the degree of smoothness with which the lint has been ginned. Another 


* From ‘‘Cotton Manufacturing,’ by H. F. Mills and W. King. Published by Dominion 
Textile Company Ltd. 
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factor influencing the price is the “character’’ of the cotton which embodies 
tensile strength of the fibres, fineness, uniformity of length, etc. 


One of two methods may be employed by a mill to protect itself against 
a decline in the market price of cotton after it has placed orders for futures. 
Hedging may, of course, be practiced or the cotton may be purchased on the 
call method. By the latter, the mill purchases the required grade and staple 
of cotton at a stated figure above or below the futures price prevailing at 
date of delivery. The mill also undertakes to “call” for delivery before a 
certain fixed date. Any increase or decrease in price from the date of the 
contract to the date of “call” will presumably also be reflected in the price 
which the mill obtains for its finished products so there will be no great 
loss due to a decline in price though, of course, the mill also forfeits the 
possibility of making a gain due to an increase in cotton prices. 


DEPARTMENTALIZATION 


In the mill under discussion there are three Card Rooms, three Spin- 
ning Rooms and three Weaving Departments with the following super- 
visory staff: 

Handling and Storage of Raw Cotton — One foreman 

Card Rooms — Three overseers each of whom controls the operations 

of Opening and Picking, Carding, Draw Frames and Fly 
Frames. In addition one of these Departments includes 
the Combing operation. 

Spinning Rooms — Three overseers each of whom controls the operations 

of Spinning, Spooling and Warping. 

Twisting Department — One overseer who also has charge of Cotton 


Winding. 
Slashing Department — One overseer 
Conditioning Cellar — One overseer 
Drawing-In and Tying-In Department — One overseer 
Weaving Departments — As mentioned above, weaving is divided into 


three separate departments with an overseer 
over each. 
Cloth Room — One foreman. 


PRODUCTION CONTROL 


We now come to a consideration of the methods followed by the 
Planning Department to control the flow of work through the mill. 

First of all let me explain that a detailed system of code letters and 
numbers is used to designate the different styles of cloth which are woven. 
As an example PK stands for Pique and PKS is one particular type of Pique. 

When a contract is concluded by the Sales Department a copy of the 
confirming order is sent to the Planning Department and from this document 
a Manufacturing Order 1 prepared with a copy for each overseer connected 
with the production of the specified goods. Thus, one copy will go to 
each of the following: the Card Room where the roving will be prepared, 
the Spinning Room where the yarn is to be made, the Slashing Department, 
Drawing-in Department, the Weaving Department where the cloth is to be 
woven and also to the Cloth Room. 
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A card record of Orders in Process (Exhibit 4) is maintained in the 
Planning Department for each style under production in the mill. On these 
cards the Manufacturing Orders are entered as well as further details as 
work progresses on the various orders. 


From a daily statement of Warp Beams completed a memo is made 
on the reverse of the cards and, when sufficient beams have been finished 
for the production of one order, the date of completion is entered on the 
face of the card in the space provided opposite the entry for the Manu- 
facturing Order. 

A statement is also prepared by the Cloth Room at the end of each 
week showing the production for the week. These production figures are 
also shown on the card record so that at all times there is a running record 
of the quantities woven against the orders for each style. The card is ruled 
off every time one order is completed; this is accomplished by under- 
scoring in red the entry for that order and bringing down any balance as 
the quantity made against the succeeding order, in the Production section. 

The Card Rooms are advised fortnightly by means of a “Roving Summary” 
(Exhibit 5) as to the relationship between the quantities of Roving on hand 
and that used during the preceding two-week period. Since a changeover 
in operations is usually made gradually, it is reflected in the statements 
from one period to the next so the figures of roving used during one 
fortnight give a fairly accurate estimate of the requirements for the ensuing 
fortnight. In order to arrive at the required figures each Spinning Room 
prepares a daily statement showing the number of Spinning Frames running 
on each Count. From the accumulation of these figures the total spindle days 
operated during the period is readily ascertained for each count and 
estimated production figures can then be calculated. These figures are 
accumulated for each Hank Roving required in the production of the yarn. 
The “Pounds of Roving in Stock’ is taken from a physical count which is 
made at the end of each weekly period. 


A similar statement entitled “Work Ahead of Spinning Frames” is also 
prepared fortnightly for each Spinning Department; however, since all the 
figures are estimated on the basis of past production, the statement is drawn 
up to cover the period of one week only. In this instance, too, as explained 
in connection with the “Roving Summary’, the quantities used in one period 
are considered as a fair representation of the requirements for the immedi- 
ately following period. 


Preparatory to completing the above-mentioned statement, an estimate 
must be made of the quantity of each type of yarn consumed in the looms 
during the preceding period; the Planning Department arrive at these figures 
by preparing an internal statement of “Yarn Consumption’ (Exhibit 6). 
All styles weaving are arranged on this statement under the Spinning De- 
partments where the yarn is spun with a subdivision under each Depart- 
ment for Warp and Weft Spinning. All styles requiring one count are, of 
course, grouped. Obviously it will usually be necessary for each style to be 
entered at least twice, once under “Warp” and once under “Weft"’, except 
in rare cases where only one count of yarn is used for both warp and weft 
and happens to be all spun in the same spinning frames. Where more than 
two types of yarn are used in the weaving of one style, a separate entry 
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Hank 
Roving 
3.00 
4.00 
4.00 
5.00 
5.00 
6.00 
6.00 
4.00 
6.00 
8.00 


Staple 
K 34 American 
C 36 Fe 


0 Egyptian 
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Cotton Textiles Limited, 
Somewhere, Canada 






Exhibit 5 





August 27, 1946 


Roving Summary 


Mill No. 1 


Estimated Spinning Prod. 


Fortnight End. 
Aug. 24, 1946 
Pounds 
2,632 Ibs. 
10,218 
10,320 
24,935 
6,423 
20,151 

352 
987 
3,970 
2,041 





82,029 








Pounds Roving 
in stock 
Aug. 24, 1946 
2,580 Ibs. 
2,800 
2,600 
2,700 
2,400 
2,700 

800 
280 
3,000 
3,800 





23,660 








NOTE: Under “Staple” the letters K and C refer to Karded Sliver (Cotton 
direct from the Cards to the Fly Frames) and Combed sliver, re- 
spectively. The figures refer to the staple length, 34, 36 and 40, 


Styles 
Ds 
D10 
LA34 


GZ5 
GZ8 
GZ20 


respectively meaning 1-1/16’, 14%” 


Cotton Textiles Limited, 
Somewhere, Canada 


Looms & 

Shifts Counts 
12-1 26K 
36-1 26K 

6-1 26K 
5-1 32K 
14-1 32K 
20-2 32K 


and 14” 


staple. 


Exhibit 6 


September 3, 1946 


Yarn Consumption 


Mill No. 1 — Warp 


Lbs. per 
Loom Week 
27.42 
22.80 
36.19 


22.60 


19.70 


Lbs. 


Req'rd. 
Weekly 


329 
821 
217 





ut 
339 
788 


Total 


1,367 


1,240 
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COST AND MANAGEMENT 


will, of course, have to be made for each yarn required. From the entry 
for the number of looms in operation on each style, the weight of yarn re- 
quired can be readily calculated by means of the figure for weight required 
“per loom week’ as shown on the “Orders in Process” card and from these 
figures the total weight of each count of yarn is arrived at. 

These yarn consumption figures are shown on the statement ‘Work 
Ahead of Spinning Frames” (Exhibit 7) side by side with the estimated 
weekly production to be expected from the spindles in use on each count. 

Since a very small stock of yarn is kept on hand, it is imperative that 
the production be maintained at a level sufficient to meet demands — a 
periodic check is made to be certain that there is no great accumulation of 
any particular count. 

In like manner a fortnightly statement is also prepared for the Twist- 
ing: Department. 

The next control step in the operation is the preparation of warps. 
Every week from a statement prepared by the Weave Rooms showing an 
estimate of warps weaving out a statement is drawn up of the Warps which 
should be completed during each of the following two weeks (Exhibit 8). 
As this statement is revised every week the figures for the second week of 
one report are of course altered in the light of more complete information 
available when the report is prepared the following week. The grouping 
is by Weave Room except insofar as it is necessary for all styles requiring 
the same type of warp to be shown together. 

The final statement of iniportance in this group entitled “Work Ahead 
of Looms” (Exhibit 9) is prepared fortnightly to inform those concerned 
as to the progress of weaving. The number of looms and number of shifts 
at work on each style is recorded in.one column from which is calculated 
an estimate of weekly production. The balances of each style to be woven as 
arrived at from the “Orders in Process” cards are also shown on the report 
and from these two sets of figures the final column ‘Weeks to Weave’ is 
calculated. Since the details in this statement are of no concern to the 
Weave Room Overseers, another statement entitled “Weave Room Waiting 
List’ (Exhibit 10) is drawn up to designate the.manner in which the Weave 
Rooms should change the looms with the least loss of time from styles 
which are weaving out (i.e., being completed) to those which should next 
be woven. 

In planning the production of the mill, it is of the utmost importance 
that a proper balance be maintained between heavy and light cloth. Obvi- 
ously, if a mill undertakes to produce a large quantity of fabric using yarn 
heavier than standard, some machinery will lie idle while other machines 
will be worked to the absolute limit. When such goods are required, cloth 
lighter than standard should be produced simultaneously to maintain a 
proper balance in the mill. In costing a fabric as explained in a following 
section, no allowance is made for an unbalanced condition in the mill. 




















COST ACCOUNTING IN THE TEXTILE INDUSTRY 
Exhibit 9 


Cotton Textiles Limited 
Somewhere, Canada 


August 27, 1946 


Work Ahead of Looms 
August 24, 1946 


Mill No. 1 — Room 2 
272 Stafford 44” Plain Auto Looms 





Yds. Weekly 
Styles Looms & Shifts to Weave Prod. Wks. to Weave 
GZ5 5-1 84,200 2,500 24 
LA9 14-1 162,365 5,460 28 
TE32 2-1 164 325 Weaving Out 
VL14 18-2 3,010 4,005 Weaving Out 
VL16 ! 72-2 i 546,450 42,460 13 
161-1 
272 
WAITING 
TE45 ye 16,000 
VL20 15-2 180,000 
PLEASE INCREASE 
LA9 | 14-1 
3-2 
Exhibit 10 
Cotton Textiles Limited 
Somewhere, Canada 
August 27, 1946 
Weave Room Waiting List 
August 24, 1946 
Mill No. 1 — Room 2 
Styles Looms & Shifts Comments 
GZ5 5- -1 
*LA9 14-1 
TE32 2-1 Weaving Out—Change to TE45 
*VL14 18-2 Weaving Out 
VL16 Vy ey: 
161-1 
: 272 
*Please change as follows: 
VL20 15-2 
LA9 3-2 


14-1 








COST AND MANAGEMENT 





STANDARD COSTS 


As a means of arriving at accurate cost estimates for each Department 
we must now determine the following Departmental break-downs: 


1. Floor Area Percentages — based on the floor area occupied by each 
Department. 

2. Building Value Percentages. 

3. Machinery Value Percentages — compiled by means of a detailed list 


of all machinery (with value and H.P. consumption) in use in 
each Department of the mill. 

4. Combined Building and Machinery Value Percentages. 

5. Horse Power Percentages—based on the Horse Power consumption ot 
the machines as listed under 3 above. 

6. Standard Weekly Payroll — showing Piece Work Costs, Day Labour 
Costs, Total Departmental Labour Costs and Percentages calculated 
for the last-mentioned. This statement is arrived at by compiling 
a complete list of all workers in the mill showing for each, the 
hourly or weekly rate of pay, the total weekly labour cost based on 
the number of hours worked in each instance and the basis on 
which this cost is to be charged to the various Departments. 

7. Departmental Supplies percentages. 

8. Equipment Percentages — This item includes spindle bands used in 
the Spinning Frames, bobbins for the looms, etc. 

9. Heating Percentages — Gross percentages are based on the costs for all 
Departments excluding the Heating Department. Net percentages 
are also determined eliminating Repairs and Power Departments 
as well as the Heating Department; this latter set of percentages 
is for use in the Redistribution of the total Heating Department 
costs to the Productive Departments. 

10. Departmental Repairs Percentages with a separate percentage figure for 
Repairs Labour, Repairs Supplies and total of Labour and Supplies. 

It is obvious that some of the particulars required above can be prepared 
from known facts. However, where estimates must be made these are largely 
based on the figures which have been discussed previously in this thesis 
usually making a study of the details for the past several years and con- 
sidering at the same time any changes which are likely to take place in the 
near future. 

The next step is to estimate each cost item in total as accurately as 
possible for the ensuing year on the basis of expected production. In 
doing this a study is made of the charges for the past two or three years 
and the figures determined on the basis of expected changes in operations 
or changes in conditions, These annual estimates are divided by 49 to 
arrive at an estimate for a full week of operations — 49 has been selected 
as two weeks’ holidays with pay is granted to all employees by closing the 
mill for two weeks during the summer and other holidays throughout the 
year total to approximately one week. 

These weekly estimates are now broken down by means of a Depart- 
mental Expense Distribution sheet (Exhibit 21). In this the totals for the 
three Non-Productive Departments, Repairs, Power and Heat, are re- 
distributed over the Productive Departments thus arriving at a charge for 
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on the normal schedule. 


percentage of waste made’ subsequently in the process 


waste calculations for the Cost Records. In the 
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COST ACCOUNTING IN THE TEXTILE INDUSTRY 


each Productive Department for Labour, Supplies and Other Overhead. The 
percentages used in distributing each of these estimated costs are as follows: 


Miscellaneous Repairs Labour .... Building Value Percentages 
Departmental Repairs Labour ...... Dept. Repairs Labour % 
Power — Motor and Light .......... Horse Power Percentages 
BRO RULING 6 sic caceeaseaeencascstsesssictessusctooons Gross Heating Percentages 
Weare atid Wratehy: <ciecaticicisecersesziccess Combined Value Percentages 
SO AGIOS rice cr ecccee paces sas vehaans savin taneeooas Payroll Percentages 
Unemployment Insurance .............. Pavroll Percentages 

* Workmen's Compensation ............ Payroll Percentages 
PRO RR Baty a corcccssseccsoeesiseccseesces: Payroll Percentages 

Supplies 
Miscellaneous Repair Supplies .... Building Value Percentages 
Departmental Repair Supplies .... Dept. Repair Supplies % 
Departmental Supplies .................. Departmental Supplies % 
WCE CINE To. csss5 cece cessaccnctacoedsesseavicees Equipment Percentages 
Power — Motor and Light . .. Horse Power Percentages 
PRGA OS (ooze rcctrcetcaiue an: Total Heating Percentages 
PMCs capes deriiuevitesecdesberacer crew aca Direct to Heating Dept. 
General Sappues « ccissiisisisccicsccscvce Payroll Percentages 

Other Overhead 
Expenses of Administration ........ Payroll Percentages 
Depreciation on Buildings . Building Value Percentages 
Depreciation on Machinery ... . Machinery Value Percentages 
Liability Insurance ..........00:cc000 Payroll Percentages 
Fite TASUSARCE vis cccdciscscssevestivecessieees Combined Value Percentages 
PRODOEUY BANOS caciessscccsscisssesescenssees Combined Value Percentages 
ENCORE: RAMOS 5 siccscccsiencaasdecsreccinets Combined Value Percentages 
PRIOR Se ccecvacvevscerstasnercsevenitveisiedls Combined Value Percentages 

Redistribution of Non-Productive Departments 
ROM RIES: socpecchustetescsetoss asosscrtalennnaeas Total Departmental Repairs 

Percentages 

POGOe cose stasescctucestccnensantusmante .... Horse Power Percentages 
ROR oss cs ce cvsos chectuat ya cbascy via tiscedelsvonsvatons Net Heating Percentages 


We are now in a position to determine unit costs for each Department 
by means of the information specified above and estimated figures of the 
production we would expect from each Department to keep the mill running 


For the sake of convenience in finally compiling the figures each unit 
cost is determined on the basis of pounds of finished cloth. To arrive at 
this figure, it is necessary, of course, to adjust the actual outturn by the 
before the cloth is 
actually woven. Certain wastes automatically go back into the process; 
these are so indicated on the detailed statements prepared by the Statistics 
Department and must, of course, be omitted in arriving at gross and net 


calculations, 


type of cotton waste is broken down to a figure per 100 lbs. of raw cot- 
ton opened based on the gross weight of cotton (i.e., invoice weight of cotton 
including hoops, sacks, etc.) and also on the net weight excluding hoops, 
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COST ACCOUNTING IN THE TEXTILE INDUSTRY 


sacks, etc. The former set of figures is, of course, to be used in connection 
with Egyptian cotton purchased on the basis of gross weight and the latter 
for American cotton which is purchased on the basis of net weights. After 
these figures have been obtained, it is simple matter to work out the per- 
centages to be used to determine the production required in each Depart- 
ment to produce a certain quantity of cloth. 


Obviously the calculations for the Handling and Storage Department 
are very simple. The figure for Departmental Labour taken from the 
“Standard Weekly Payroll’’ added to the General Labour item from the 
“Departmental Expense Distribution Sheet’ gives the total labour cost. 
The figures for Supplies and Other Overhead are, of course, both taken 
directly from the ‘Departmental Expense Distribution’. As it is necessary 
for the Storage Department to handle a sufficient quantity of raw cotton to 
produce the estimated normal output of the mill, each of the cost items will 
be divided by the total production to ascertain the cost per pound in cloth 
for handling and storage. It will be obvious that over a period of time 
this Department handles only the total quantity of cotton entering into 
the process though the incoming quantities may vary considerably from 
week to week. 


In the case of Opening and Picking similar details must be worked out 
for Karded American in the two mills, and for each of Karded American, 
Combed American and Combed Egyptian in the mill in which the combing 
operation is performed. 


For each of the three groups of Card Machines, the costs of Depart- 
mental Labour plus General Labour, of Supplies and of Other Overhead 
are first broken down to a cost per card week based on all cards in the 
Department operating for a full normal week. After this has been ac- 
complished the actual poundage of each staple length which should be 
produced per card week (adjusted, of course, by the waste made subse- 
quently in the process before the finished cloth appears) is divided into 
these costs per card week. 


In order to arrive at a separate figure for each different staple length 
handled through the Combers, the Piece Work labour costs are taken as a 
basis. Other Departmental Labour Costs, general labour costs, supplies and 
other overhead are then taken as a percentage of the Piece Work earnings 
of the Comber Tenders. It is now a simple matter to calculate the cost of 
each item per pound using the Piece Work Rate for each staple length, 
bringing it out to a rate per pound in cloth and then taking the percentages 
worked out above. 


Drawing costs for each mill are arrived at in exactly the same way as 
those for Combing. 


In the case of Fly Frames, separate cost figures will have to be deter- 
mined for each Hank Roving of each staple length to be made as Karded 
American, Combed American or Comber Egyptian yarn. However, the basis 
of calculation is similar to that used for previous Departments except that 
in the mills employing the three types of Fly Frames (Slubbers, Inter- 
mediates and Roving Frames) the figures are grouped for all three. Thus, 
an illustrative summary might be as follows: 
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Hank 
Staple Length 





COST AND MANAGEMENT 


Roving Cost Sheet 


Handling and Storage 


Labour 
Supplies 


Other Overhead 


Picking 


PabOUr ..00:....;. 


Supplies 


Other Overhead 


Carding 
Labour 
Supplies 


Other Overhead 


Combing 
Labour 
Supplies 


Other Overhead 


Draw Frames 
Labour 
Supplies 


Other Overhead 


Fly Frames 
Labour 
Supplies 


Other Overhead 


Totals 


eS 


Supplies 


Other Overhead 


*KA of course refers to Karded 


Exhibit 22 















































Mill No. 1 
Costs per pound in cloth 
6.00 6.00 
1%” 1%” etc. 
*KA *CA 
Sack ces biveusuewinseseeheans sss .0022 -0022 
Sia acstakercesnak cake tede<obeon 0006 .0006 
Rmcscunpasiissexiensesivess 0039 .0039 
.0067 -0067 
paces Ria utaianacaawelaeneseaen .0021 .0026 
spbeseuessenincrseanensesaryeties .0009 .0010 etc. 
sd cnabiateaeceomseseets -0019 .0023 
.0049 .0059 
SaleveaeuleaveseseeCnisaies .0069 .0086 
Povacc cubs vnsnsdanaseeorecdere .0016 .0020 
cessatotesuecersenniaaen 0048 -0059 
.0133 0165 
strane en haat Recents .0128 
sobsnchiesateretnoss cuntcarteras .0016 
Seeceatincexseeentceahans 0091 
.0235 
Feo ceatetign er eeeel ones asetes .0023 .0023 
Lepracaste saaaeaarieemeessene .0004 .0004 
jedaravasonencdysetess ties .0012 .0012 
.0039 .0039 
Seer vesenaswapssapnweneeaensas .0184 .0184 
Ser acre meee .0046 .0046 
bsisuisaveaweeresnsies a -0069 .0069 
.0299 -0299 
Siakenusttianebtvecasomieatia 0319 .0469 
SiauncasaMeaceusaccnnssmcspense -0081 .0102 
Niel euacibscoeicksbebanussss .0187 .0293 
-0587 .0864 














American and CA to Combed American. 
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COST ACCOUNTING IN THE TEXTILE INDUSTRY 
3.50 Hank—1-1/16” Staple 











Slubbers — P.W. cost per pound ........:....ccscesscssssesssscsscerssere $ .0008 
Intermediate — P.W. cost per pound ........cccccsecesesceeeeeeees -0014 
Roving — PW. cost per NOUR: 205i csccascccistcscssnseotssacdstecasaaxs 0023 
Total PW, COSt Hee POUR, 25 saisccsscsccsseqereoeateoueeestnees .0045 
Dofhers: Tahoe: = 369Gb oeccsssecaicssstssostsctenasesnivincesesevenien .0016 
Other Day: Labor —— 660 P vcisscsis cassscrssestaccandecttevsatrnanian) .0031 
“Botal. Labour cost: pet pound) «.ccscic.csce.cccarcnonmusncts 0092 
Supplies cost per pound — 48% * ou... .eccscsseseseseseeeeeeeees .0022 
Other overhead per pound—76%* ooo...eccsccssseseseceetenees .0034 
Total Fly Frame Cost per Pound in cloth Rr eer $ .0148 


*As explained previously each of these percentages is calculated on the 
Total Piece Work cost per pound which in this instance is $.0045. 


In some mills overseers’ wages are distributed on the basis of Piece 
Work Earnings; cleaners’, sweepers’ and oilers’ wages on the number of 
spindles run on each Hank and wages of Doffers (those who take full 
packages off the machine) distributed directly on the poundages handled. 
For all practical purposes, however, it is generally considered quite satis- 
factory to split all charges other than Piece Work earnings on the basis of 
the Piece Work earnings. 

The various cost details prepared in accordance with the foregoing are 
brought together on a Roving Cost Sheet (Exhibit 22) and from this table 
they are readily available as required. In the case under discussion with 
three separate Card Rooms it is necessary to prepare a separate Roving Cost 
Sheet for each in order to determine in which section of the mill a particular 
roving can be most economically produced. Of course this does not preclude 
that any one roving will be made in the most economical section since over- 
all requirements will largely determine the production schedule. 

It will next be necessary to arrive at costs for Warp and Weft Spin- 
ning, Spooling, Warping and Twisting. For purposes of illustration, we 
shall examine the particulars in arriving at costs for Warp Spinning in one 
of the three Spinning Rooms. We shall presume the applicable particulars 
to be as shown on pages 412 and 413. 

The costs of Spooling and of Warping vary in relation to the count 
of yarn being used. For this reason the costs per pound in cloth as calcu- 
lated for Labour, Supplies, Other Overhead and in total must be drawn up 
in a table with separate figures for each count of yarn depending on the 
relative length of time required to handle each count. 

The various cost items which have been calculated in accordance with 
the preceding are now combined in the form of a summary for each type 
of yarn produced. The record cards on which these details are brought 
together are headed “Detailed Yarn Cost’. 
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COST AND MANAGEMENT 


Since Spooling and Warping are directly related to the yarns pro- 
duced, the costs for these two items are included on the Detailed Yarn Cost 
cards for warp yarns thus avoiding separate entries on the final cloth 
costing. 

Slashing costs may be figured at a rate per pound or per yard, however, 
in this instance the latter basis has been used. In order that the figures may 
be as accurate as possible the cost of size and starch is figured separately 
arriving at a flat rate per pound for these items which is applicable to all 
styles. Since slashing costs vary in relation to the number of ends in the 
warp, the labour, supplies, other overhead and total costs per yard in the 
cloth are drawn up in the form of a Slashing Cost Table to give separate 
calculations depending on the number of thousand ends to be run through 
the slasher. 

Drawing-In and Tying-In costs must be considered as one unit and alt 
rates for labour, supplies, other overhead and total costs are arrived at on 
a per one thousand end basis but vary according to the type of harness 
required in the loom. Drawing-In is of course always necessary when a new 
construction is commenced or when a change is made in the apparatus 
used on an old style but for all practical purposes it is only fair that the 
cost of this more expensive operation be combined with the cost of Tying- 
In to arrive at predetermined costs. 

As the two most expensive operations in the mill are spinning and 
weaving it is of prime importance that the costs for these Departments be 
apportioned with a good deal of care. To adequately take into account the 
many factors which enter into the distribution of weave room costs, a 
breakdown is prepared in much the same way as the Department Expense 
Distribution sheet (Exhibit 21) as explained at the outset of this section. 
Each item of cost shown in that statement as applicable to the Weaving 
Department is now broken down to determine the portion which should be 
charged to each group of looms. For this purpose all similar looms in one 
weave room are considered as one Cost Centre and the various items of 
cost are distributed over these Cost Centres. 

To complete the total costs per loom week for the various looms in use 
in the mill, it is necessary to distribute direct labour costs as shown for 
“Weaving” in the “Standard Weekly Payroll” but excluding the Piece Work 
earnings of the Weavers (The latter vary so drastically with different types 
of cloth that this item of cost is figured separatély in the final fabric cost 
sheet to be discussed later.) These labour costs are charged directly to the 
looms to which they apply and are added to the total for General Labour 
as arrived at in the preceding section to determine the total labour cost 
exclusive of Weavers. It is now a simple matter to divide the total labour 
costs, supplies cost and other overhead cost as well as the total cost for 
each group of looms (i.e., for each Cost Centre) by the number of looms 
covered in each instance in order to arrive at costs per loom week for each 
type of loom in use in the mill. 

All costs for the Cloth Room must be broken down to arrive at a final 
table of figures covering labour, supplies, other overhead and total for each 
different type of goods handled. To make these calculations it is necessary 
to ascertain the processes through which each style is handled in order to 
determine unit costs for each on a yardage basis. 
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COST ACCOUNTING IN THE TEXTILE INDUSTRY 
DETAILED FABRIC COST 


The task of bringing together the details we have just discussed in 
order to arrive at a cost for each style is not particularly difficult in the 
case of goods which have been woven in the mill. However, to prepare 
such a costing for a sample or sketch submitted by a customer is much more 
exacting and it is necessary that the estimator not only be familiar with 
various cost calculations but he must also have a thorough knowledge of 
the mill procedures — types of weaves, kinds and weights of yarn which can 
be used for particular purposes, type of loom which should be employed, etc. 
And, in addition to all this, he must understand the methods of making the 
many weaving mill calculations. We shall now proceed with a discussion 
of the steps taken to complete a Detailed Fabric Cost. 


The kind of fabric can readily be indicated in the space provided. If a 
code has not previously been assigned, the proper letter designating the type 
of fabric and a number within that class group must be selected and 
shown at A. The width of the cloth as it is weaving in the loom (or “in 
the reed” as it is called) is shown at B followed immediately at C by the 
width which comes out of the loom usually referred to as the “grey width’. 
The latter is of course narrower than the former due to the pull of the weft 
strands. 


The cloth construction is shown by three figures; D is the number of 
ends per inch in the reed, E is the number of ends per inch in the grey 
(i.e., after the pull of the weft strands goes into play when the cloth 
leaves the loom), and F, the number of picks per inch in the weft (i.e., 
the number of cross strands in each inch length of cloth). 

If the particular fabric is a construction new to the mill, the type of 
loom (G) must be decided upon and the efficiency to be expected from 
the operation of that type of loom on the particular kind of cloth will be 
entered at H and the speed of the loom at I, as well as the number of har- 
ness required, at J, the number of looms which one weaver should be able 
to operate at K, and “at L the weekly wage which the weaver should earn 
at the calculated Piece Work rate in the number of hours.(M) which the 
mill is usually operated. N is a calculation of the number of yards which 
should be produced in one week at the expected efficiency. 


The percentage of Take-up (i.e., contraction in length of cloth due to 
crimp put into the warp yarn by the action of the weft strands) and per- 
centage of shrinkage in the width of the cloth as well as the percentage 
of size to be used must be determined by the estimator on the basis of past 
performance. These figures are entered at O, P and Q, respectively. 

For each type of yarn to be used in the fabric the count will be entered 
at U, the stock (i.e., staple length of the cotton used) at V, and at W, the 
twist factor (i.e., a measure of the amount of twist in the yarn) will be 
shown. For the warp the number of ends of each kind will be shown and 
for the weft, the number of picks per inch will be indicated, at X. Column 
Y is for the actual weight of warp or weft required to produce one yard 
of the fabric; in the case of warp this is calculated from the number of ends 
and kind of yarn taking into account the percentage of take-up; the weight 
of weft is figured from the reed width, the number of picks per inch and the 
count of yarn being used. (Note that the figure for the percentage of 
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shrinkage is not employed since it is the reed width of the cloth that is 
used before the shrinkage action comes into play.) 

After these calculations are made they are totalled and divided into 
the figure “1” to get the number of yards per pound without size required 
at R. The figure S, including size, is a similar calculation taking into ac- 
count the percentage indicated at Q. Obviously the actual yards per pound 
is arrived at by actual check after some of the fabric has been woven. 

The cost of manufacturing the warp and weft yarns, a and b, respective- 
ly, is calculated from the cost per pound shown on the Detailed Yarn Cost 
cards. 

The Slashing charge, c, is simply the rate per yard shown in the Slash- 
ing Cost Table, previously described, for the number of ends nearest the 
actual number of ends in the warp, to which must be added the pre- 
determined cost for size figured on the actual warp weight per yard. 

Warp Drawing (d) is similarly calculated from the table of Drawing- 
In and Tying-In Costs according to the number of harness required in the 
loom as shown at J. 


The actual cost of the weavers’ labour is simply the base rate L divided 
by, yards per loom week (N) times the number of looms per weaver 
shown at K. Weaving expense is a direct calculation according to the 
type of loom being used — the rate per loom week is divided by the yards 
per loom week (i.e., N). 


The Cloth Room cost per yard is entered at h direct from the table for 
the type of fabric being handled. 


The replacement cost of raw cotton used must now be brought into 
the calculations. For ready reference a table is drawn up with several 
columns covering the possible fluctuations in the market price of raw cotton. 
For American cotton the market prices at the head of these columns are 
stated in U.S. funds for 15—16"' Middling cotton which is the basis on 
which sales are made on the raw cotton market. Calculations are made for 
the grade of cotton used in order to show.in each of these columns the 
respective laid-down cost per pound of the cotton in the finished cloth 
for each staple length used for Karded yarns and for each staple length used 
for Combed yarns. In this way allowance is made for waste in the process. 
Generally speaking when there is a change in the cost of the cotton entering 
the process as shown on the weekly report prepared by the Raw Cotton 
Department the basis of calculating the raw cotton cost for new estimates 
will be changed accordingly. Of course, if there should be a sudden jump 
in the market price, it would be up to the management to determine the 
basis to be used for costing. The calculations on the Fabric Cost card are 
very simple merely necessitating multiplying the cost per pound of cotton 
as shown in the table by the poundage of that stock. These figures are 
inserted at i and j for warp and weft, respectively. 


All Selling Expenses must be carefully analyzed to determine as accur- 
ately as possible to which styles the various items apply. In a mill pro- 
ducing a variety of cloth ranging from cheese cloth to curtain material and 
from fine lawns to heavy drills, it is readily apparent that in selling certain 
classes of customers the expense will be greater than in selling to others. 
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It is customary to arrive at a percentage on cost as a means of estimating 
this item. The percentage applicable to the fabric under consideration is 
entered on the Detailed Fabric Cost card and the calculation shown at m. 

An aliowance must also be made for “Seconds”. This, too, is usually 
calculated as a percentage of the cost and is arrived at by ascertaining the 
total yards of seconds for each style as against the production of each, at 
the same time making due allowance for the price at which the seconds 
will be sold in relation to the price for first class goods. This percentage is 
used in the very same manner as the percentage for Selling Expense. 

And in this way we arrive at the total cost per yard of the cloth. The 
other columns for “Cost per yard” of cloth make it possible to refigure 
the cost without copying the basic information on the cards or destroying 
the historical record whenever there is a change either in the cost of raw 
cotton or some other particular item. This is necessary as the cost standards 
will not ordinarily be completely revised every time there is a slight change 
in one of the cost details. However, in times when competition necessitates 
fine pencil sharpening, such changes would have to be superseded by more 
frequent changes in the standards. 





« STUDENT SECTION » 


GENERAL ACCOUNTING 





Comments by MR. J. D. CAMPBELL, C.A., R.I.A. 


ACCOUNTING II 


Question 5 (10 marks) 


On January 1, 1946, X Ltd., issued $1,000,000 of 10 year 4% bonds 
(Interest payable January 1 and July 1) at par. ; 

The trust deed governing the bond issue provided that on January 
1, 1947, and each year thereafter, the company should pay $50,000 cash to 
the trustee for the bondholders, which cash the trustee would expend on the 
acquisition and cancellation of bonds of the issue. The trustee was to 
acquire these bonds either by purchase on the market, or by drawings by 
lot at the redemption price, which was $105. per $100 bond up to January 
1, 1950. 

The Market price of the bonds on January 1, 1947, was $102 per $100. 
bond. 

Required: 

Journal entries for the books of X Ltd. to record the cash payments 
to the trustee in January, 1947, and the acquisition and cancellation of 
bonds by the trustee. (Assume all transactions to be completed on January 
1, so that the question of accrued interest on bonds bought by the trustee 
will not arise.) 
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SOLUTION 


Journal of X Ltd. 


Ist January 1947 


Mca cxts5 si cccvcxeyorn sas vases tas eaetaban seas aesto essa OReT oan $50,000 
SIE ES ne Se ee ace oe a OE $50,000 
Payment as per trust deed 

Barge NR adc sis Saaons padcntegns ch ossns open sonsnaecvaveneosveeais 49,000 

LOSS ON SOGEMBLION OF ODS. .cccsccscissessccesssasssssserscoasyseses 980 
MT acc gee a ieee Pare at ie cas ci pea aeesvankvuasssperisssuaeieed 49,980 


Purchase of 490 bonds at market 
price of $102 and cancelllation 


of bonds. 


Comments: 

The overall review of the results obtained in the answers submitted to 
Question V shows that 64.2% of the total marks were obtained by the 
candidates who answered the question. It is also noted that fewer candi- 
dates attempted this question than any of the other questions on the paper. 

The errors which occurred in the solutions which were submitted indi- 
cated a tendency on the part of the student not to appreciate fully the 
information given in the question. The question stated definitely that the 
student was to assume all transactions to be completed on Ist January so 
that the question of accrued interest on the bonds bought by the trustee 
would not arise. The information was also given that interest on the 
bonds was payable 1st January and 1st July. This information should have 
indicated to the candidate that no interest accounts would be involved. 

It appears reasonable to assume that as the market value was below 
the drawing price, the trustee would utilize purchases at market in place 
of by drawings. 


COST ACCOUNTING 
Comments by MR. A. VAN HARRIS, C.A. 


Problem 1 
During the months of April and May the expenses of the metal spin- 
ning department were: 


April May 
NN ag rach coccuiechcegtantistaveunstvurscusse sas ccch ones ab is ascent esiedle $1,920. $2,160. 
I OL SL Lh cach, daa stain tua cpaeaed saddens ene to oSeaShateeaes 2,880. 3,240. 
DRA NL AGHA TE OIIB 5 isen es scevesescsssesessssossctssavsossodssinssses 960. 990. 
The production record for the two months showed: 

April May 
Received from previous department, units ............0. 22,000 20,000 
Product finished during month, units «00.0.0... cscs 12,000 20,000 
Product unfinished at end of month, units .................. 8,000 6,000 


The cost of production received during April from the previous de- 
partment was 32 cents per unit, and during May, 36 cents per unit. The 
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work in process at the end of April averaged one half completed; that at 
the end of May, one third completed. All costs are incurred proportionate- 
ly in the progress of work through the department. 

Prepare the cost sheet of the department for the two months in parallel 
columns, compute the production in terms of finished product, and show the 
cost of the finished and unfinished work at the end of each month. 


SOLUTION 
METAL SPINNING DEPARTMENT 
COST SHEET MONTHS OF APRIL AND MAY 























April May 
Beginning inventory unfinished work ...........c..00+ $ 4,256. 
UMUGNEED, ss scccczcancexediouivessstoesctecadeieeea eee acne $ 1,920. 2,160. 
BANGOR ci csstesusce sr avitocasteienctiten eee ee 2,880. 3,240. 
960. 990. 
RIGDMEUMOHE  COSB 658 ccincssiveccccietesstitteccnndaienccaeuaaie $ 5,760. $ 10,646. 
Cost from previous department .......ccccccseceeeeeeees 7,040. 7,200. 
Weg CORY sec. tecss ad secsaes in ee ee $ 12,800. $ 17,846. 
No. units, beginning inventory, unfinished work ........ 0 8,000 
Units received from previous department. ...................22,000 20,000 
Wheaits: FOGG: 10h DE ESS Ss, specu ccs ss sciescaxsneeddeasteshs ceed eatatosests 2,000 2,000 
Units Of finished productiOm .......:..<.ssescsssssoscacsesenececeeneoae 12,000 20,000 
No. units, ending inventory, unfinished work ................ 8,000 6,000 
Unit cost of department operation ............$ 36 $ 355 
Unit cost from previous department ........ .32 36 
Unit cost from previous department 
BELOR: SROLR RO Soeicccscc Gove thsseteeccies ie 352 40 
Total cost per unit of finished production 712 755 
Inventory value, unfinished work ............$ 4,256. $ 3,110. 
Inventory value, finished production ........ 8,544. 14,736. 
Gtal. COSt: BS GROVE: ciisccicsneruanaiann $ 12,800. $ 17,846. 
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Ontario. 

L. B. Davies, Ontario Steel Products Co. Ltd., Chatham, Ontario. 

F. Dane, Canadian Locomotive Co. Ltd., Kingston, Ontario. 

G. M. Walker, R.I.A., Cost Consultant, Galt, Ontario. 

V. M. Buchanan, The W. E. Woelfle Shoe Co. Ltd., Kitchener, Ontario. 

. W. Bennett, R.I.A., Cost Consultant, London, Ontario. 

. Masse, Craftools, London, Ontario. 

7. Little, R.I.A., Burgess Battery Ltd., Niagara Falls, Ontario. 

. Thorpe, R.L.A., Electro Metallurgical Co., Welland, Ontario. 

. Malloch, R.LA., The Steel Equipment Co. Ltd., Ottawa, Ontario. 

. Benson, R.I.A., Andrew Jergens Co. Ltd., Perth, Ontario 


Ss. Kellow, R.I.A., Hinde & Dauch Paper Co. Ltd., Toronto, Ontario. 
. J. Brooks, C.G.A., R.I.A., Public Accountant, Toronto, Ontario. 
. Warnes, R.I.A., Canadian Kodak Co. Ltd., Toronto, Ontario 
. J. McCreight, A.C.A., R.I.A., Robinson Cotton Mills Ltd., Toronto, 
Ontario. 
C. Coutts, R.I.A., Sangamo Co Ltd., Leaside, Ontario. 
I. MacKenzie, R.I.A., Bank of Montreal, Toronto, Ontario. 
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H. M. MacDiarmid, R.I.A., Canadian Exporters Association, Toronto, 
Ontario. 

K. A. Mapp, F.C.A., R.I.A., Henry Barber, Mapp & Mapp, Toronto, Ontario. 

G. Appleton, R.I.A., Toronto Hydro Electric System, Toronto, Ontario. 

H. M. Hetherington, R.I.A., The Viceroy Manufacturing Co. Ltd., Toronto 
Ontario. 

R. S. M. Ausman, R.I.A., The Gurney Foundry Co. Ltd., Toronto, Ontario. 

O. W. Cox, A.C.1.S., R.LA., Omer W. Cox & Co., Windsor, Ontario. 

J. A. Copland, R.I.A., McCord Corporation, Windsor, Ontario. 

W. H. Gatfield, Western Ontario Broadcasting Co., Windsor, Ontario. 

G. S. Perring, R.I.A., Gainers Ltd., Edmonton, Alberta. 

J. B. Whelihan, R.I.A., Northwestern Utilities Ltd., Edmonton, Alberta. 

W. A. Plowman, R.I.A., City of Edmonton, Edmonton, Alberta. 

H. G. Saxton, R.I.A., Union Tractor & Harvester Co. Ltd., Calgary, Alberta. 

R. Humphries, R.I.A., Alberta Wheat Pool, Calgary, Alberta. 

A. Montgomery, R.I.A., Canadian Utilities Ltd., Calgary, Alberta. 

P. Bowsher, R.I.A., Pacific Petroleums Ltd., Calgary, Alberta. 

N. Hall, R.IL.A., The Alberta Pacific Grain Co. (1943) Ltd., Calgary, 

Alberta. 

H. S. Greenway, R.I.A., Canadian Western Natural Gas, Light, Heat & 
Power Co. Ltd., Lethbridge, Alberta. 

Wm. Dunbar, R.I.A., MacDonald Bros. Aircraft Ltd., Winnipeg, Manitoba. 

G. H. Elliott, Commonwealth Construction Co. Ltd., Winnipeg, Manitoba. 

V. C. Nix, R.LA., Security Storage Co. Ltd., Winnipeg, Manitoba. 

D. C. Sprague, C.A., R.I.A, Laird, Sprague & Co., Winnipeg, Manitoba. 

N. Abramsen, R.I.A., Burroughs Adding Machine Co. Ltd., Vancouver, B.C. 

F. G. Coburn, R.I.A., Cost Inspection & Audit Division, Vancouver, B.C. 

C. H. Davis, R.I.A., Public Accountant, Vancouver, B.C. 

K. H. Orr, R.I.A., Cost Inspection & Audit Division, Victoria, B.C. 

G. Marshall, Cost Inspection & Audit Division, New Westminster, B.C. 

C. E. R. Bazett, C.A., R. G. Rutherford & Co., Kelowna, B.C. 


? 


: Is 
ci 
A. 
G. 


COMMITTEES, 1947-48 


Co-ordinating Educational Committee 


J. D. Campbell, R.I.A., Edmonton 

P. W. Wright, L.C.M.I., Montreal 

D. R. Patton, C.A., L.C.M.I., Montreal 
A. J. Dolbec, C.A., L.C.M.I., Quebec 
H. P. Wright, C.G.A., R.I.A., Hamilton. 
A. G. Howey, R.I.A., Hamilton 

W. A. Evans, R.I.A., Vancouver 

A. V. Harris, C.A., Montreal 

L. J. Brooks, C.G.A., R.I.A., Toronto 

J. H. Smith, R.I.A., Winnipeg 


Budget and Finance Committee 


G. I. MacKenzie, R.I.A., Toronto 
H. W. Blunt, C.A., L.C.M.I., Montreal 
W. H. Furneaux, R.I.A., Hamilton 
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OFFICERS AND DIRECTORS OF CANADIAN SOCIETY 
Publication Committee 


J. B. Tennant, R.I.A., Windsor 


A. V. Haretis. 'CA., Mantes 

A. G. Howey, R.I.A., Hamilton 
Research Committee 

C. B. Taylor, R.I.A., Toronto 

L .W. Bennett, R.I.A., London 

R. H. Bissell, F.C.I.C., Hamilton 


Nominating Committee 


D. R. Patton, C.A., L.C.M.I., Montreal 
R. S. M. Ausman, R.I.A., Toronto 
H. M. Hetherington, R.I.A., Toronto 
P. W. Wright, L.C.M.I., Montreal 


Legislation Committee 


H. M.- Hetherington, R.I.A., Toronto 
and the Chairman of each of the Provincial 
Legislative Committees 
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YEAR BOOK, 1946-47 
PRESIDENT’S REPORT 


For the Year Ended April 30, 1947 


I consider it to be a distinct honor and privilege to have served you 
as President of our Society during the past year, and on concluding the 
year it becomes my pleasant task to report to you on the activities of the 
Society during my term of office. 

It has been my happy privilege as chief executive officer to have had 
personal contact with a great many of our members throughout our entire 
organization, and especially those members who are shouldering the re- 
sponsibility of leadership in all three divisions, the Dominion Society, the 
Provincial Societies and the Chapters. It is indeed a real pleasure to report 
that the enthusiasm and interest displayed by all with whom I came in 
contact was a real inspiration, and I believe assures the future welfare of 
our Society. 

In recent years our Society has experienced great expansion, Provincial 
Societies have been created, Chapters have been organized and membership 
substantially increased. This past year has been no exception, as will be 
revealed in the various reports submitted. It will also be noted that in 
addition to our numerical growth we have progressed in the direction of 
our main objective, that of ever increasing service to all of our members. 

The Society this year has reached another milestone in its development 
with the incorporation of ‘The Society of Industrial and Cost Accountants 
of Manitoba”. Since their Private Bill passed in the Manitoba Legislature 
in April last, they have not yet had time to become fully organized. How- 
ever, at their election of officers, Mr. William Dunbar, Comptroller of 
McDonald Bros. Aircraft was elected the first President, and on behalf of 
the Directors and Members of the Society, I wish to congratulate Mr. Dun- 
bar most heartily on his election to that office, and we extend to him and 
the Charter Members of The Society of Industrial and Cost Accountants of 
Manitoba a most cordial welcome into the Society. This new member ot 
the family not only adds strength and prestige, but because of the calibre 
of those men who have interested themselves in the forming of the Manitoba 
Society we look forward with anticipation to inevitable mutual benefit. 

In carrying out the policy laid down by our Directors three years ago, 
visitations were made in company with our Secretary-Manager to each of 
our Chapters with the exception of Kelowna and Kent County Chapter at 
Chatham, these two Chapters having been organized after my visit to those 
districts. 

In October last we spent a delightful three weeks visiting our Western 
Chapters and that traditional western hospitality of which we hear so much 
was in ample evidence wherever we stopped. We were received most 
enthusiastically by each Chapter, and from the interest displayed during 
all discussions of the affairs of the Society, I am prompted to say that I 
firmly believe such personal contact does much to cement our Society 
throughout its entire organization. While I returned directly from the 
coast, our Secretary-Manager spent a further three weeks in the west to 
assist in the organization of the Kelowna Chapter and to lay the ground 
work for future development in Saskatchewan and Manitoba. In February 
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PRESIDENT’S REPORT TO CANADIAN SOCIETY 


and March visitations were made to the Ontario and Quebec Chapters and 
here too the meetings in every instance were well attended and aggressive 
spirit was much in evidence. I take this opportunity to express my sincere 
appreciation to all those who were so considerate of our welfare during 
our visitations. 

While various reports will be submitted to you, giving more detail 
with respect to the activities of our Society, I would like to review in a 
general manner and very briefly, some of the important features in the 
work of the Society accomplished during the year. 


Membership 


We have again shown a substantial increase in our membership which 
now stands at 2,049, this total being a net increase over April 30, 1946, of 
354 members. 

While our Secretary will elaborate on this increase considerably in 
his report, it is very gratifying indeed to witness this steady increase in 
our numerical strength, because such increase not only signifies recognition 
and widespread interest in the objectives of the Society, but by increase in 
membership we can enlarge the value of the Society to the individual mem- 
ber by way of improved facilities and. services. 


Educational 


The Educational Committee will have a most interesting report to 
submit. It is significant to note that the Society now has a working arrange- 
ment with eight Universities for conducting its courses, and also that a 
uniform curriculum is followed throughout in order that students may 
obtain preparation for uniform examinations throughout the Provincial 
Societies. Then too, the Educational Committee is to be highly congratu- 
lated on the further development of the courses, every reasonable effort 
is being made to keep the courses up to date in sound accounting practices. 
There is little doubt but what our courses are now contributing consider- 
ably to higher standards in Industrial and Cost Accounting, throughout the 
country, and they will continue to do so in increasing measure as students 
graduate from year to year. 

Financial 

Our Treasurer’s Report will indicate a deficit for the year, which, 
considering the nature of our Society would seem to bear out the old 
adage “The shoemaker’s family goes barefoot”. However, I think you will 
agree on analysing the report that the excess of Expenditure over Revenue 
is actually justified. I would point out that two major expenditures which 
contributed to the deficit were considered to be of vital importance to the 
Society. First, the preparation of the Topical Index of the library de- 
veloped into a much more costly project than had at first been anticipated, 
but it was felt the index should be very complete. The sizeable increase 
in the number of calls on the library by members since the distribution of 
the Topical Index indicates the additional expenditure was warranted. The 
second item was the matter of travelling expense in connection with the 
Private Bill of the Manitoba Society which is not offset by any revenue 
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whatsoever during the year under review. Owing to postponements of the 
Private Bills Committee our Secretary-Manager was required to make two 
trips to Winnipeg. While in the west he proceeded on to Regina to de- 
termine the possibilities of securing a Private Bill in the Province of Sas- 
katchewan. It will be remembered that a movement by the Government 
of that province was on foot to limit the activities of professional associa- 
tions and it was not quite clear as to what we might expect, should we make 
application for a Private Bill. This matter has now been clarified and 
there is every possibility that definite progress will be made in Saskatchewan 
this Fall. 

While we will very shortly have to give serious consideration to the 
building up of a surplus, you will recognize that our funds have been used 
to the full extent of providing services for members and for educational 
work. 


Research 


I know you will be very interested in the report submitted by the 
Research Committee. This committee has a very vital function to per- 
form and should provide the means by which the Society can make a real 
contribution to the advancement of Industrial and Cost Accounting knowl- 
edge. We will look forward with much interest to their report on the 
important study which they have undertaken. 


Legislation 


The Legislation Committee is the second committee formed during 
the year to act on behalf of the members. It has long been realized that 
we should take an active interest in all legislative matters which effect 
business finances, since it is the Industrial and Cost Accountant who must 
give effect to such legislation enacted from time to time. 


Affiliated Societies 


It is most gratifying indeed to read the reports of the Presidents of 
our Affiliated Provincial Societies. We are deeply conscious of the fact 
that only as our Provincial Societies progress can the Canadian Society 
continue to develop. We are truly dependent on them for our stability 
and growth. 

The Society of Industrial Accountants of British Columbia has en- 
joyed an exceptionally successful year. Chapters were formed in New 
Westminster and Kelowna, these additions bringing the total to four 
Chapters in the British Columbia Society. Then too, of importance is the 
fact that they have been successful in making arrangements with the Uni- 
versity of British Columbia in reviving lecture classes and correspondence 
courses for their students. This achievement does constitute a real step in 
further development of their educational work. 

The Society of Industrial Accountants of Alberta have also passed 
through the last year with much success. Student enrollments during the 
year has indicated wide interest in the educational courses, and successful 
effort has been made for a wider recognition of the R.I.A. degree. The 
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Lethbridge Chapter is now very well established and their members are 
taking a very active interest in the Provincial Society affairs. 

The Cost and Management Institute reports show commendable prog- 
ress for the year. A fourth Chapter has been organized in the Province 
of Quebec at Sherbrooke and is already showing much activity and interest 
in the affairs of the Institute. There has been a very notable increase in 
Student members of the Institute and also an increase in the number of 
students writing examinations. The remarkable growth of the St. Maurice 
Valley Chapter since its quite recent organization would seem to indicate 
much interest in that area for the success of the Institute so much so, that 
a petition has been received from Three Rivers that a Chapter be formed 
there. 

To The Society of Industrial and Cost Accountants of Ontario we are 
indebted for considerable expansion and activity. They too, have organized 
a new Chapter during the year to be known as the Kent County Chapter. 
The total in Ontario now stands at eleven Chapters. It will be remembered 
that the Ontario Society has assumed the responsibility for the correspond- 
ence courses for all the Provincial Societies and it is interesting to note 
that during the past year they handled 657 course registrations. 

As was mentioned before, we now have a fifth Provincial Society in 
the incorporation of The Society of Industrial and Cost Accountants of 
Manitoba. Having met a number of the gentlemen who have taken a very 
active interest in the organization of this Society, I am confident that we 
may look forward to tremendous development of our Society in the Province 
of Manitoba during the forth-coming year. 

It is with some pride that I am now able to announce, that, through 
the efforts of the Provincial Societies with the assistance of our Secretary- 
Manager, our organization comprises 23 Chapters including Winnipeg 
which is in effect in operation with approximately 40 members. The other 
Chapters organized during the year being New Westminster, Kelowna, 
Sherbrooke and Kent County. We welcome these Chapters into the Society, 
and trust that their members will derive as much value from their new 
association as the other members will from their contribution to the Society's 


objective. 
General 


Reference to the Statement of Revenue and Expenditure will indicate 
that the committee appointed at the last Annual Meeting to deal with the 
matter of securing a Pension Insurance Plan on our Secretary-Manager has, 
during the year placed this insurance. 

During the year two Directors’ meetings were held, one in Toronto, 
the other in Montreal, and I wish to express my sincere appreciation to the 
Directors for their generous support and assistance in the administration 
of the Society. Also I would express a word of special appreciation for 
the untiring efforts of our Secretary-Manager in all departments of the 
Society. My thanks also goes to his staff who have so loyally supported 
him. 

To the Directors and Members of the Fort William-Port Arthur Chap- 
ter, our hosts on the occasion of this Annual Meeting, I tender on behalf 
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of the Directors and Members of the Canadian Society, a very sincere thank 
you. We realize that the particular time selected for our meeting added 
considerable to your task of making the necessary preparations. Therefore, 
I would stress the sincereness of our appreciation for the thoroughness of 
the arrangements, the cordiality of your welcome and your charming 
hospitality. 

In concluding my report I would make this observation. I contend 
there is a great need in the commercial life of Canada for the high stand- 
ards and qualifications in Industrial and Cost Accounting which our Society 
has set out to accomplish, and this need provides a challenge and oppor- 
tunity to all of our members, particularly our Student members. I trust, 
therefore, that all of the future activities of the Society will be inspired 
by this challenge and opportunity. 

Respectfully submitted, 


R. S. M. AUSMAN, 
President. 


MEMBERSHIP REPORT 
For Year Ending April 30, 1947 


I have the privilege to again report a substantial gain in the member- 
ship of our Society. During the year just closed our Society has passed 
another milestone in membership, going beyond the two thousand mark, 
and at April 30th, 1947, we have no less than two thousand and forty-nine 
members in our Society. The year’s growth in membership is shown in 


the following comparison: 


1947 One Year Ago 
Registered _............... Neteescirarotas Rene 364 
General _............ Seeancieren’ (tae 613 
lo a ee 609 
PRCTIWO SOR CECO asks vce casivackscccnccsosdascoeess 14 109 

2049 1695 


These figures present a net increase of 354. During the year there has 
passed through the hands of our Secretary-Manager, and the various Chapter 
Secretaries, a total of 581 applications for membership, just one less than 
last year; but unfortunately our membership cancellations for this year 
are higher than usual. It is to be remembered that during the war years 
any of our members on Active Service were exempted from membership 
fees, and last year we had 109 such members. Unfortunately, of these we 
are now only able to account for 71, and, as we have not been able to 
trace the remaining 38, they have been removed from our membership rolls. 
This situation accounts for part of the 227 memberships which were can- 
celled in addition to 119 Student, and 70 Senior members. 

During the past year we have witnessed a continual development in 
the numerical strength of our Society, in Membership, and with twenty- 
three Chapters now working to bring in additional members, I am sure 
that the outlook for continued growth in our Society is very optimistic. 
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There is no question that this growth in our Society is due to the 
untiring efforts of our Secretary-Manager in fostering the welfare of our 
Society, and establishing in the minds of industry, commerce and govern- 
ment, the importance of the work which our Society is doing, both in our 
student activities and in stabilizing Cost Accounting procedure. 

Respectfully submitted, 
NORMAN TERRY, 
Honorary-Secretary. 


SUMMARY OF MEMBERSHIP 


Membership Membership 
April 30, Trans. New April 30, 
1946 To From Cancelled Members 1947 
Registered ......... 364 69 16 1 mate 416 
Genera) —cccsac 613 48 70 69 199 721 
CTS CS a ee 609 VI 51 119 382 898 
Active Service .. 109 aoe 57 38 sas 14 
j09 5, es 1695 194 194 227 581 2049 


TREASURER’S REPORT 


For the Year Ending April 30th, 1947 

The audited Financial Statements submitted to you indicate a surplus 
at April 30th, 1947, of $218.08 which is a decrease of $595.50 as a result 
of excess of expenditure over revenue for the past year. 

Referring to the Statement of Revenue & Expenditure, it will be noted 
that the deficit was a result of two items of expenditure not budgeted for. 
One of these items was the premium for the pension plan and insurance on 
the Secretary-Manager which was decided on by the Board of Directors 
at their initial meeting last June. It was felt that this step should be taken 
even though it resulted in a deficit, since the premium would only be in- 
creased if deferred until a later date. The second item of extraordinary 
expenditure involved travelling expenses of the Secretary-Manager to Win- 
nipeg in connection with the passing of the Private Bill in Manitoba. 
Owing to the fact the Bill was laid over, two trips were required in addi- 
tion, to which it was necessary for him to wait in Winnipeg for a full 
week before the Private Bills Committee met. This all resulted in a larger 
expenditure for this purpose than was anticipated, but as has been 4n- 
nounced the Private Bill was passed and we now have another Provincial 
Society to begin activities in the Fall. 

Referring to the revenue for the past year, it is pointed out that the 
sum of $9,295.92 includes only fees collected less the amount set up as 
prepaid, disregarding any dues still outstanding. This figure represents 
an increase of $1,546.51 over the membership fees of last year and is ac- 
counted for entirely by increased membership. Under expenditures you 
will note that this year the Canadian Society absorbed the entire cost of 
the Year Book which in previous years had been shared by Provincial 
Societies. There has been expended in development and research services, 
the amount of $678.75 for which only $300.00 had been provided. This 
item includes the cost of the descriptive pamphlet which was made available 
to all the Provincial Societies for distribution among prospective members 
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and the Topical Index of the library, a copy of which was sent to each 
member. Since these two booklets have been distributed, it is felt that 
the expense incurred has been fully justified. 

While every effort was made to anticipate the higher cost as a result 
of increased prices and increased membership, the cost of printing and mis- 
cellaneous items exceeded our budgeted figure by approximatly $100.00 
in each case. Meetings expense also exceeded the budgeted figure as the 
cost of our twenty-fifth Annual Meeting was higher than anticipated. Other- 
wise the expenses have been confined fairly close to the budget. Keeping 
in line with the policy that was adopted last year, an effort has been made 
to develop further services to the members as far as the finances of the 
Society would permit. It is recommended that every effort should be made 
to gradually build up a surplus which will be available for contingency. 

Respectfully submitted, 


D. R. HARRISON, 
Honorary-Treasurer. 


AUDITORS’ REPORT 
Hamilton, Ontario, 
June 9, 1947. 
To the Members of 
The Canadian Society of Cost Accountants and Industrial Engineers. 

We have made an examination of the Society’s books and accounts 
in respect of the fiscal year ended April 30, 1947. We report that'all pro- 
cedures as outlined in the audit programme approved by the members of 
the Society have been followed together with other tests and verifications 
deemed necessary in the circumstances. 

Accounts payable are made up as follows: 


REL NG acces pci oes seunsististonescasunessasceecaasteeina 740.00 
PEO Oe RING os ceciesinsasrinscsorsoerooeaeiiacmanens 558.50 
Ganedian: TPacikic Railway scississcccssscisssseccssssosscsesccsess 552.65 

| SEER RNC RT OO Be Oe eter oe caida $1,851.15 


Subject to the foregoing comments we certify that, in our opinion, 
the attached Balance Sheet sets forth the financial position of the Society 
at April 30, 1947, and the accompanying Statement of Revenue & Ex- 
penditure correctly reflects the net revenue of the Society for the year then 
ended. ; 
Respectfully submitted, 


E. W. WHITE, F.C.1.S. (Eng.), R.LA. 
G. W. FANCY, 
Auditors. 
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AUDITOR’S REPORT 
Exhibit “A” 


THE CANADIAN SOCIETY OF COST ACCOUNTANTS AND 
INDUSTRIAL ENGINEERS 


Balance Sheet as at April 30, 1947 


ASSETS 
Current: 
Cael Ot Hands occas isdssncicasvinneaee $ 50.00 
EVANS EO AN GO: coc ciccccsasccctcseacssuessesscesccessececetns 796.19 
ACEOUDIS: REGRLV ADIOS cc. cecsssssnsssscccssanasscavsrcences 317.31 
———— $1,163.50 
Prepaid Expenses: 
MAREE Fo cact coucceccgavsncs las oivsnasacseeread rae eset $ 20.00 
Unemployment Insurance Stamps on Hand 2.28 
22.28 


Investment: 
Province of Ontario—5% Bond Due 1959 at Cost 
(Market Value Approximately $1,300.00) .... 1,000.00 


Fixed: 
Office Furniture and Fixtures .............ss00 $ 444.45 
Less Reserve for Depreciation ............ 261.23 
183.22 
LIABILITIES 
Current: 
CEO ES. AVA Ge ccccsccsssics seosncsesetenccnsstenepeceet $1,851.15 
Membership Fees Paid in Advance 
CEES ERR CECI Yo cs ais ssssschasexeassasusectedententeines 313.60 
_- $2,164.75 
SURPLUS 
Balance Brought Forward from Close of 
receclinig, Wea be oo oscensscscccensascscassecsessseeneseaiinsss $ 813.58 
Less DehCit fOr) the? YORE: <.ncciscsecsessssccasacsezeses 609.33 
—— 204.25 





$2,369.00 $2,369.00 








Audited and ceritfied, subject to the qualifications contained in our 
attached report. 


E. W. WHITE, F.C.I.S. (Eng.), R.1.A., 
G. W. FANCY, 
Auditors. 


Hamilton, Ontario, June 5, 1947. 
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Exhibit “B” 
THE CANADIAN SOCIETY OF COST ACCOUNTANTS AND 
INDUSTRIAL ENGINEERS 
STATEMENT OF REVENUE AND EXPENDITURE 
Year Ended April 30, 1947 


Revenue: 
BUR IRENS ORE ccc osccs.csvasnssccivebsiasecerasreccivads icon onaaae $ 50.00 
SNINEIDNUNSEES NN 50052 02 << arsus ius sdyypestcest is tssaeeccetine tee $9,290.89 
——— $9,340.89 
Expenditure: 
RUNNER ETRE oo Peds SO AO oct i aaa tas a De $ 64.98 
BINA MMREDOINS yoo seh cV cai cochcysacsussdhsiavassdludeaivigierounnbes Misco Vassecses 44.45 
Development of Membership and Research Service .... 678.75 
RO MAMRMED EN ecco c.5 gains cc cre dans teen aah Suk punta deseskccaieie cece eaetoas 18.00 
BRIS eS so teens acatass os ossnaceay ahaa HUNGER ESTE 51.86 
BMPR MENID cess co ovesscav cvsesah-cacuenscts oa exxieexteyacesccssisenousbieceieas 287.96 
RRM EN oc sag rocecoeuctseaecentectoas csi vcecan¥ coaaiscisVicen eedeiseoesties es 260.65 
BPMN cscs soca eseag ch posisscsadesassnbornsteacssdeesnsiiostactsowececneoccs 492.72 
PEUMTERB BDA (SUAtiODELy.. ...c.ccascccsiscsssssscssossseseserscoscassstveces 250.05 
Publication: 
Cost and Management ..............c.ssssssssseees $2,082.52 
Less: 
Subscriptions . ..............00000 $ 325.00 
MRIS Gases verses pacesestceveiessassatuess 85.10 
PAVOEIRING .ccccsescscessscseessses 375.21 
985.31 
—— _ 1,097.21 
BONN ses csessaxsaies sacsuensvevncsesssiaiss asus aa saned calianeecs sda Wha AER oeeoreraate 120.00 
Salaries and Bonuses: : 
EE Ae ee en $ 400.00 
MER A cc505s cctv ecdccsthcscctagccunsuRdescusneaeanie 3,300.00 
—————-— 3,700.00 
NN 5s Ses ccs ccasensvicenasnesacou cheasaidies seuiusueieabsavceeeaeeasboreee 228.86 
Travelling: 
RN eS ol cally a waa ty luns a aeSts reece $1,250.17 
MR cdi cccicessoySsstuistartan stores 250.00 
Be RRA EI soi cscccsnssscssisivensscasscssacne 410.00 
1,910.17 
RNR E RI OIIREAC  -cacaceusaicssossinviiendeyeiS cogs Win sei udacenb aces casein tees 166.71 
PIREMPIOVIMENE INSULAN CE .....5i..c0csssseessesasssrsesssesvessssesiescae 19.35 
UMMM SiMe oer Coos eee cA oad OE Ah Ee 558.50 
9,950.22 


basatejtapnesastuscodusssussavvuvateaeeetessvacemt $ 609.33 




































AUDITOR’S REPORT 
STATEMENT OF REVENUE AND EXPENDITURE 
For the Year Ending April 30th, 1947 


Proposed 
Actual Budget Budget 
1946-47 1946-47 1947-48 














Revenue: 
Mariberstin Rees: <:2scccectcsscsseke cortege $9,290.89 $9,000.00 $10,600.00 
NOG MSR GR OSE foc ccccsi octaves enysoscssctaesenttis erases 50.00 51.76 50.00 
$9,340.89 $9,051.76 $10,650.00 
Expenditure: 
BepreciatiOnit sacs rostessernctcereasinie $ 44.45 $ 25.00 $ 44.45 
SCAR O ascii cig cenc ceed se sscaccccsestessvsacaasctensaeeoriaces 28.73 13.00 30.00 
IRR EOGE cc ssescsscesoas teactetsscenceeteceviett eo iateeseen eat 36.25 30.00 30.00 
| Fit Manet e pepe neyoa te yee tent Charatan smeepcy! 51.86 100.00 100.00 
Theetine Benenses. 52. ci6ssscsscsssschdtiacaniacs 287.96 150.00 350.00 
BERETA COS 55 sss sass se sssa ccssasesnscncegcatccnacsusastercs 166.71 75.00 175.00 
GRAN soc cs ccc ck feccssdsucscevas Coase ces cCaaeak adacer i caer taaes 492.72 400.00 500.00 
Printinge and StatiOnety <c...s.csesccccssccensveseeeasce 250.05 150.00 250.00 
Publication: ©. Bia Mee cccsicssccsccssessacs $2,082.67 
Less Subscriptions ..$ 325.00 
SSS) ssscissccsreeiaie 85.10 
Advertising ....... 575.21 
985.31 
— 1,097.36 1,060.00 1,400.00 
I oe oases eld cc ce cela es cncecuccsseassMnatae ete eatniad 120.00 120.00 125.00 
Secretary's: Salaey scinissccssscccssinssssesen $4,000.00 
Less paid Dy Opts .csccciesccesacse. 700.00 
3,300.00 3,300.00 3,300.00 
OCe. Sata nies icsiccsccesiccco tices camcaansunnk 400.00 400.00 500.00 
TRGNGR HONG: caccssiscascesisccsetcstccosesecstiasssisensatectcanicn 228.86 250.00 250.00 
Travelling Expense ........ccse.c-ss0ss $1,550.02 
Less: paid by Ont) ...cccsssiscxs. 300.00 
1,250.02 1,200.00 1,200.00 
President’s Travelling’ Exp. ...0:.......:..0s:cses0s 250.00 250.00 250.00 
Unemployment Insurance Exp. ...........c.00 19.35 5.00 20.00 
Development of Membership and 
RGSEOEChE  SCLVICE Lose cssccscecactsnestscaestessseiss 678.75 300.00 300.00 
WORE ROIS > 53 cccarecci merece erie 558.50 600.00 600.00 
VeDSthaS CO esi aicccoasveteceicsac eeticas tevin stsssciagceceeeied pO) rer 18.00 





$9,279.57 $8,528.00 
Excess of Revenue over ordinary 
Bim GResE LOST = 5.20 Neca atacerteissaprisenacicek: 61.32 523.76 





$9,340.89 $9,051.76 
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Extraordinary Expense Not Budgeted For: 


PORN GS WAI, acccsencccastevcvcccany acscersceseiccasscocuiessan’ BS 260:65) 0 csisasss $ 273.55 

Expenses re Manitoba Bill ..........:cscsceseseees APO Goer!) a tame 

PO LICHSION ORMERV AIA WS: aaccisosncccisexiscsscoveuesseicos. aekesess- “awed 600.00 
$ 670.65 

OAL ERD ONGILULE aig vccsssscstcssisisscessvarerccnvcnceats $9,950.22 $10,316.00 

AEDES REEICEED” ccssidues sasenssscchasersvascaietuanccanene ( 609.33) 334.00 
$9,340.89 $10,650.00 


REPORT OF BUDGET & FINANCE COMMITTEE 
On Budget Fiscal Year 1947-1948 


On the Statement of Revenue & Expenditure is shown the proposed 
budget for 1947-1948 for your approval. 

The estimated membership fees is based upon the membership as at 
April 30th, 1947. Increase in our membership and higher costs of certain 
items has, of course, necessitated a greater provision in expenditures. Of 
special interest, however, is the item of $600.00 for the publication of the 
By-laws. It was decided by the Directors that the Acts of Incorporation 
and the By-laws of the Canadian Society and the various Provincial Societies 
should be published in a separate book which would not be required to be 
repeated each year. This is a separate publication from the Year Book 
which will continue to be published each year and will contain only the 
proceedings of the Annual Meeting and the membership roster. Therefore, 
the cost of publishing the By-laws will not be a recurring item, at least for 
several years. Your attention is also drawn to the fact that an increased 
appropriation has been made for meetings expenses. As will be explained 
to you, it is expected that there will be frequent meetings of the various 
committees including Research, Legislation and Education and it is felt that 
an appropriation should be made to assist in making these meetings possible. 

It will be seen that an appropriation of $300.00 has again been made 
for further development of services to the members. It is intended that 
this should provide for the publishing of a supplement to the Topical 
Index of our library and for mailing of research reports. 


Respectfully submitted, 


J. A. TUPPER, 
Chairman. 


REPORT OF THE CO-ORDINATING EDUCATIONAL COMMITTEE 
For the Fiscal Year 1946-47 


It is most gratifying to report that interest in the educational work 
of our Society continues to increase at an accellerated pace as will be seen 
in the statistics supplied later in this report. The addition of five new 
Chapters and the incorporation of The Society of Industrial and Cost 
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REPORT OF BUDGET AND FINANCE COMMITTEE 


Accountants of Manitoba provides new outlets for the activities of our 
committee so that we may well expect this expansion to continue. 

It will be recalled that last year the Co-Ordinating Educational Com- 
mittee sponsored an educational conference for the purpose of reviewing 
our courses and proposing such changes as were thought necessary. In 
implementing the recommendations put forth at that conference, the courses 
in Fundamentals and Advanced Cost Accounting have been revised and ex- 
tended. It is expected that the courses in Accounting I and II will be 
revised this coming year when the revision of the text by Smails & Walker 
is completed. A comprehensive course in Industrial Legislation is in the 
process of preparation and will be in use this Fall. 

These courses, representing as they do, the concerted effort of a group 
of men long experienced in the practice of accounting, cost accounting and 
business management and professors of accounting from our leading edu- 
cational institutions, should have a profound influence on the standards 
of industrial and cost accounting practice in Canada. 


It was also recommended that the examination in Advanced Cost Ac- 
counting should consist of two papers of three hours each. This step was 
taken as it was felt that it was not possible to cover the subject adequately 
in a four-hour paper. Therefore, the candidates in Advanced Cost Account- 
ing this year were required to write two papers instead of one as heretofore. 
Every effort has been made to maintain the standard of our examinations 
on a very high level and the papers written were uniform for all Provincial 
Societies. The papers have been graded on a basis that will show us that 
the candidates who have passed are fully qualified. 

In addition to the lecture and correspondence courses that were in 
effect last year, arrangements have now been concluded by the British Col- 
umbia Society for lecture classes and correspondence courses to be conducted 
by the University of British Columbia. In Shawinigan Falls, classes were 
sponsored by the Cost and Management Institute through the Shawinigan 
Technical Institute. Although the facilities are being expanded for con- 
ducting our courses, adequate precaution is being taken to guarantee uni- 
formity in the curriculum being followed and the principles which are 
taught. 

The Cost & Management Institute of Quebec have added to their 
syllabus the subject of Business Mathematics so that their course is now 
in full agreement with that conducted by the other Provincial Societies. 

Our student membership has shown a substantial increase. We now 
have 898 student members which is a net increase of 289 over last year. 
We must not overlook the fact that we actually received 382 applications 
for membership and 26 who transferred from active service and general 
membership, resulting in a total of 408 new student members. This means 
that we lost 119 students which is a large percentage and can be attributed, 
for the most part, to those who failed in examinations and did not choose 
to continue their studies. Every effort should be made to keep the students 
interested in their studies and to realize the importance of completing their 
course to qualify for the degree. 


21 











YEAR BOOK, 1946-47 


The following is a break-down of the examinations written by Pro- 


vincial Societies and by subjects: 
Ontario Alberta’ British Quebec Total 





Columbia 

PEA cosas sien sonosetvsencansanssenes 111 15 1 20 157 
PRGCOOMEA UE cosnsavatscscessorecvo iessosins . $9) 11 6 12 88 
Business Mathematics ..........ccc0 57 3 2 _— 62 
Fundamentals of Cost Accounting 48 7 3 62 120 
Advanced Cost Accounting 1 & 2 7 1 -- 55 63 
Industrial Organization & Mgt. .... 23 1 2 43 69 
Industrial Legislation ..............6 1 1 = 38 40 

306 39 24 230 599 


The total examinations written of 599 exceeds those of last year by 
208 or an increase of 53%. 
Respectfully submitted, 
H. P. WRIGHT, 
Chairman. 


REPORT OF THE RESEARCH COMMITTEE 
For Year Ending April 30, 1947 


At the Annual Meeting held last year, the Directors decided that a 
definite effort should be made to develop a comprehensive research pro- 
gramme and to undertake such projects as are considered to be of value to 
our members as a whole. 

Of necessity much of the preliminary work of the committee has had 
to be done by correspondence but one meeting was held for the purpose 
of establishing its objectives and activities of the committee and to define 
the scope of the committee. As a result of the discussions at this meeting 
the following statement was prepared by the committee for its future 
guidance: 

Objectives and Activities of Research Committee 

1. To add to the factual data and information relative to cost accounting 
practices in Canadian industry. 

. To study, analyze and co-ordinate such data and information as may be 
developed. 

3. To determine the reasons for varying cost accounting procedures, to 
examine their effect and value to management and to industry. 

4. To recommend to your Board of Directors such practices and procedures 
as may seem desirable, with the object of establishing a higher degree 
of uniformity and general acceptance. 


nN 


Scope 
In order to accomplish its objectives, the work of the “Research Com- 
mittee” will include, but will not be confined to: 
(a) analytical studies 
(b) surveys and reviews of current priorities 
(c) current problems 
(d) future trends and developments 


: We 














REPORT OF LEGISLATION COMMITTEE 


Your “Research Committee”, in accepting these responsibilities, has 
decided upon its first activity. It sought as such, a subject in which it is 
believed varying practices are at present in use or likely to become so and 
for equally varying reasons. It wished also to develop a subject in which 
industry and management could freely express itself and in which current 
and future economic factors have an important bearing. With these con- 
siderations in mind the subject of current and future depreciation policies 
seemed to offer considerable scope. 

Your “Research Committee’ has in consequence prepared a ques- 
tionnaire for submission to a secret group of Companies representative of 
a cross-section of industry. 

Considerable care has been exercised in the framing of the questions. 
Certain of them were suggestive, the object being to secure not only a 
factual background of current practice but to obtain also an expression of 
opinion on certain phases of the subject. 

The purpose of the survey may be briefly stated as follows: 

To serve as a basis for the work of analysis and synthesis by the 

Research Committee. 

To make available to Industry the authentic and factual informa- 

tion received as a basis for comparison with their own methods. 

To make available to the Government when required for the pur- 

poses of harmonizing the views and practices of Governmental 

Departments and private industry. 

Each Chapter has been asked to appoint one of its members to repre- 

sent the central committee to act on its behalf in gathering together as 
much data as possible concerning the policies in use by Companies which 
are representative of a cross-section of industry. A copy of the questionnaire 
above referred to, or which might more properly be designated as an out- 
line or check list of the information desired, was sent to each representative 
together with a letter of explanation. 
When the reports are returned by all the field representatives the informa- 
tion thus obtained will be collected for further study by the committee. 
It is expected that a report on this project will be ready for distribution to 
the members early in September. 

It is our hope that the results of our research studies will be of value 
not only to our members but to industry generally. 

Respectfully submitted, 
L. W. BENNETT, 
Chairman. 


REPORT OF THE LEGISLATION COMMITTEE 
For the Year Ending April 30, 1947 


At the meeting of the Board of Directors held in Montreal on Feb- 
ruary 22nd, 1947, a resolution was passed in which the Secretary-Manager 
and myself were requested to submit to the Annual Meeting, a report re- 
garding the possible activities of a Legislation Committee; and that, should 
it appear that a standing Legislation Committee was advisable, to recom- 
mend to the nominating committee a slate of members to make up the 
Legislation Committee. 
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Since the meeting of February 22nd, it was indicated by the Minister 
of Finance that a new Income Tax Act would be introduced into the House 
later in the current session. This step had not been anticipated for some 
little time and in view of this unexpected development, it was deemed ad- 
visable that a committee be appointed immediately to consider what steps 
should be taken. 

The President was, therefore, requested, by virtue of powers vested 
in him by article 4 of the By-Laws, to appoint five members to act on this 
committee. ‘The President accordingly made the following appointments to 
an Interim Legislation Committee: 


H. M. Hetherington—Chairman 
A. G. Howey 

S. E. Nicholson 

J. B. Tennant 

H. P. Wright 


This committee met in Hamilton on March 29, 1947, and after con- 
siderable discussion it was decided that as soon as a copy of the proposed 
Act was available, a submission should be made to the Minister setting 
forth such recommendations as were deemed advisable. It was felt that 
our Society was in a particularly good position to make recommendations 
for the application of the Act as well as for the legislation itself. To date, 
the new Income Tax Act has not been submitted to Parliament but the 
Minister of Finance has indicated that it will be introduced this session 
and laid over for consideration until next session. 

We are given to understand that any representations made by this 
Society will be given serious consideration at Ottawa. 

In addition to the Income Tax Act, it is also felt that a committee 
should make a comprehensive study of the Dominion Companies Act with 
a view to recommending desirable revisions. It has been rumoured that 
a complete re-writing of the Dominion Companies Act is being considered 
and may be introduced into Parliament within the next year or so. 

These two projects alone are of great importance to our Members and 
the Companies represented by them. In additidn, legislation affecting 
labour, immigration, trade and commerce and many other phases of business 
should be considered from time to time. 

It is, therefore, recommended that a permanent Legislation Committee 
be set up to proceed with the programme outlined above and that this 
committee work in co-ordination with the Provincial Societies. Recom- 
mendations as to personnel set-up and method of operation of such a com- 
mittee are outlined in a separate report which will be submitted to this 


meeting. 


Respectfully submitted, 


H. M. HETHERINGTON, 
Chairman, 
Interim Legislation Committee. 
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Cost and Management Institute of Quebec 





D: BR: PATTON; GA., E-C. NEE, 
President, 1947-48 


OFFICERS AND MEMBERS OF COUNCIL 1947-48 


President — D. R. Patton, C.A., L.C.M.I., Haskell, Elderkin & Co., 
Montreal 

Ist Vice-President — Chas. P. Dumas, M.C.I., L.C.M.I., Canadian Credit 
Men’s Trust Association Ltd., Montreal 

2nd Vice-President — H. Pike, Shawinigan Chemicals Ltd., Shawinigan 
Falls 

Treasurer — R. Query, L.C.M.I., Le Soleil Ltee., Quebec 

Secretary — H. W. Blunt, C.A., L.C.M.I., Stevenson, Walker, Knowles & 
Co., Montreal 


Council 


M. H. Bacon, L.C.M.I., Consolidated Lithograph Mfg. Co. Ltd., Montreal 

J. J. F. Bancroft, L.C.M.I., Jenkin Bros. Ltd., Montreal 

J. C. Dagneau, Sherbrooke. 

P. H. Dorval, C.G.A., L.C.M.I., Frs. Jobin, Inc., Quebec 

P. L. Duchaine, C.A., L.C.M.I., Ludger-Duchaine, Inc., Quebec 

A. F. Gurr, C.G.A., Consolidated Paper Corp., Grand’mere 

A. S. Keiller, C.G.A., A.C.I.S., Sherwin-Williams Co. of Canada Ltd., 
Montreal 

Paul Kellogg, M.E.I.C., L.C.M.I., Stevenson & Kellogg, Ltd., Montreal 

L. Memory, Superheater Co. Ltd., Sherbrooke 
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A. V. Madge, L.C.M.I., Crawley & McCracken Co. Ltd., Montreal 
J. B. A. Merineau, C.A., L.C.M.I., City of Montreal, Montreal 
H. J. Moffat, Hall Mechinecy of Canada Ltd., Sherbrooke 
D. J. B. Peddie, L.C.M.I., Shawinigan Chemicals Ltd., Shawinigan Falls. 
D. F. Pollock, A.C.I.S., Belding Corticelli Ltd., Montreal 
. S. Verity, C.A., L.C.M.I., St. Lawrence Flous Mills Co. Ltd., Staab! 


MONTREAL CHAPTER 
OFFICERS AND DIRECTORS 1947-48 


Chairman — A. V. Harris, C.A., MacIntosh, Robertson & Patterson, 
Montreal 

Ist Vice-Chairman — M. H. Bacon, L.C.M.I., Consolidated Lithograph Mfg. 
Co. Ltd., Montreal 

2nd Vice-Chairman — A. S. Keiller, C.G.A., A.C.I.S., Sherwin-Williams Co. 
of Canada Ltd., Montreal 

Secretary — F. W. Naylor, L.C.M.I., Canadian Tube & Steel Co. Ltd., 
Montreal 

Treasurer — W. G. Joule, C.A., Price, Waterhouse & Co., Montreal 

Assistant Secretary-Treasurer — Randall Herron, Haskell, Elderkin & Co., 
Montreal 


Directors 
J. D. Allard, A.P.A., 1502 St. Catherine St. W., Montreal 
L. Bolduc, 93 McCulloch St., Outremont 
V. Davies, L.C.M.I., 3405 Patricia Avenue, Montreal 
J. V. Farrell, E. G. M. Cape & Co., Montreal 
R. Ledoux, 3810 St. Antoine St., Montreal 
J. A. McDonald, C.A., The Industrial Development Bank, Montreal 
J. G. Mock, C.A., Jenkin Bros. Ltd., Montreal 
W. P. McKean, The Canada Car & Foundry Co. Ltd., Montreal 
J. A. McCormack, Budge Carbon Paper Mfg. Co. Ltd., Montreal 
J. Norris, L.C.M.I., 1154 St. Mark St., Montreal 
G. Whittaker, University Tower Building, Montreal 


ST. MAURICE VALLEY CHAPTER 
OFFICERS AND DIRECTORS 1947-48 


Chairman — A. F. Gurr, Consolidated Paper Corp., Grand’mere 

Ist Vice-Chairman — L. W. O'Connor, Canadian Industries Limited, 
Shawinigan Falls 

2nd Vice-Chairman — D. J. B. Peddie, L.C.M.I., Shawinigan Chemicals 
Limited, Shawinigan Falls 


Secretary — J. U. Courteau, Shawinigan Water & Power Co., Shawinigan 
Falls 
Hon. Treasurer — R. Cummings, Shawinigan Chemicals Limited, Shawinigan 
Falls 
Directors 


G. R. Andrews, Shawinigan Engineering Co. Ltd., Shawinigan Falls 
C. N. Crutchfield, Shawinigan Technical Institute, Shawinigan Falls 
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J. Hanna, Grand’Mere Shoe Co. Ltd., Grand’Mere 

P. A. Hawken, Grand’Mere Knitting Co. Ltd., Grand’Mere 

R. Hebert, Canadian Resins & Chemicals Ltd., Shawinigan Falls 
G. Matte, Brown Corp., LaTuque 

D. Scott, Canadian Resins & Chemicals Ltd., Shawinigan Falls 


EASTERN TOWNSHIPS’ CHAPTER 
OFFICERS AND DIRECTORS 1947-48 


Chairman — H. J. Moffatt, Hall Machinery of Canada Ltd., Sherbrooke 
Vice-Chairman — L. Memory, Superheater Co. Ltd., Sherbrooke 
Secretary — R, M. Cutts, Canadian Ingersoll Rand Ltd., Sherbrooke 
Treasurer — R. E. Blake, Union Screen Plate Co., Lennoxville 


Directors 


J. Corfield, J. S. Mitchell & Co., Sherbrooke 

A. A. Savage, Canadian Sturdy Chain Co., Sherbrooke 

W. E. Sutherland, Philip Carey Co. Ltd., Lennoxville 

R. C. Tate, Julius Kayser & Co. Ltd., Sherbrooke 

J. Grundy, Sherbrooke Machineries Ltd., Sherbrooke 

C. F. Taylor, Canadian Fairbanks-More Co. Ltd., Sherbrooke 


QUEBEC CITY CHAPTER 
OFFICERS AND DIRECTORS, 1947-48 


Chairman — P. H. Dorval, C.G.A., L.C.M.I., Francois Jobin, Inc., Que. 

Ist Vice-Chairman — Georges Demers, C.E., Civil Engineer, Quebec. 

2nd Vice-Chairman — Raoul Langlois, International Business Machines, Que. 
Secretary-Treasurer — J. R. Gauvin, C.G.A., Le Soleil (limitee), Quebec. 


Directors 


Omer Couture, C.G.A., Komo Construction Co., Quebec. 

L. P. Duchaine, C.G.A., L.C.M.I., Ludger-Duchaine, Inc., Quebec. 
Michel Motard, Jacques Larue, C.A., Quebec. 

Georges Patterson, C.A., Parisian Corset Mfg. Co. Ltd., Quebec. 
Armand Plouffe, National Cash Register Co. Ltd., Quebec. 
Romeo Query, C.A., L.C.M.I., Le Soleil (limitee), Quebec. 

Paul Simard, C.G.A., City of Quebec, Quebec. 
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REPORT OF THE PRESIDENT 
For the Year Ending April 30, 1947 


Ladies and other Distinguished Guests, 

Fellow Members. 

May I add to what has already been said that I am very grateful to 
Mr. Henry Pike and his Board for their kind invitation and offer to be 
hosts on the occasion of our annual gathering. 

I wish to welcome all officers and members who have generously 
responded to my convening letter and thank them for having come from 
as far as Sherbrooke, Montreal, Three Rivers and Quebec. I also wish to 
express my appreciation and congratulations to those who had the courtesy 
of extending the invitation to their gracious wives—and to you, LADIES, 
my thanks for having accepted, thus furnishing us the pleasure of your 
presence. 

I thank Mr. Frank Gates, President of the Institute of Chartered Ac- 
countants, for the honor of his presence and for the illuminating lecture 
he has delivered us. — Your presence, Mr. Gates, reflects the good relation- 
ship of our two Institutes and is, I am sure, highly appreciated by our 
members. 

My thanks also go to Nelson Allan for having come from Hamilton 
to attend our Annual Meeting. 

I now wish to outline notes on our Chapters: 

The year just coming to a close has seen the addition of the Eastern 
Townships Chapter to those already existing. Last October, a select group 
of Industrial and business men of Sherbrooke and vicinity having fulfilled 
the requirements of the Institute, obtained their charter, which was de- 
livered to their Chairman at the meeting of the 23rd of January. This 
meeting and that of October were attended by our past President, Percy, 
Wright, our General Secretary, Chas. Dumas, and myself. Messrs. Peddie 
and N. Allan also attended the one of October last. 

To Mr. Dagneau, to Mr. Moffatt, to Mr. Memory and a few others 
goes the credit of being the first officers of this fine group of men, and 
we appreciate the efforts made which have contributed in the success of 
this new-born chapter. ; 

The St. Maurice Valley Chapter, our host, has also had a successfui 
beginning. It was only in March of last year that my predecessor, Percy 
Wright, with the generous co-operation of Henry Pike, D. J. Peddie, and 
other members of the local board organized this St. Maurice Valley Chapter. 
The results obtained so far have surpassed our expectations and justify us 
in anticipating a bright future for this fine group of men. 

During this term of office, I paid two visits to Sherbrooke, four to 
Montreal, and this is my second visit to Shawinigan. I also have attended 
most of the meetings of the Quebec Chapter and at all times have received 
the kindest attention, for which I am grateful to all. 

Possibilities have recently developed towards the forming of a Chapter 
in Three Rivers, a request having been received from some 30 people of 
the locality for meeting them in view of making arrangements for the open- 
ing of a Chapter in their City. This request will be submitted to the in- 
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coming Board for consideration. No doubt that the good reputation of the 
Shawinigan Chapter greatly influenced their neighbors of Three Rivers. 

The total membership of 338, as at April 30, 1946, has now passed to 
418. The detailed statistical information will be given by the Chairman 
of each Chapter. 

Reports on Educational activities and Chapter relations will be given 
to you later by Percy Wright and Don Patton. 

Although as an Institute we are somehow limited in our receipts and 
expenditures of monies, it is nevertheless advisable to give the question a 
certain importance. Our Treasurer and our Registrar have attended to 
this matter and a report will be given to you later by Mr. Peddie. 


Speaking briefly on general economic conditions, I may say that we 
have successfully gone through another year of postwar period. Employ- 
ment, volume of output and sales and profits are at an all-time record. 
Nevertheless, as we know that history repeats itself and that the experience 
of chart reading has taught us that a peak does not hold indefinitely,— 
the tendency after a while being towards a decline,—it may be estimated 
that a period of recess is to be expected. 

In those periods of highspeed production, mostly all industries succeed, 
but under less favorable conditions, the weaker administrative structures 
fail to survive and are eliminated. 

The business firms headed by persons competent in Cost & Manage- 
ment have the best chances of being successful in periods of depression. 
The key to success in this coming period will be cost reduction through 
maintenance of volume of output and sales, together with application of 
scientific methods of control, which our members are constantly induced 
to observe through the teachings of our Institute. I believe that the com- 
ing competitive battle will more likely be won by concerns showing the 
greatest ability in reducing costs rather than by those merely possessing 
great financial strength. 

I wish every member to be aware of the coming events in his own 
field in order that he may not be caught short on Costs and Management. 

Fellow Members, let us continue to maintain the standards of our pro- 
fession at a high level, and, as members of the Institute, let us recognize 
our responsibilities. 

We should accept: THAT we have an obligation to the science and 
art of management. We should continually uphold the standards of our 
profession, search for new truths and disseminate our findings. We should 
keep ourselves fully informed of developments in the field of Cost -and 
Management and their application to our specialized field and co-operate 
with others in the use of this knowledge; 

We should also accept: THAT we have an obligation to our em- 
ployers or associates, whose trust we hold. We shall endeavour, to the 
best of our ability, to guard their interests, and to advise them wisely and 
honestly in matters of our knowledge; 

We have an obligation to do all in our power to assure the progress 
and contentment of those who work under our supervision and shall at 
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all times deal with them fairly and openly, crediting fully those whose 
ability merits praise and reward, counsel and guide them in their efforts to 
advance and help those whose shortcomings we may correct; 

We have an obligation to society personally and also to the firms we 
are connected with because of the part they play in the social and economic 
life of our nation. Furthermore, we have a continuing obligation to our 
country and to the chosen way of life of our fellow citizens. 

Membership in our Institute emphasizes these obligations and we 
should do all in our power to honor, protect, and cherish them. 


Respectfully submitted, 
A. J. DOLBEC, 
President. 
COST AND MANAGEMENT INSTITUTE 
STATEMENT OF REVENUE AND EXPENDITURE 
For the Year Ended 30th April 1947 


Revenue 
Membership Fees Collected by Chapters 
PUODUCR CRAIOE ssc. cisssisiccicccscsasveriesseicinseresss OO TOO 
MOG eR os est ctrenas Siascsis sh ivssuasayssencremietsiers 720.00 
St Maurice Valley Chapter ..iccscsciscssccccsscensasssszes 235.00 


Easter Townships Chapter: ..:..ccscssssessscssconseoses 395.00 


4,429.00 
Less: Portion of Fees retained by 
CRAICS asc atravesincidiicncanivnsiun $1,540.49 
Remitted Dominion Society .................2,214.50 
——_ 3,754.99 
——_ $ 674.01 
I POCRE TANG EX CHORDD sos ascicsnnsssssecessssascscseecessesnessuviasliaeeoassestioaeress ey, 
677.72 
Expenditure 
PRTC Ol SUATIOROEY © sei cscscccsssccaacececvscensenscasnaesiozssies 74.05 
Notices and Meeting Expense .................sscscsssssscsees 32.29 
RO PPI ESCO 65 Sirs oh is cueac dosassusitosayebashiatenspeneacessins 200.00 
DAISCEIIANCOUS EX PONSE + c.5scscsessscisecesssssssssesteavessosaiscsees 23.29 
OP RS fas Ly CLL) | i cc 7 a ea 95.35 
Provision for Annual Meeting Expense .................+. 75.00 
499.98 





UN 6 pc ocean deat aaes uasun saunas cad edbgticicem iets $ 177.74 
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EDUCATIONAL FUNDS 


Revenue 

Examination. Fees: Competed: ...c.sccscscssscscccescescsesaccesteceve $1,215.00 
Expenditure 

Examiners, Invigilators, Printing, Forms, ete. ........ 320.06 

Sectetarial: ReGSi x5 .csesecsseccesscscevevsedscasacscatatensnestaroucassants 100.00 

Miscellaneous: (EXpe@nse:— .i...ésiveccesesciecsscoscscasevssicdsesasesses 23.29 

Provision £08 ES Dense: secs csssakcssectccoaesceaceecescasaceqesscsecteaes 300.00 

—_—- 743.35 

INGE REGINA: o55.5i8c5s dbo pecenntnin ee ame $ 471.65 


COST AND MANAGEMENT INSTITUTE 
STATEMENTS OF ASSETS AND LIABILITIES 


Excluding Prepaid and Accrued Membership and Examination Fees at 
30th April 1947 


ASSETS 
ele RI cbse itccsic teed Gascicsaacad Hepes ER $2,300.24 
Case Ota EUR oes ce sidsvshze ds ccsequcztene eats eo 25.00 
——— $2,325.24 
LIABILITIES 
Library Fund 
Balance — 30th Aptil 1946. c.ciccisccsccsccssscseccetesccescessses 14.34 
Expenditure for the year ended 30th April 1947 .... 11.78 
—_— 2.56 
Reserve for Educational Expense ................scsccsssssssssenssssess 500.00 
Provision for Annual Meeting Expense ...............::000000 75.00 
Surplus 
General Funds 
Balance at 30th April 1946 ............00. $ 510.79 
Net Revenue for the year ended 
ee  . ; ee ace 177.74 
688.53 
Less 
Legal Expense relative to Bill 201 ..... 374.26 314.27 
Educational Funds 
Balance at 30th April 1946 ........... 961.76 
Net Revenue for the year ended 
SQ Atl IDET cccccsssscevsnssessscansrecesss 471.65 


1,433.41 
1,747.68 


$2,325.24 
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Approved on behalf of the Council Submitted with my report of this date, 


(Sgd.) A. J. DOLBEC (Sgd.) J. G. MOCK 
President Chartered Accountant 
(Sgd.) D. B. PEDDIE 
Treasurer Montreal, 7th May 1947 


I beg to report having completed an audit of the books and accounts of 
the Cost and Management Institute for the year ended 30th April 1947 
and attach Financial Statements relating thereto. 

No provision has been made for fees unpaid as at 30th April 1947 
which is the practice of the Institute. 

I certify that I have received all the information and explanations that 
I have required and, in my opinion, the above Balance Sheet and attached 
Statement of Revenue and Expenditure are properly drawn up so as to 
exhibit a true and correct view of the state of the Cost and Management 
Institute affairs as at the 30th April 1947 and for the results for the year 
ended that date, according to the best of my information and the explana- 
tions given to me and as shown by the books and records of the Cost and 
Management Institute. 


(Sgd.) J. G. MOCK, 
Chartered Accountant. 
Montreal, 7th May 1947. 
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The Society of Industrial Accountants of Alberta 





T. R. HUMPHRIES, R.I.A., 
President, 1947-48 


OFFICERS AND MEMBERS OF COUNCIL 1947-48 
President — T. R. Humphries, R.I.A., Alberta Wheat Pool, Calgary 
Ist Vice-President — H. S. Greenway, R.I.A., Canadian Western Natural 


Gas, Light, Heat & Power Co. Ltd., Lethbridge 
2nd Vice-President — G. S. Perring, R.I.A., Gainers Ltd., Edmonton 
Secretary — G. N. Hall, R.I.A., The Alberta Pacific Grain Co. (1943) Ltd., 


Calgary 
Treasurer — A. P. Bowsher, R.I.A., Pacific Petroleums Ltd., Calgary 


Council 
W. Nobbs, R.I.A., Succession Duties Branch, Dept. of National Revenue, 


Calgary 
L. Dallison, R.I.A., Marshall-Wells Alta. Co. Ltd., Edmonton 


J. V. Dodds, R.I.A., Macdonalds Consolidated Ltd., Edmonton 
J. S. Henderson, R.I.A., Great West Saddlery Co. Ltd., Edmonton 
J. B. Whelihan, R.I.A., Northwestern Utilities Ltd., Edmonton 
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CALGARY CHAPTER 


OFFICERS AND DIRECTORS 1947-48 


Chairman — H. G. Saxton, R.I.A., 139-12th Ave. N.E., Calgary 

Vice-Chairman — T. A. Montgomery, R.I.A., Canadian Utilities Ltd., 
Calgary 

Secretary — F. S. Holmes, R.I.A., Alberta Hail Insurance Board, Calgary 

Treasurer — A. W. McNeil, R.I.A., The Royal Trust Co., Calgary 


Directors 


7: a Humphries, R.I.A., Alberta Wheat Pool, Calgary 

D. G. Miller, R.LA., United Grain Growers Ltd., Calgary 

i : Bessell, Calgary School Board, Calgary 

W. J. Mack, R.I.A., Shell Oil Company of Canada Ltd., Calgary 

G. N. Hall, R.1.A., "The Alberta Pacific Grain Co. (1943) Ltd., Calgary. 


EDMONTON CHAPTER 


OFFICERS AND DIRECTORS 1947-48 


Chairman — W. A. Plowman, R.I.A., City of Edmonton, Edmonton 
Vice-Chairman — Wm. McKinnon, R.I.A., Standard Iron Works Ltd., 


Edmonton 

Secretary — J. N. Shortliffe, R.I.A., MacCosham Storage & Distributing Co., 
Edmonton 

Treasurer — Geo. Berge, C.A., Winspear, Hamilton, Anderson & Co., 
Edmonton 


Directors 


W. A. Frazer, R.I.A., Alberta Poultry Marketers Ltd., Edmonton 
L. Green, R.I.A., 10804-108th St., Edmonton 

J. S. Henderson, R.I.A., Great West Saddlery Co. Ltd., Edmonton 
D. Robinson, R.I.A., Province of Alberta, Edmonton 


LETHBRIDGE CHAPTER 


OFFICERS AND DIRECTORS 1947-48 


Chairman — M. Parkyn, MacDonalds Consolidated Ltd., Lethbridge 

Vice-Chairman — J. Lakie, R.I.A., Sicks’ Lethbridge Brewery Ltd., 
Lethbridge 

Secretary — H. W. Meech, H. W. Meech Agencies, Lethbridge, Alberta 


Directors 


D. Brownrigg, R.I.A., Advance Lumber Co. Ltd., Lethbridge 

A. Brown, Porter Estate Ltd., Lethbridge 

H. S. Greenway, R.I.A., Canadian Western Natural Gas, Light, Heat & 
Power Co. Ltd., Lethbridge 

J. Williams, C.A., R.I.A., Chartered Accountant, Lethbridge 
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PRESIDENT’S REPORT 
For the Year Ended April 30, 1947 


On behalf of the Council it is my privilege and pleasure to submit this 
report on the activities and affairs of the Society for the year ending April 


30, 1947. 
The Society has made steady and sound progress during the year, the 
keynote being to improve our Educational facilities and to consolidate our 


position. 


Membership 
The following table shows the membership as at April 30th, and its 


growth since incorporation. 
Registered General Student Total 


WAS: vckesvadicsesstxssascccassecatacts 63 20 8 91 
NQAG. «ce ccsesavasssscecscccenssntiaeacs 102 31 75 208 
NT ase saessssnsssessacdiccineaseecs 104 27 104 235 


During the year we lost two members by death, William Purvis Smith 
of Lethbridge, a General Member, and George Hetherington of Grant, 
Yellowknife, a Student Member. To the relatives and friends of these 
deceased members we extend our sympathy. 

It will be noted that the majority of our new members is in the Student 
Class. It is very gratifying to see so many taking advantage of our Courses. 


Council 
Your Council held four meetings during the year. All meetings were 
well attended and all matters coming before the meetings were fully dis- 
cussed and carefully considered before a decision was made. 


Committees 

The following Committees were appointed and were active during the 
year: By-Laws—This Committee under the chairmanship of Walter Nobbs, 
revised Section 7 of By-Law No. 1 in respect to the Election of Members 
to the Council and related Sections. .Those amendments were submitted to 
you by mail referendum in October and were approved by a large ma- 
jority, and are now in force. Educational—T. R. Humphries and A. E. 
McDonald acted as Co-Chairmen of this Committee. Three reports were 
submitted during the year which did much to improve and assist in educa- 
tional matters. 

I would suggest that these be made standing committees. 


Chapter Activities 
Each of our three Chapters have concluded a busy and successful year. 
Membership in each Chapter increased during the year and is as follows: 
Registered General Student Total 


Cale ecchnceccess eran eeeete: 49 6 58 113 
eNO soc ssscccgsasscnssenssss 46 10 32 88 
BOtWOSiG Si oc ceceiscsensnseaciss 4 9 7 20 
Non-Resident  ...........0000... 5 2 7 14 

104 ZT 104 235 
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The Calgary Chapter secured the largest increase in membership during 
the year 1945-6 and was awarded the Fernie Trophy at the Annual Meeting 
of the Dominion Society held in Niagara Falls on June 14th and 15th, 1946. 
We extend our congratulations to the officers and members of the Calgary 
Chapter on this achievement. 

This Chapter held 18 meetings during the past year which were ad- 
dressed by members and outside speakers on varied and timely subjects. 
All meetings were well attended and interest maintained at a high level. 

The Edmonton Chapter held 16 meetings during the year. Fourteen 
of the meetings were lecture meetings given by members of the Department 
of Accounting of the University of Alberta on Accounting and Business 
Administration, this being the same procedure as followed in the two 
previous years. One meeting took the form of a tour through the plant 
of North West Industries Limited, and a special meeting was held in con- 
nection with the visit of Mr. Ausman and Mr. Allan. All meetings were 
well attended, the average attendance being 33.7 

Lethbridge Chapter held 17 meetings during the year. The members 
themselves gave papers followed by discussions for 13 of these meetings, 
and 4 meetings were addressed by outside speakers. The officers and 
members of this Chapter are to be commended on their ability to provide 
their own programs and for the percentage of attendance at meetings. 

In addition to holding regular meetings of the officers and members, 
a complete survey was made as to prospective members and a substantial 
increase in the membership is expected during the next year. 


Educational 
During the year 52 students enrolled for Courses and 32 students con- 
tinued with Courses carried over from the previous year. 
It is gratifying to report that 30 applications were received to write 
the examinations held from April 28th to May 6th as follows: 


Mecowmting, FT ccvccssececsessice 5 Industrial Legislation ...... 1 
Accounting TE siccisiccscasceccs 11 Business Mathematics .... 4 
Pundementals: of “Gost ACCOURUBR  ssiccssissscecsdesssccsssecsaniens 7 
Pica aNnGed Cost “ACCOONCHNR: ci iinsscasscisisisscasccenspssesncrsasansesces 1 
Industrial Organization & Management ©.............s000 1 


To these students we extend our best wishes for successful results. 

I would also like to record at this time our thanks to all those mem- 
bers who have assisted our students with their courses. 

Many students did not enroll until late in the year, and consequently 
were unable to write the annual examinations. Plans have been completed 
for the writing of mid-year examinations in September, and we hope that 
many will take advantage of this arrangement. 

The Advanced Cost Accounting Course was revised during the year 
and is now being used. 

Prof. J. D. Campbell, C.A., of the Department of Accounting of the 
University of Alberta, and a member of the Edmonton Chapter, was ap- 
pointed our representative on the Dominion Co-Ordinating Educational 
Committee. Mr. Campbell is familiar with the aims and objects of our 
Society as well as our Courses, and we are most fortunate in having him 
represent us on that Committee. 
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Visit of Dominion President and Secretary 

Our Dominion President, R. S. M. Ausman and J. Nelson Allan, Secre- 
tary-Manager, visited Alberta during the week, October 21st-26th. I had 
the pleasure of attending with them Chapter meetings held in Lethbridge 
on October 23rd, Calgary, October 24th, and Edmonton, October 25th, 
and a Council meeting on October 26th. All meetings were well attended 
and keen interest shown in the work being done by our Society across 
Canada. At this point I would be remiss if I did not pay tribute to the 
Lethbridge Chapter. Under the Chairmanship of Harvey Greenway the 
meeting on this ocasion was an example of perfection and decorum seldom 
attained in any public or private meeting. 

To Mr. Ausman and Mr. Allan we are deeply indebted for the interest 
they have shown in us, and in the messages of information and inspiration 
which they were able to bring to us. These annual visits have done more 
to develop, cement and consolidate our Society on a national basis than 
any other activity. Our members look forward to these visits with great 
deal of interest and pleasure. 

Finances 

Our Secretary-Treasurer, Fred Ougden, will present a report on the 
financial position of the Society as at April 30th. During the past year the 
distribution of membership fees to the Chapters was increased to 25%. The 
large number of student members impose additional work and expense 
on our Council and it would appear that the distribution to the Chapters 
cannot be further increased. 


Manitoba 
It is a great pleasure to report that a Private Bill sponsored by the 
members of the Society of Industrial and Cost Accountants of Manitoba 
was approved at the recent meeting of the Legislature of that Province. To 
this new sister and fifth Provincial Society in Canada we extend our hearti- 
est congratulations and best wishes. 


Dominion Meeting 
The 1947 Annual Meeting of The Dominion Society is being held in 
Fort William and Port Arthur on July 3rd and 4th. The Edmonton Chapter 
have extended an invitation to hold the 1948 meeting in Jasper, Alberta. 
In view of this and the very fine program that is being arranged, I strongly 
urge all members who can possibly do so to attend the Fort William and 
Port Arthur Meeting. 


General 

During the past year we have witnessed the greatest conflict between 
labor and management ever experienced on this continent. We have seen 
the effects and results of such a conflict. These conditions present a new 
and real challenge to our time-honored profession. These conditions also 
afford us a great opportunity to assist in establishing sound and solid eco- 
nomic conditions which are so necessary if we are to enjoy peace and har- 
mony and the high standard of living, of which Canada is capable of giving 
us. The challenge lies in our ability to present our statements on the re- 
sults of industry in such form and manner as will be readily understood 
and capable of interpretation, and accepted by labor and management. I 
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am sure that the members of our Society will accept this challenge and 
acquit themselves in a manner that will bring honor and glory to our 
Society. 

It has been a pleasure and an honor to have served as your President 
during the past year. I thank personally and hereby record my apprecia- 
tion of the co-operation I received from all those who served and worked 
with me on the Council and Committees and in the various activities of 
our Society, and in particular, our Secretary-Treasurer. The large increase 
in student members materially increased his duties which he has discharged 
willingly and cheerfully. 

Respectfully submitted on behalf of the Council. 
J. B. WHELIHAN, 
President 


THE SOCIETY OF INDUSTRIAL ACCOUNTANTS OF ALBERTA 


STATEMENT OF REVENUE AND EXPENDITURE 
May Ist, 1946 to April 30th, 1947 


Revenue 
BOE S MGGIRALY MGRROIEL oo iesvesccasssssscosessxcdsisesosocgacasens $1,024.85 
ECE CMRO ID A ELIMEBEOE 965 sicecsy sess snssexessadeoenesvsapesvssisannas 958.50 
MOEMRCIO ACH MERCE -oocscsiscscssjscecassthsinssene vosseensscases 210.50 
enna NNR No Seco cae sede nuipdcenahcosucnhssssseent aoe 66.66 
BERN RO NS incase cossusncacenseceasatesassvsvossensesscoenes 120.00 
REG TAO BEES: oicesicdessssccstscvscsuessescsspesnsstecesses 70.00 
BA IN EES eianss.csssadedccoancess ecsshcnssioscabesteene 230.00 
a 
Expenditure 
CHAPTER GRANTS: Calgary ............... $ 257.76 
PMI oc fercees deestsctxbaersratantanierseass 242.25 
Se SE een eae ceed ener 99.25 
———— 599.26 
oy LIES DIE ©) is it CG SY 0, 0) Ri 1,052.52 
EXPENSES: : 
(a OTS a ee 10.23 
Postage and Express. ........................ 85.49 
Printing and Stationery 
(Including certificates) ............ 222.89 
Memorial Expense ..............:....:000000+0 15.97 
Examination Expense ...................... 111.84 
Goueses TOF CHAPELS ..5.....000:0052-00005- 83.10 
Travelling and Council ..........0...0.... 362.30 
RINNE seco rrcvceseescrsvscsiecansenseectsos 100.00 
—_—- 991.82 
__— 2,643.60 
36.91 
Less Prepaid Fees as at April 30, 1947 ..........ccccsscsseseees 10.83 


SES, SEES (0 Yea OE ona ay eR O eS eM ee ae 26.08 
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STATEMENT OF ASSETS AND LIABILITIES 
As at April 30th, 1947 


Assets Liabilities 
Cash— Accounts Payable 
Royal Bank of Canada $1,133.40 (including estimated ex- 

amination expense) ........ $ 63.00 

Scholarship Fund .............. 100.00 

Prepay BQO cs-cisecsccceceeses 10.85 

Capital — 
May Ist, 1946 1,133.49 

Less: 

Honoraria 

previous years 200.00 


933.49 
Plus Surplus 
LDAP cecistascascsns 26.08 
959.57 


$1,133.40 $1,133.40 


We have audited the records of the Society of Industrial Accountants 
of Alberta for the period ending April 30th, 1947, and in our opinion 
the above statement truly sets forth the Revenue and Expenditure of the 
Society for that period. 

We have received all the information and explanation necessary in 
arriving at the above conclusion. 

(Signed) 
L. P. GREEN 
W. R. EVANS 
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The Society of Industrial Accountants of 
British Columbia 





N. ABRAMSEN, R.LA. 
President, 1947-48 


OFFICERS AND MEMBERS OF COUNCIL 1947-48 


President — N. Abramsen, R.I.A., Burroughs Adding Machine Co. Ltd., 
Vancouver ; 

Ist Vice-President — V. E. Feimann, C.G.A., R.LA., B.C. Bridge & 
Dredging Co. Ltd., Vancouver 

2nd Vice-President — T. K. Milne, R.I.A., Canadian Fishing Co., Vancouver 

Secretary-Treasurer — C. H. Davis, R.I.A., 3538 W. 34th Avenue, 
Vancouver 

Council 

W. A. Evans, R.I.A., Department of National Revenue, Vancouver 

R. C. Girling, R.I.A., Canadian Canners Ltd., Vancouver 

H. B. Everett, C.G.A., R.I.A., Westminster Iron Works Ltd., New 
Westminster 

R. C. Lucas, R.I.A., National Paper Box Co. Ltd., Vancouver 

N. J. C. MacKinnon, R.1.A., Sterling Shipyards, Vancouver 

T. Taylor, R.I.A., Department of National Revenue, Vancouver 

N. Terry, C.G.A., R.I.A., Canadian Sumner Iron Works Ltd., Vancouver 

E. B. Tait, R.1.A., Pacific Lime Co. Ltd., Vancouver 


40 





en a 





CHAPTER OFFICERS OF B.C. SOCIETY 
VANCOUVER CHAPTER 


OFFICERS AND DIRECTORS 1947-48 
Chairman — K. H. Orr, R.I.A., Department of National Revenue, Vancouver 
Vice-Chairman — C. H. Davis, R.I.A., Public Accountant, Vancouver 
Secretary-Treasurer — R. L. Burley, David Spencer Ltd., Vancouver 


Directors 
E. Sewell, Dad's Cookie Co. Ltd., Vancouver 
W. Wyllie, R.I.A., 3025-39th Ave. W., Vancouver 
J. M. Scott, Department of National Revenue, Vancouver 
A. H. Beamer, R.I.A., Canada Chain & Forge Co. Ltd., Vancouver 
G. L. Storey, Cost Inspection & Audit Diviston, Vancouver 
L. C. Reid, Department of National Revenue, Vancouver 
H. V. Cox, R.I.A., MacMillan Industries Ltd., Vancouver 
J. C. Taylor, C.A., University of British Columbia, Vancouver 


VICTORIA CHAPTER 
OFFICERS AND DIRECTORS 1947-48 
Chairman — George Marshall, Cost Inspection & Audit Division, Victoria 


Vice-Chairman — G. C. Harris, Royal Jubilee Hospital, Victoria 
Secretary-Treasurer — A. A. Lindner, War Assets Corporation, Victoria 


Directors 
F. W. West, Cost Inspection and Audit Division, Victoria 
N. Smyth, Cost Inspection and Audit Division, Victoria 
F. C. Roberts, 900 Wharf Street, Victoria 
R. Henderson, Falsoner Marine Industries Limited, Victoria 


NEW WESTMINSTER CHAPTER 
OFFICERS AND DIRECTORS 1947-48 


Chairman — W. H. Harvey, 302 Twelfth St., New Westminster 
Vice-Chairman — J. M. McMurdo, Heaps Engineering (1940) Ltd., New 
Westminster 
Secretary-Treasurer — L. K. Horne, Horne’s Bakeries Ltd., 
New Westminster 
Directors 
Miss M. A. Lavoie, Belyea & Co. Ltd., New Westminster 
R. Scannell, Heaps Engineering (1940) Ltd., New Westminster 
W. Coop, Public Accountant, New Westminster 


KELOWNA CHAPTER 


Chairman — C. E. R. Bazett, C.A., R. G. Rutherford & Co., Kelowna 
Secretary-Treasurer — Geo. E. Brown, B.C. Tree Fruits Ltd., Kelowna 


Directors 
C. Brannan, The Corporation of the City of Kelowna, Kelowna 
D. S. Buckland, Ellis St., Kelowna 
Geo. Jewell, Interior Vegetable Marketing Agencies, Kelowna 
B. M. Millner, R. G. Rutherford & Co., Kelowna 
C. W. Schmok, Interior Vegetable Marketing Agencies, Kelowna 
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PRESIDENT’S REPORT 
For the Year Ending April 30, 1947 


It gives me a great deal of pleasure to present to you at this time my 
report on the activities of the Society and Council over the past twelve 
months. 

I found the duties difficult to perform in view of the continued pres- 
sure in our office and the exceedingly industrious and capable president 
whose shoes I attempted to fill. However, during the year I have had the 
assistance and co-operation of everyone concerned and I believe that the 
year has been quite a successful one. 

During the past year two new Chapters were formed, namely New 
Westminster and Kelowna. The New Westminster Chapter was formed 
in the following manner. A Committee of the Council met with our only 
Registered Member from New Westminster, Mr. Hal Everett, and the 
necessary publicity and contacts were arranged. Two meetings were held 
at which a number of members of the Council and the Vancouver Chapter 
were present. Everybody did their part and on October 9th the New West- 
minister Chapter was officially formed. 

The Kelowna Chapter was formed about a month later through the 
united efforts of Dirk Girling, who is very well acquainted in Kelowna, 
Nick Abramsen, and our good friend Nelson Allan, about whose visit I 
shall say more later. 

The New Westminster Chapter has 23 members and the Kelowna 16. 
In my opinion, the Kelowna Chapter is well balanced and represents the 
cream of the profession in the locality and I think the Society can look 
forward to further expansion within the Okanagan Valley through the 
influence of this Chapter. I had the pleasure of addressing the Chapter 
at its first regular meeting after formation. 

During the year we were honored by a visit of our Dominion President, 
Mr. R. S. M. Ausman, who was accompanied by J. Nelson Allan, our Secre- 
tary-Manager. A very full programme was arranged and they arrived in 
Vancouver on the 29th of October. Meetings were held at New Westmin- 
ster, Victoria, and Vancouver, which were all very well attended and proved 
very profitable to the Society’s activities in British Columbia. Both Mr. 
Allan and Mr. Ausman gave addresses, which were of great interest to all 
concerned, and met the University of British Columbia Authorities, about 
which I shall say more later in this report. 

Following Mr. Ausman’s departure, Mr. Allan visited the Interior and, 
as before stated, was instrumental in assisting in the formation of the 
Kelowna Chapter and did some good work throughout the Interior, the 
benefits of which I am sure will be felt later. 

During the year 10 meetings of the Council were held and two special 
meetings of the Society were also held for the purpose of amending the 
by-laws. The By-law Committee, under the able Chairmanship of Mr. J. 
Thornton Taylor, did some exceedingly good work and the By-laws, now, 
of the Society are very satisfactory so far as I can ascertain. 

As mentioned earlier in this report, Messrs. Ausman and Allan visited 
with Mr. Terry and myself at the University of British Columbia, met 


42 














PRESIDENT’S REPORT OF B.C. SOCIETY 


Professor Shrum, Professor Brennan, and the President of the University, 
Dr. MacKenzie, and the ground work for further discussion was at that 
time laid for the purpose of switching the marking of Students’ corre- 
spondence papers from the Eastern University to the University of British 
Columbia in respect of certain of the courses and also the suggestion was 
made to Dr. Shrum that the University Extension Course might include 
similar courses to those presently sponsored by the Society in Ontario. The 
proposals advanced were enthusiastically received by the University Authori- 
ties. It was, however, found iater that it was impossible to get the corre- 
spondence courses in operation through the University here and finally, 
quite recently, our Committee on this matter, consisting of Clif Davis, 
Nick Abramsen and Arthur Evans, concluded arrangements with the Uni- 
versity Authorities for the opening of courses this Fall on Accounting I, 
Business Mathematics, Accounting II, and Fundamentals of Cost Accounting. 

It is my opinion that the arrangement made is a most excellent one 
for all concerned and I have no hesitation in stating that this should give 
the Society the required boost to eventually create us into a very large 
body of representative Accountants and give us the standing we require 
in this Province. 

It is necessary that we register an average of fifteen (15) students per 
course. This will not be difficult in the first three courses and eventually 
will not be so difficult in the years to come in Fundamentals and in Ad- 
vanced Cost Accounting, which lecture courses will be set up when the 
student body required is available. 

During the year the Council considered many matters of moment 
relative to the welfare of the Society and recently recommended an in- 
crease in dues as follows: 


Registered Members. ............ccccesceee ne $20.00 per annum 
All General Members, irrespective of residence $15.00 per annum 
Strsclent: WRemnere. si csscscsadaavseccscarcaneree $ 7.50 per annum 


This action was taken on representations from the Dominion Secretary- 
Manager and only after it was found we could take no other course. 

Recently our examinations were held and the following numbers sat 
for the examinations indicated: 


11 Accounting I 

2 Business Mathematics 

6 Accounting II 

4 Fundamentals of Cost Accounting 

2 Industrial Organization & Management 


A number of the students who did not sit this Spring will be sitting, as 
arranged, this Fall. 

It is the desire of the Council that, unless there is some excellent reason 
to the contrary, all Greater Vancouver Students in future will take the 
University of British Columbia course rather than the correspondence 
course. 


The membership of the Society in British Columbia on May 1st, 1946, 
was 125; as of May Ist, 1947, the Society had a membership of 197. This 
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represents an increase of General Members amounting to 22, and Student 
Members 50. 

During the year, by amendment to the By-laws, the collection of all 
dues is the responsibility of the Secretary of the Provincial Society, and 
from the 1st of May, 1947, the Council and each Chapter will operate on 
an approved budget basis. This will give the Council the opportunity 
of controlling the funds of the Society to the advantage of all concerned 
and, in my opinion, is a great forward step. 

The various Chairmen of the Council Committees devoted a lot of 
their time and energy to the advantage of all concerned and I wish to extend 
to them and all other members of the Council and Officers of the various 
Chapters my sincere thanks for their very able assistance and to the Secre- 
tary-Treasurer, Mr. Clif Davis, I wish to state that I cannot in words ex- 
press to him my appreciation for all his work and effort, and bespeak on 
behalf of my successor, Mr. Abramsen, the continuance of such satisfactory 
co-operation and assistance. 

Each one of the Chairmen will read his report on the activities of his 
Committee which will form part of this report to which is also appended 
a statement of membership by classifications, by Chapters, and the Prov- 
at large, and I also attach a copy of the Auditor’s Report. 

Respectfully submitted, 


F. G. COBURN, 
President. 


SECRETARY-TREASURER’S REPORT 
For Year Ending April 30th, 1947 


It is with the greatest of pleasure that I submit the Secretary-Treas- 
urer’s third Annual Report of our Society. 


TREASURER’S REPORT 


The increase of 58% in our membership is very gratifying from a 
treasurer's standpoint and has brought with it an increase in revenue. This 
was reduced by the non-payment of dues of eighteen members during the 
past year, although I have since received remittances from two general 
members, together with their request to remain members in our Society. 
However, from a dollar and cent standpoint the increase is small. 

I will now read the statement of Revenue and Expenditure. 

Seventy-seven courses were mailed or delivered to student members 
and we incurred a postage expense of $13.63 on these, but when one con- 
siders the service we have been able to give to student members. during 
the past year, I feel it is worth this small outlay. Expenses generally have 
been kept at 2 minimum, but this minimum was necessarily the maximum 
also, due to our limited income. 

The balance sheet shows $70.00 still owing from members from the 
1945-46 period, and this will be dealt with by the incoming Council. 

We have now nineteen correspondence courses on hand, and the 
amount of $360.00 as set up is only an arbitrary figure as these are on con- 
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signment only, and payment is made on receipt of the course fee from the 
member. 

Our Chapters have all ended up the fiscal year with small cash bal- 
ances in the bank. 

The centralizing of the collections for the coming year will tend to 
increase our efficiency and the incoming budget system will put both the 
Chapters and the Provincial Society on a more solid and controlled basis. 
The Society's finances have been very slim so far, and it is now imperative 
that a Cash Reserve Fund be built up so that our Society will be in a posi- 
tion to protect the members’ interests at any and all times. 


SECRETARY’S REPORT 


In my last Annual Report I mentioned that the work should be lighter, 
but this has not been the case of course, due to the fact that we are en- 
larging steadily. We are receiving more and more enquiries from pros- 
pective members from all over the Province, and the resultant increase of 
50% in our Members at Large speaks for itself. The establishing of two 
additional Chapters has increased greatly correspondence, and the pro. 
cedure necessary for the successful operation of these chapters in accordance 
with our requirements, has been carried out. 

Your Directors have held ten Council meetings and three General 
meetings during the past year, and there were also numerous get-togethers. 
The amount of business transacted and correspondence perused would fill 
volumes and your Committee Chairmen’s and Presidents’ reports will verify. 
this. 

Enquiries have been received from various B.C. Industrial Firms seeking 
our members to fill vacancies in their staff, and these have been passed on. 
It is interesting to note that enquiries addressed merely to the Society at 
“Vancouver, B.C.” now find their destination with no delay. All this goes 
to prove that our Society is now firmly established in the program of 
advancement in British Columbia. 

An Addressograph Plate Mailing list has been completed for every 
member. 

It has been a pleasure to work with the various Chapter Secretary- 
Treasurers and I wish to thank them, your retiring President, Fred Coburn, 
the Council and others for the assistance given me during the past year. 


CLIFTON H. DAVIS, 
Secretary-Treasurer. 
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THE SOCIETY OF INDUSTRIAL ACCOUNTANTS OF 
BRITISH COLUMBIA 


BALANCE SHEET 
As at April 30th, 1947 





























ASSETS 
OES, UOT," RE /c) 1) RAMS ea en 6 eR RCS $431.88 
Accounts Receivable: 
MIN Secreto ets aa ds lessens Renate Noha ee $ 70.00 
NOE RMORS (8 ia se,caccctuces its seed vensey hs Conia capa ealla 34.50 
104.50 
Examination Papers, Mimeo. .........::.:..:.0c.esessceoseossscescesess 38.17 
Paes MAINE Bo, cpeze Ses chsesiexas dasteseeteecieacaearn eee 20.00 
18.17 
Courses on Consignment, per contra ........ccccccccseseseseeeees $360.00 a 
PR RIRRN Waser sstesassctencts hetet ts tnt lane tides cesses raed a aswastsesusnsadpes ceo ee odes 554.55 
LIABILITIES 
Accounts Payable: 
Dominion Body. ...:.0..6.:3.:: Ley eee tte $190.50 
Dominion Body—A/C Prepaid Dues Receivable .. 28.75 
NEO CIR RHR ORET = sos ecietespancsvtictrovaiesanseanceen avesin 3.00 
Roped mpNnR aN ODENIEG 5305552535 saxscaadaduntaa tess snvesncsbeiceasoneias 19.83 
— $242.08 
BERRA ARIS sis. csctecasscseses sso csvhadesssidnapcus te seid hens Ses oveas eaadasseaiaebes $ 34.00 
Surplus: 
eM ONCE OS At Atl SONG ...ccssstesessstsscesieciesenscctt $196.64 
Less Refund applicable to 1945-46 .....cccccccscsessseseees 25.00 
$171.64 
Excess of Revenue over Expenditures for year 
ended April 30th, 1947, per attached Surplus 
RE PN DIE EN SO LNT vac nvacsconcucssestaxcorsysvsodnscecvateststensss 106.83 
$278.47 
Consignment Account per Contra ...........cccseceseseee: $360.00 
OE ee eae Hee SEG I Pe ere AE RUE ome ESE $554.55 


I have examined the Accounts of the Society of Industrial Accountants 
of British Columbia from May 1st, 1946, to April 30th, 1947, and hereby 
report that the foregoing Balance Sheet is ,in my opinion, properly drawn 
up so as to exhibit a true and correct view of the financial position of the 
Society as at April 30th, 1947, according to the best of my information and 
the explanations given to me and as shown by the Books of the Society. 


E. BARLOW TAIT, R.I.A. 
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THE SOCIETY OF INDUSTRIAL ACCOUNTANTS OF 
BRITISH COLUMBIA 


STATEMENT OF REVENUE AND EXPENDITURES 
May Ist, 1946, to April 30th, 1947 
Net Receipts: 


Vancouver Chapter (10%) ............00.. sccsulsls ubehassuensseen $ 91.20 
Wietoria Ghapter (107) xcsccccckcsascosiecssycessecivizenesacsesesnee 24.80 
New Westminster Chapter (10%) ..........cccsccssseesceees 20.00 
Kelowna Chapter (10%) .......... sebityacahcegispeecsecstneela 16.50 
Provincial At Earge. (50%) ...:.:2:.-ccvscssscssrexesccctcccanssas  QR0ED 





$215.25 
Add: 1946-47 Prepaid ..............0... vesbeleraraed: aetna 16.75 





$232.00 
BOSS: LOA PAG RIC RANG oo. slecsecksrstsvcstscerarettaneen et eee 34.00 





let Reverie feist Peed sia icscsscssassi cette ceeceacks caveat ee $ 198.00 
Bramination: Exemption Oe) iscs..iseiccicicin sscteativicsccanteeaeusatareonnecteeva 75.00 
Examination Registeation, Fees) vscs.sesescessscscsacessascvstessesicceasetesevacsvacesseaste 125.00 


TRE Geaaceeik ACO ins Soci escs hcsck ay cbacdeee Pontos ee $ 398.00 
Caurses: sold: to: Students: C27) ccsccscasvs-cseecchenvsviteisrveccass-weseesseeeceetinees 2,310.00 


SHOUD iccscscesssesasccizssccdscxcexssesazenantessbccdetss aavinenssertes aa a $2,708.00 
Expenditures: 


By-law -AMENGMCMNS. 22.5. .<cnceccscsescscsncecascessens $30.10 
EMME AINIE 75 «  cicatcs seg asacsc suse tesssds qaaent¥eseneeeneh’ 4.30 
Examination Expense ~....<0::.i....:c<cessssssssscess 56.64 
Meeting EXperises) wie: cccscsesscissccssecssctssesssereorese 2OMOM 
Membership Literature ................cccceeeees 40.66 
New Chapter’ BEpenses .....60005.0653.iccecscseissenes 15.15 
OREICE Be SURGES oc ccsc csi ceatsvacverices Bee 24.68 
OPEC Sta tiOnee ie ists. issues cssviilevascccestoveeikes 50.04 
Postage; Excis@y PRONG»... cscsccssissssssecsessssences 35.96 
Postage on Courses mailed ............0..:c.ése0000 13.63 
$ 291.17 





Course Fees remitted to Dominion Body, 


POE COREEG cones cseccsgasceccsscecarssscesccnsccssctucats 2,310.00 
2,601.17 


Balance transfer to Surplus per Balance Sheet ............. seers $ 106.83 
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REPORT OF THE BY-LAWS COMMITTEE 
1946-1947 

This Committee, formed early in the season, carried out two assign- 
ments, namely a complete redrafting of the by-laws and secondly a change 
in the financial arrangements existing between the Society and the Chapters. 

The changes in the first mentioned were numerous and involved no 
less than thirty-three sections. The principal results were to set up a new 
election procedure and to offer the General Members a larger interest in the 
affairs of the Society. Sections previously inconsistent with the Private Bill 
or the by-laws of the Canadian Society were deleted or amended. 

The latter assignment instituted the Budgetary system within the Society 
and delegated the responsibility of collecting dues to the Provincial Treas- 
urer. 

The changes in the by-laws, as approved in General Meeting were duly 
accepted by the Provincial Government. 

I wish to take this opportunity of thanking Mr. Nick Abramsen and 
Mr. Vic Feiman for their very able assistance and co-operation during the 
year. 

Respectfully submitted, 
THORNTON TAYLOR, 
Chairman, By-laws Committee. 


U.B.C. NEGOTIATIONS COMMITTEE 
Report For Year Ending May 22nd, 1947 
MR. PRESIDENT: 

This Committee is pleased to report that our objective of having our 
courses in Accounting I, Business Mathematics, Accounting II, and Funda- 
mentals of Cost Accounting, handled by lectures for all students in the 
Vancouver area has been reached. 

The Committee has completed arrangements with U.B.C. that these 
lecture courses will commence during the Fall Term of 1947, and that our 
present correspondence courses, which are the basis of our examinations, 
will represent the minimum to be covered by the lectures. 

The U.B.C. will supply lectures, accommodation, marking of weekly 
assignments, text books, and lesson and lecture material, at no addition to 
the present cost of $30 to the Students. 

The U.B.C. will list our courses on the Fall Curricula of the Extension 
Courses and will arrange other advertising as deemed necessary. 

In order that the qualifications of those taking the courses may be kept 
at a high standard, those enrolling must first become members of our 
Society and be approved by our Qualifications and Membership Committee. 

We have obligated ourselves to make every effort to enroll at least 
fifteen students for each course, but the U.B.C. realize that the number of 
students for each course may not be in proportion during the first year. 

It is further understood by both parties that if the U.B.C. incur too 
great a financial loss during the lecture term, it will be necessary for us 
to make some additional contribution by emutual agreement as, while the 
U.B.C. are prepared to operate at some loss, it is necessary for them to 
place some limit on such loss. 
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We consider that the agreement is a very favourable one for us and 
that our Students and the Society will gain considerable benefit from its 
operation. 

It is believed necessary to emphasize that the principal obligation on 
our part to enroll the required number of students is a serious undertaking 
and will require the co-operation and effort of all members of our Society. 

The present committee, which consists of Fred Coburn, Cliff Davis, 
Arthur Evans, and Nick Abramsen, wishes to express appreciation for the 
efforts of those who laid the ground-work for our successful efforts includ- 
ing Norman Terry and our Secretary-Manager, Nelson Allan. 

Submitted by: N. ABRAMSEN. 
May 20, 1947. 


REPORT OF PUBLICITY COMMITTEE 
For Year Ending April 30, 1947 

Publicity for the Society during the past year principally comprised 
press notices re meetings, etc., submitted by the secretary. 

It was considered that a favorable form of publicity for the Society 
would be cost or accounting studies suitable for publication in Accounting 
and Trade Magazines and an appeal was made to the membership for articles 
of this nature. None, however, have been submitted. It is suggested that 
this form of publicity be kept in mind as it would be of value to both the 
Society and the author. Speaking engagements by members should also be 
considered. 

The name of the Society can derive favorable attention during the forth- 
coming year from its association with the University of British Columbia. 
Respectfully submitted, 

C. F. BAILEY. 


REPORT OF EDUCATIONAL COMMITTEE 
1946-1947 


Your committee, Messrs. E. Barlow Tait, W. C. McCalpin and W. A. 
Evans, submit the following report on their work during the past year. 

A review of available Educational Syllabi, published by this and 
affiliated Societies, was made and a draft copy of a revised syllabus prepared 
for use by our Society. This draft copy was submitted to the Publicity 
Committee for approval. 

The Questionnaire re examinations and courses, received from The 
Canadian Society of Cost Accountants and Industrial Engineers was studied 
and our comments thereon and critcism on the marking of Accounting-2 
papers were forwarded to the Secretary. 

At the request of Mr. H. B. Everett, Chairman of the New Westminster 
Chapter, the Chairman of your committee attended the opening meeting of 
the New Westminster student group. We understand, that this group met 
weekly during the winter months and that four of the students wrote the 
Accounting-1 examination on April 29, 1947. 

Your committee reviewed the course on Industrial Legislation used by 
the Ontario Society, which course had been forwarded to our Society with 
a view to its use by our students, until such time as the hoped for revised 
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course was available. This course comprises 18 lessons on Mercantile Law 
and one lesson on Unemployment Insurance. The suggested revision of 
the course, according to the Hamilton office, is a course of six lessons on 
Mercantile Law and fifteen to twenty lessons on Industrial Legislation. As 
reported to the Council, your committee feel that six lessons provide insuf- 
ficient coverage on Mercantile Law and suggest 12 to 15 lessons on this 
subject and 12 to 15 lessons on Industrial Legislation, a 24 to 30-lesson 
course. Also, that the textbook for B. C. students be Anger’s Mercantile 
Law and that all lesson assignments dealing with Statute Law be annotated 
to indicate Dominion or Provincial Statute. Whenever the Co-ordinating 
Educational Committee complete the preparation of this course, a further 
step will be necessary and, that is, the adaptation of the subject matter in 
lesson assignments to Provincial Legislation. (Mr. J. N. Allan suggests 
engaging a University staff member for this work, rather than a practising 
Lawyer. U.B.C. have only two members on the staff of the recently or- 
ganized law school, most of their lectures being taken by city lawyers.) 


The report of the Co-ordinating Educational Committee covering pre- 
scriptions for Accounting-1 and 2, Cost Accounting, Fundamentals and 
Advanced, and Industrial Organization was reviewed by the individual 
members of the committee and after meeting to discuss this report our com- 
ments were submitted with the returned report. 

On November 6, 1946, Mr. J. Nelson Allan and Clifton H. Davis, 
accompanied by a representative of the Educational Committee, visited the 
University of British Columbia and discussed with Professor Morrow and 
members of the Faculty of Commerce the proposition of marking corre- 
spondence courses and the holding of Lecture courses. 

Tentative arrangements were made to have Alberta and British Col- 
umbia students who are taking correspondence courses in Fundamentals of 
Cost Accounting and Advanced Cost Accounting submit their lesson assign- 
ments to U.B.C. for marking and criticism, commencing January 1, 1947. 
Mr. Allan is to arrange the financial adjustment between the University of 
Toronto and the University of British Columbia. 

At the same time Mr. Allan was negotiating with the University of 
Alberta for a similar arrangement under which Alberta and British Col- 
umbia students taking Accounting-1 and 2 courses would submit lesson 
assignments to the University of Alberta for marking and criticism, starting 
in 1947. 

Neither of these arrangements have been completed, but, are still a 
prospect for a later date. 

During this visit to U.B.C. the holding of lecture courses in Vancouver 
was discussed and tentative plans for four Lecture courses, subjects to be,— 
Accounting-1, Accounting-2, Business Mathematics, and Fundamentals of 
Cost Accounting, were outlined. These lecture courses to start during the 
winter of 1947-48. 

It was not until February 16, 1947, that we had word from Mr. Allan 
regarding financial arrangements with the University of Toronto and we 
found that any agreement with the Extension Department of U.B.C. was 


very much up to us. 
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Consequent to the reading of Mr. Allan’s letter at a Council meeting, 
a special committee was appointed to resume negotiations with U.B.C. 

On receipt of draft copies of examination papers for the 1947 exam- 
inations your committee met to review the questions set. The several papers 
were read, discussed and considered to be fairly representative questions on 
the subject matter presented in the courses. Time did not permit the de- 
tailed examination of all questions set. The draft copies were returned to 
the Co-ordinating Educational Committee, with our remarks re alternate 
questions submitted, etc. 

Application from students prepared to write the 1947 examinations, 
were approved in accordance with the discretionary authority granted at 
the April meeting of the Council. The Secretary will be presenting recom- 
mendations in connection with some of these applications, for confirmation 
and approval of the council. 

In conclusion may I express my appreciation of the assistance given by 
Messrs. Tait and McCalpin in reviewing and preparing reports on the 
various matters that came before the committee for consideration during 
our tenure of office. 

Respectfully submitted on behalf of the Educational Committee. 

W. A. EVANS, Chairman. 
Vancouver, B.C., 
May 21st, 1947. 


A REPORT FROM THE QUALIFICATIONS COMMITTEE 
Fiscal Year Ended April 30th, 1947 


Mr. President: 

Acting as Chairman of this important committee, on your appointment, 
has been quite interesting and all information requested of ‘Members, 
Universities and Schools” has been freely supplied for which we record 
our thanks. . 

Mr. V. Fieman and Mr. K. Orr consented to work on this committee 
with me and their great interest and excellent judgment has been inval- 
uable. To Vic and Ken my sincere thanks. 

During the year, twenty-one applications for exemption, were received 
and considered and the decisions of this committee were all ratified by the 
Council. 

A summary of exemptions granted, is as follows: 


Accounting (1) Courses 14 
Exams 9 
Bus. Math. Courses 13 
Exams 4 
Accounting (2) Courses 1 
Exams 1 


In conclusion, it has been a pleasure working under your direction and 
we feel that our Society has made considerable progress by your organiza- 
tion and guidance. 

Qualifications Committee 


(Signed) A. D. DUGALL, Chairman. 
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May 21st, 1947. 
REPORT OF MEMBERSHIP COMMITTEE 


We are pleased to be able to report a substantial increase in the mem- 
bership of our Society in the past year. 

The established chapter at Victoria has shown an increase of 47.8% 
and Vancouver 16.8% in our total membership. The number of additional 
members is recorded as being 11 and at Vancouver 15. For the Provincial 
membership at large there is an increase of 53.8% or a total increase of 7 
members. As well as this, we are fortunate in having established two new 
chapters, one at New Westminster with a total of 23 members and one at 
Kelowna with a total of 16 members. 

Although at Vancouver no special drive was made for membership, 
there was considerable activity at Victoria during the first part of the season 
with good results. The membership committee are indebted to Mr. Norman 
Terry and Mr. Harold Everett for the assistance rendered in the formation 
of the New Westminster chapter. We also wish to thank Mr. Nick Abram- 
sen for the excellent work done by him at Kelowna in establishing the 
Kelowna chapter. 

The final increase on the total submitted for all chapters is 57.6% at 
a total of 72 members during the past year. These increases are completed 
to April 30th. Since May 1st we have a further incfease of four members. 
At the present time our total membership is over the 200 mark. 








Yours very truly, 


R. C. GIRLING, 
Chaiman of the Membership Committee. 
MEMBERSHIP RECORD 


Increase 
Registered General Student Total Number Percent 


VANCOUVER 

May 1, 46 ........ 35 29 25 89 

April 30/47 .... 32 29 43 104 

Increase ............ (3) bi 18 15 15 16.8% 
VICTORIA 

May 1/46 ........ 2 16 5 23 

April 30th/47.. 2 18 14 34 

Incréase _.......... = 2 9 i 11 47.8% 
NEW WESTMINSTER 

May 1/46 ....... nil nil nil nil 

April 30/47 .... 1 9 13 23 23 


$2 
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PROVINCIAL 
May 1/46 ......... 1 
April 30/47 .... 3 


Increase .......... 2 


KELOWNA 
May 1/46 ........ nil 
April 30/47 ...._ .... 


TOTAL 
May 1/46 ........ 38 
April 30/47 .... 38 


Increase _.......... 


nil 
10 


nN 
N 
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89 
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16 


125 
197 


72 


16 


72 
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The Society of Industrial and Cost Accountants 
of Ontario 








L. J. BROOKS, R.I.A., C.G.A., 
President, 1947-48 


OFFICERS AND MEMBERS OF COUNCIL 


President — L. J. Brooks, C.G.A., R.I.A., Public Accountant, Toronto 

Ist Vice-President — S. E. Nicholson, C.A., R.I.A., Sheldon’s Ltd., Galt. 

2nd Vice-President — J. B. Tennant, R.I.A., Webster Motors (Windsor) 
Ltd., Windsor 

Honorary-Secretary — R. H. Metcalfe, R.I.A., Massey-Harris Co. Ltd., 
Toronto 

Honorary-Treasurer — J. S. Benson, R.I.A., Andrew Jergens Co. Ltd., 
Perth 

Secretary-Treasurer — J. N. Allan, R.I.A., Canadian Society of Cost 
Accountants & Industrial Engineers, Hamilton 


Council 
M. J. Vanner, R.I.A., Belleville-Sargent Co. Ltd., Belleville 
R. B. LeCocq, R.IL.A., J. E. Crawford, Fort William 
F. E. Wood, O.B.E., R.I.A.. Marathon Paper Mills of Canada Ltd., Port 
Arthur 
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W. Baillie, R.I.A., American Can Co. Ltd., Hamilton 

W. H. Furneaux, R.I.A., Aerovox Canada, Ltd., Hamilton 

G. H. Greenhough, R.I.A., The Reid Press Limited, Hamilton 

A. G. Howey, R.I.A., Mercury Mills Ltd., Hamilton 

H. P. Wright, C.G.A., R.1.A.. Wright, Erickson, Lee & Co., Hamilton 

Wm. Jordan, R.I.A., Dominion Glass Co. Ltd., Wallaceburg 

W. G. Leonard, C.A., England & Leonard, Kingston 

G. M. Walker, R.I.A., Cost Consultant, Galt 

D. G. Seebach, R.I.A., The B. F. Goodrich Tire & Rubber Co. Ltd., 
Kitchener. 

. E. Costain, R.I.A., Costain Office Machines Co. London 

. E. Poynton, R.I.A., Lightning Fasteners Ltd., St. Catharines 

. B. Watt, R.I.A., Eldorado Mining & Refining (1944) Ltd., Ottawa 

. C. Coutts, R.I.A., Sangamo Co. Ltd., Leaside 

. Appleton, R.I.A., Toronto Hydro Electric System, Toronto 

. S. M. Ausman, R.I.A., The Gurney Foundry Co. Ltd., Toronto 

. M. Hetherington, R.I.A., The Viceroy Manufacturing Co. Ltd., Toronto 

. A. Mapp, F.C.A., R.I.A., Henry Barber, Mapp & Mapp, Toronto 

. W. Cox, R.IL.A., Omer W. Cox & Co., Windsor 


RPAZAMOD 


OAL 


BAY OF QUINTE CHAPTER 
OFFICERS AND DIRECTORS 1947-48 


Chairman — H. B. Kellar, Stewart-Warner Alemite Corporation, Belleville 
Secretary-Treasurer — R. J. A. Taylor, Mead Johnson & Company of 
Canada, Limited, Belleville 


Directors 
L. Pretzell, Benedict-Proctor Mfg. Co. Ltd., Trenton 
E. E. Tummon, Bank of Montreal, Belleville 
D. P. Duffy, Bellvue Finance Corp. Ltd., Belleville 


FORT WILLIAM - PORT ARTHUR CHAPTER 
OFFICERS AND DIRECTORS 1947-48 


Chairman — R. B. LeCocq, R.I.A., J. E. Crawford, Fort William 

Vice-Chairman — Jas. A. Aitken, Public Accountant, Port Arthur 

Secretary-Treasurer — L. Stanfield, Snelgrove-Evans Fuel & Supply Co. Ltd., 
Fort William 


Directors 
. D. Henderson, R.I.A., Canadian Car & Foundry Co. Ltd., Fort William 
. J. Hunter, R.I.A., Hunter’s Accounting Service, Fort William 
H. N. Bickmore, R.I.A., Chapples Ltd., Fort William 
C. W. King, Business College, Port Arthur 
D. R. Harrison, R.I.A., Port Arthur Evening News Chronicle, Port Arthur. 
. E .Wood, O.B.E., R.IL.A., Marathon Paper Mills of Canada Ltd., Port 
Arthur 
S. A. Arthur, R.I.A., Provincial Paper Co. Ltd., Port Arthur 
J. H. McLellan, Brompton Pulp & Paper Co. Ltd., Red Rock 
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HAMILTON CHAPTER 
OFFICERS AND DIRECTORS 1947-48 


Chairman — H. Bricker, C.G.A., R.I.A., Department of National Revenue, 
Hamilton 

lst Vice-Chairman — W. R. Spence, Firestone Tire & Rubber Co. Ltd., 
Hamilton 

2nd Vice-Chairman — A. Brown, Long & Marshall, Hamilton 

Secretary-Treasurer — A. R. Wright, R.IL.A., Firestone Tire & Rubber Co. 
Ltd., Hamilton 

Directors 

A. A. Gable, R.1.A., Public Accountant, Hamilton 

J. Farnworth, R.I.A., The Steel Co. of Canada Ltd., Hamilton 

A. Simenton, Super Oil Seal Mfg. Co., Hamilton 

S. Butler, R.I.A., Wallace Barnes Co. Ltd., Hamilton 

W. Millican, The Canadian Westinghouse Co. Ltd., Hamilton 

W. C. Sparham, R.I.A., The International Harvester Co. of Canada Ltd., 
Hamilton 

J. Bracewell, R.I.A., Hamilton Bridge-Sawyer Massey, Ltd., Hamilton 

W. Baillie, R.I.A., The American Can Co. Ltd., Hamilton 

G. H. Greenhough, R.I.A., The Reid Press Limited, Hamilton 

W. Ward, R.I.A., The United Gas & Fuel Co. Ltd., Hamilton 

R. J. Menary, C.P.A., R.I.A., City of Hamilton, Hamilton 


KENT COUNTY CHAPTER 
OFFICERS AND DIRECTORS 1947-48 


Chairman — A. B. Cousins, Wallaceburg Brass Co. Ltd., Wallaceburg 
Vice-Chairman — L. B. Davies, Ontario Steel Products Co. Ltd., Chatham 
Secretary-Treasurer — Ruth Harte, Pioneer Hi-Bred Corn Company of 

Canada Ltd., Chatham 

Directors 

Lyle Blackburn, Libby, McNeill & Libby of Canada Ltd., Chatham 
C. L. Ketchabaw, Chatco Steel Products Company, Chatham 
Ed. Taylor, Sunnen Products Company Ltd., Chatham 
H. VanDelinder, National Pressure Cooker Co. (Canada) Ltd., Wallaceburg 
H. Austin, Public Accountant, Chatham 


KITCHENER CHAPTER 
OFFICERS AND DIRECTORS, 1947-48 


Chairman — V. E. Buchanan, The W. E. Woelfle Shoe Co. Ltd., Kitchener. 
Secretary-Treasurer—A. M. Crowder, Beatty Bros. Ltd., Fergus. 
Directors 
A. Pautler, Canadian Buffalo Sled Co. Ltd., Preston. 
L. R. Nethercott, R.I.A., G. L. Griffiths Sons Ltd., Stratford. 
J. C. Cross, W. C. Wood Co. Ltd., Guelph. 
E. W. Gillespie, Waterloo Mfg. Co. Ltd., Waterloo. 
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H. G. Stockfish, Werlich Mfg. Co. Ltd., Preston. 

D. G. Seebach, R.I.A., B. F. Goodrich Rubber Co. Ltd., Kitchener 
George Egoff, Sheldon’s Ltd., Galt. 

E. W. Clemens, Canadian General Rubber Co. Ltd., Galt. 

J. Bregman, Geo. Pattinson Co. Ltd., Preston. 


KINGSTON CHAPTER 
OFFICERS AND DIRECTORS 1947-48 


Chairman — W. G. Leonard, C.A., England & Leonard, Kingston 

Vice-Chairman — G. E. Carson, Department of National Revenue, Kingston 

Treasurer — J. G. Hall, Canadian Industries Ltd., Kingston 

Secretary — B. W. Matthews, C.A., George A. Touche & Co., Kingston 
Directors 

D. L. McKnight, Canadian Industries Ltd., Kingston 

F. Dane, Canadian Locomotive Co. Ltd., Kingston 

A. Taylor, Aluminum Co. of Canada Ltd., Kingston 


LONDON CHAPTER 
OFFICERS AND DIRECTORS 1947-48 


Chairman — J. J. Masse, Craftools, London 

Vice-Chairman — M. Bailantyne, R.I.A., Holeproof Hosiery Co. of Canada 
Ltd., London. 

Secretary-Treasurer — F. N. Ware, R.I.A., Murray-Selby Shoes Ltd., London 

Directors 

L. W. Bennett, R.I.A., Cost Consultant, London 

K. J. Quealle, R.I.A., Jones Box and Label Co. Ltd., London 

C. E. Costain, R.I.A., Costain Office Machines Co. Ltd., London 

A. S. Magee, Globe Casket Co., London 


NIAGARA CHAPTER 
OFFICERS AND DIRECTORS 1947-48 


Chairman — A. M. Chesher, Thompson Products Ltd., St. Catharines 

Vice-Chairman — D. B. Jones, Canadian Carborundum Co. Ltd., Niagara 
Falls 

Secretary-Treasurer — J. W. Shea, Imperial Iron Corp., St. Catharines 

Directors 

J. McLaren, R.I.A., Foster Wheeler Co. Ltd., St. Catharines 

G. Oates, Ontario Construction Co. Ltd., St. Catharines 

F. E. Poynton, R.I.A., Lightning Fasteners Ltd., St. Catharines 

F. L. Stout, Thompson Products Ltd., St. Catharines 

C. I. Little, R.I.A., Burgess Battery Ltd., Niagara Falls 

L. Neal, Provincial Engineering Ltd., Niagara Falls 

F. H. Hesler, R.I.A., Plymouth Cordage Ltd., Welland 

J. E. Thorpe, R.I.A., Electro Metallurgical Co. Ltd., Welland 

A. Boyce, Garden City Paper Mills Ltd., St. Catharines 

F. A. N. Haultain, Interlake Tissue Mills, Merritton 
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OTTAWA CHAPTER 
OFFICERS AND DIRECTORS 1947-48 


Chairman — D. R. Hutton, E. B. Eddy Co. Ltd., Hull 
Vice-Chairman — G. S. Olson, Cost Inspection & Audit Division, Ottawa 
Secretary-Treasurer — W. D. McAllister, Cost Inspection & Audit Division 


Directors 
A. G. Hyndman, E. B. Eddy Co. Ltd., Hull 
C. B. Watt, R.I.A., Eldorado Mining & Refining (1944) Ltd., Ottawa 
W. H. Henderson, Ontario Hughes-Owens Co. Ltd., Ottawa 
J. C. Scott, J. H. Connor & Son Ltd., Ottawa 
G. S. Malloch, R.I.A., The Steel Equipment Co. Ltd., ‘Ottawa 
P. J. Nolan, Canada Cement Co. Ltd., Ottawa 


TORONTO CHAPTER 
OFFICERS AND DIRECTORS 1947-48 


Chairman — M. C. Coutts, R.I.A., Sangamo Company Ltd., Leaside 
Secretary-Treasurer — L. J. Brooks, C.G.A., R.I.A., Public Accountant, 
Toronto 
Directors 

. S. M. Ausman, R.I.A., The Gurney Foundry Co. Ltd., Toronto 

. B. Davidson, C.A., R.I.A., Chartered Accountant, Toronto 

L. Dowdell, R.LA., leaden Pharmacal Co., Toronto 

. K. Downer, R.IL.A., G. H. Wood & Co. Ltd., Toronto 

. J. Dutton, Luckett Loose Leaf Ltd., Toronto 

. W. Ewles, R.I.A., Copeland-Chatterson Ltd., Brampton 

. L. Gee, Hinde & Dauch Paper Co. Ltd., Toronto 

. G. Jephcott, F.C.A., R.I.A., P. S. Ross & Sons, Toronto 

. A. Kerr, R.I.A., Colgate-Palmolive-Peet Co. Ltd., Toronto 

. J. McCreight, A.C.A., R.I.A., Robinson Cotton Mills Ltd., Toronto 

. McLaughlin, R.I.A., Massey- Harris Co. Ltd., Toronto 
. A. McLean, R.I.A., Seiberling Rubber Co. of Canada Ltd., Toronto 

. Screaton, R.I.A., Toronto Hydro-Electric System, ‘Toronto 

. M. MacDiarmid, R.I.A., Canadian Exporters Association, Toronto 

. S. Kellow, R.I.A., Hinde & Dauch Paper Co. of Canada Ltd., Toronto 
H. Metcalfe, R.I.A., Massey-Harris Co. Ltd., Toronto 

. Appleton, R.I.A., Toronto Hydro Electric System, Toronto 

. M. Hetherington, R.I.A., The Viceroy Manufacturing Co. Ltd., Toronto 
. A. Mapp, F.C.A., R.I.A., Henry Barber, Mapp & Mapp, Toronto 
Warnes, R.I.A., Canadian Kodak Co. Ltd., Toronto 
J. E. McKee, R.I.A., R.R. 2, Pickering 


Peete eet ares 


WINDSOR CHAPTER 
OFFICERS AND DIRECTORS 1947-48 


Chairman — G. R. James, Kelsey Wheel Co. Ltd., Windsor 
Vice-Chairman — W. H. Gatfield, Western Ontario Broadcasting Co., 


Windsor 
Secretary-Treasurer —- Gordon Appleby, Silverwood Dairies Ltd., Windsor 
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Directors 
F. R. Bear, Stokely-Van-Camp of Canada Ltd., Essex 
G. G. Carter, Paymaster Systems, Windsor 
O. W. Cox, A.C.1S., R.I.A., Omer W. Cox & Co., Windsor 
E. R. Hutchinson, R.I.A., Walker Metal Products Ltd., Windsor 
R. G. Millin, Auto Specialties Mfg. Co. (Canada) Ltd. 


COMMITTEES 1947-48 
Educational Committee 
. P. Wright, C.G.A., R.I.A., Hamilton 
.B. Tennant, R.I.A., Windsor 
. H. Metcalfe, R.LA, Toronto 
. G. Howey, R.1.A., ‘Hamilton 
. M. MacDiarmid, RLA, Toronto 
. M. Horton, R.1A., Homilies 
. E. Clayton, C.A., R.I.A., Toronto 
H. Bissell, F.C.I.C., Hamilton 
Budget Committee 
S. E. Nicholson, C.A., R.I.A., Galt 
J. S. Benson, R.I.A., Perth 
J. N. Allan, R.I.A., Hamilton 
Nominating Committee 
H .M. Hetherington, R.I.A., Toronto 
A. G. Howey, R.I.A., Hamilton 
H. P. Wright, C.G.A., R.I.A., Hamilton 
R. 
M. C 


PATS Po 


. Metcalfe, R.I.A., Toronto 
. Coutts, R.I.A., Toronto 
Legislation Committee 

R. H. Metcalfe, R.I.A., Toronto 
H. M. Hetherington, R.I.A., Toronto 
A. G. Howey, R.I.A., Hamilton 
J. B. Tennant, R.I.A., Windsor 
R. S. M. Ausman, RLA., Toronto 
W. H. Furneaux, R.LA.. Hamilton 


REPORT OF THE PRESIDENT 
For the Year Ending April 30, 1947 


It is extremely gratifying to report such a successful year as that ending 
April 30th, 1947. It will be quite evident from the detailed reports and 
financial statements submitted, that we have made steady progress in many 
ways, including total membership, examinations written and financial 
Status. 

During the year I had the pleasure and privilege of addressing the 
following meetings: 

Niagara Chapter at St. Catharines 
Joint meeting of Kitchener and Hamilton 
Chapters in Hamilton. 
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Joint meeting of Windsor and London 
Chapters at Chatham, also 

Meetings of the Kingston, Toronto, 
Ottawa and Fort William-Port Arthur 
Chapters. 


On each occasion I found an enthusiastic crowd, under the direction of 
capable and efficient officers filled with enthusiasm for the future of the 
Society, as well as the particular chapter. It was most encouraging at 
Chatham to see an excellent attendance from residents of Sarnia and Chat- 
ham, in addition to many members who made the trip from London and 
Windsor in spite of inclement weather. Owing to other engagements it 
was impossible for me to speak at Kingston to the joint meeting of the Bay 
of Quinte Chapter with the Kingston Chapter, and I therefore missed meet- 
ing the Bay of Quinte members. With this exception I did pay an official 
visit to each of the Chapters in the Ontario Society. 

It is a matter of deep regret to me, that owing to the pressure of per- 
sonal and business matters I have been unable to devote as much time to 
the affairs of the Society during my year as President as I would have liked 
to. Your Secretary-Manager, Mr. J. N. Allan, has continued to do an out- 
standing job and has made the task of the President a very easy one. I 
would also like to pay a tribute to the other officers of the Ontario Society, 
including the Chairmen and members of the various committees, as well as 
the officers of the individual Chapters, all of whom have been most co- 
operative, enthusiastic and energetic. The progress that has been made, 
and I am sure will continue, is due entirely to these men who are devoting 
so much time and effort to the Society's work. 

As most of you are aware, during the year I severed my connections 
with the Cost Inspection and Audit Division of the Dominion Government 
in order to return to the pulp and paper industry, and I am now living in 
Port Arthur. 

During the war years Cost Accounting was an extremely vital part of 
the war effort on the financial front. Early in the war when it was necessary 
to engage experienced Cost Accountants over night, the late Dick Dawson 
was extremely helpful in recommending possible recruits for the Govern- 
ment service. Similar assistance was also received from officials of the 
Quebec Society, and many of the Cost Accountants thus secured contributed 
a great deal to the success of Cost Inspection work carried out by the 
Dominion Government. After Mr. Dawson’s untimely death, Mr. Allan, 
his successor, has rendered similar service, all of which contributed very 
materially to the prompt and successful completion of the war contract 
settlements. I do not think there is any doubt that the war requirements 
have educated both business men and Government officials to the impor- 
tance and necessity of proper Cost Accounting by qualified staff, and that 
as a result the opportunities in cost Accounting are much greater to-day 
than they were at the outbreak of hostilities in 1939. 

I would like to take this opportunity of assuring your new President 
of my continued interest in the affairs of the Society, and my willingness to 
do everything within my power to further its aims and objects. I am sure 
that with the excellent material on your Board of Directors you need have 
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no hesitation in looking forward to a continuation of steady growth and 
sure progress. 
Respectfully submitted, , 
FRANK E. WOOD, 
President. 


TREASURER’S REPORT 
For the Fiscal Year Ended April 30, 1947 


It is indeed gratifying to be able to report to you that the Ontario 
Society has had a good year financially, having increased its Surplus from 
$876.22 to $1,469.32. 

The audited Statement of Revenue and Expenditures has been drawn 
up in a slightly different form so as to indicate to our membership the 
gross revenue from all sources, and thus reflect more definitely the impor- 
tance of this phase of our operations. 

Total revenue from fees of all kinds amounted to $32,117.16—while 
expenditures were $31,524.06—leaving an excess of revenue over expendi- 
tures of $593.10. 

Revenue was greater than anticipated, under all classes of fees, and 
this results from increased membership, the larger number of courses taken, 
and the increase in examination fees. 

While our gross revenue from course fees is much greater than last 
year, the net revenue is not increased proportionately, since as reported last 
year, the Society retained a smaller portion of the course fee than pre- 
viously was the case. It is anticipated that increased expenses in this 
respect will make further inroads upon our course revenue, and the budget 
reflects this situation. 

It is interesting to note that out of a total of $18,965.40 received from 
course fees, $16,566.40 was paid to the Universities—leaving a net revenue 
to the Society of $2,399.00 to cover the cost of administration, revision 
of courses, and all the services which our office provides to the students. 

Out of a total of $10,931.76 collected for membership fees, $8,778.02 
was paid to the Canadian Society and the Chapters—with a resultant net 
revenue of $2,153.74 to the Ontario Society. 

Offsetting the larger revenue, operating expenditures also were higher 
than the budget, and include an accrual ‘of $600.00 to take care of the esti- 
mated cost of the revision of our Accounting and Cost Accounting courses— 
which revision was decided upon after the special Educational Conference 
held early in the year, the expenses of which were also fully absorbed in 
the year’s operations. While the cost of course revisions might have been 
spread over several years, it was felt that we should follow the more con- 
servative practice of absorbing these expenses as they were accrued. 

There has been a further increase in the cost of operating the office, 
due to increased interest in our courses and the attendant detail involved, 
and this also was reflected in the increase in examination expenses. 

The proposed budget for the coming year, reflecting as it does the de- 
creased net revenue from courses previously referred to, shows slightly 
better than a breakeven. The figures do not include the increase in student 
membership fees, which now awaits ratification, but they indicate neverthe- 
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less that we cannot expect any substantial improvement in our Surplus, 
until such time as our Registered Membership is increased by graduates 
from our courses. 

We should all be pleased that we have come through a year of further 
organization and expansion, and have undertaken the revision of the most 
important of our courses, and at the same time have improved the Society’s 
financial position. We believe, however, that we must continue to expand 
our Student Membership to ensure a successful future, and to this end, we 
have budgeted for additional expenditures for advertising our courses. 

Respectfully submitted, 
R. H. METCALFE, Honorary-Treasurer. 


AUDITORS’ REPORT 


Hamilton, Ontario, 
June 9, 1947. 

To the Members of 

The Society of Industrial and Cost Accountants of Ontario. 

We have made an examination of the Society’s books and accounts 
in respect of the fiscal year ended April 30, 1947. We report that all the 
procedures as outlined in the audit programme adopted by The Canadian 
Society of Cost Accountants and Industrial Engineers have been followed, 
together with other tests and verifications deemed necessary in the circum- 
stances. The liabilities for accrued examination expense and for member- 
ship fees paid in advance have been accepted on the basis of information 
submitted by the Society’s Secretary-Manager. 

Subject to the foregoing comments, we certify that, in our opinion, 
the attached Balance Sheet sets forth the financial position of the Society 
at April 30, 1947, and the accompanying Statement of Revenue & Expendi- 
ture correctly reflects the net revenue of the Society for the year then ended. 

Respectfully submitted, 
E. W. WHITE, F.C.1.S. (Eng.), R.A. 
H. MacDIARMID, R.1.A. 
Auditors. 


Exhibit “A” 
THE SOCIETY OF INDUSTRIAL AND COST ACCOUNTANTS 


OF ONTARIO 
Balance Sheet as at April 30, 1947 
ASSETS 
Current: 
NS EER Re OR EEE EEO $ 50.00 
Me RN ood sussecesicnesssvesyeassentanccpovincatostos 986.22 
PCCOBRUE ROCHVODIO ...c.cicicssccscssnsessscscessensees 1,215.00 
$2,251.22 
Prepaid Expenses: 
Course Material on Hand ............:.cceeeseeees $ 222.30 
RN accesses caiies asi Ncdeotsetvizeasstheeded 247.92 
Unemployment Insurance Stamps on Hand 2.28 : 
472.50 
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Fixed: 
Office Furniture and Fixtures ....... err te: $ 205.00 
Less Reserve for Depreciation ............ 40.00 
— 165.00 
LIABILITIES 
Current: 
Accounts Payablee~ icc seciisisticincsdecs $ 560.65 
Accrued Examination Expense (Estimated) 200.00 
Membership Fees Paid in Advance 
Ris Genta CO oye sec cscs scot neacssiaioaesa aaa 58.75 
Provision for New Courses ........c.ccsccsssesee 600.00 
—_——_ $1,419.40 
SURPLUS 
Balance Brought Forward from Close of 
Preceding: Wear occ.ccsisscssscssssiecsstsccsiesereasiennssc Me SPOS 


Add: 
Net Revenue for year ended April 30, 1947 593.10 


1,469.32 








$2,888.72 $2,888.72 








Audited and certified, subject to the qualifications contained in out 
attached report. 
E. W. WHITE, F.C.1.S. (Eng.), R.1A., 
H. MacDIARMID, R.1.A., 
Auditors 
Hamilton, Ontario, June 3, 1947. 
Exhibit “B” 


THE SOCIETY OF INDUSTRIAL AND COST ACCOUNTANTS 
OF ONTARIO 


STATEMENT OF REVENUE AND EXPENDITURE 
(Year ended April 30, 1947) 


Revenue: 
Bxainination: F66s) .cccccsscicccNaciesaeaaceenrenasnet $ 1,835.00 
MORI CLO ine  ROCS. iccs5s- 05 chc02iesexsaresntsteciaias coeetteseeteneae 385.00 
Revenue frond Courses ovis cicicicsccccsssaessvsacsaceceestnseens 18,965.40 
Membershie. Hees: .ccisiesctianctiecirg enemies 10,931.76 
$ 32,117.16 
Expenditure: 
PECOCLUSIND: osc5.se0ce.e0-c00s x scdsvav Sasa atead eaeeceteacpeaatage $ 110.28 
Allocations: 
Canadiati. SOGIGEY s.iscccessiscccsciessteces $ 5,069.09 
CRRA RE Sk creo NS tect sceatieaeies 3,708.93 
WinNCeO®. 5258 oie 16,566.40 
25,344.42 
Boal: Gla 0 Os) cj cccsyasststsss cates toss tcas-cescetspeeremmeeteeenes 72.23 
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Correspondence Course ............::.e000 
RINAMMIINND oy siicscr cus ccenceckSuinssv/s¥cssbinesstiaive 
Educational Conference ...........:.:c:0:0000+ 
RNIN ooo cscs sec cansdapassssciesceutecsestsxere 
NR IN Si sccecisashs séuibusbben apni ssuswsckabuessadnon 
RMN ase 20 che ceascaceusicvecckexvacstnssivanpeivescemeacts 
MI Noa coccan ah cases gchvces hue cacsevscseesutonties 
a MINIM 2,52 ccodaicsanuasvcneendsveasinere 
NMS Fiiccecarasssatn cing crviceresteisstncueecsresvicensexs 
Printing and Stationery ................:.:c000+ 
BN ares ook sues velees -oecin Siu uapucabsbessassncsiosintes 


Salaries: 
NE eta caren ecard nes 
IRIN 5 ssesvasuscsasasecisconsolesseukiootonss 


Telephone and Telegraph. ...................4 
PM INIINIE as jocasedacsnstesosbaetsaisnceosnceoeetedoeeees 
Re go. secscses hg cisvasccasacsosegecensvsaretervechcekss 
Unemployment Insurance .............c. 


I a cea A 


2,751.69 
147.08 
300.00 
257.20 

19.64 


31,524.06 


593.10 


THE SOCIETY OF INDUSTRIAL AND COST ACCOUNTANTS 
OF ONTARIO 


STATEMENT OF REVENUE AND EXPENDITURE 
Year Ending April 30, 1947 


Revenue: 
Membership Fees Gross ........... $ 10,931.76 
Less portion paid 
Canadian Society ..$5,069.09 
Portion paid 


OO ee ee 3,708.93 
_ 8,778.02 
Course Fees Received .............. 18,965.40 


Less Cost payable to 
TIBSGOISEIIES  Siccccossscsessscesssciseese 16,566.40 


RR TERR URINE ORS | aiccssicikcconsnksoensercsenseeacoxassenss 
NEI NEE IOUS ~ fa cscaios Coansces sveacbossekcivseusscdeneyes 


Le 


Actual 
Year 
Ending 


Budget 
Year 
Ending 


Proposed 
Budget 
Year 
Ending 


Apr. 30°47 Apr. 30°47 Apr. 30°48 





$2,153.74 $1,848.00 $2,100.00 
2,399.00 1,400.00 1,300.00 
1,835.00 1,200.00 1,800.00 
385.00 300.00 300.00 
$6,772.74 $4,748.00 $5,500.00 
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Expenditure: 

BAMGP sii ee issscsieese epliseeese neater $ 110.28 $ 250.00 $ 200.00 
RiRDURCIQUONe «6.0 celoecocakalaemmctaree sas 20.50 6.50 20.50 
BeQe Rai UE 2 ceccsesscssssvesccx. scteqaadevenge re a gente 10.00 10.00 
Examination Expense: ...ciiscecéscésecsetcsesecesceavgaccs 662.50 250.00 500.00 
EMS NNMIER 55622 c5cscavcoansscscs ss charyasascsncasecivaues3-seasasgi os 72.23 70.00 75.00 
SEIN oa ccc zsececateaceescsectacestacsstrsadrescs reseaseorseecesagee tes 4.95 5.50 5.00 
IRQENIN GS ERPONS 6) 65s ciiesisscecsssscctasserconvsesesesevanss 61.10 75.00 100.00 
OM CR Rs ccccaccasssesciassasetaesctscetis esvcsstacaeevesutevd eansates 325.64 250.00 350.00 
Printing arid: Stationery, .hscccccssscscesccsssccosntares 354.39 500.00 400.00 
BMD races cach ssccsnsocs se aceusincsesensds cesciectstewawenstotesees 120.00 l Sacerees 150.00 
MBG le OH Go asscee cast ctesdii eset eveacn nventatn na ae 147.08 { 230.00 200.00 
Salaties-— CO Giret essecsacicnicessasancocisvcncsvesensconctun nee 2,051.69 1,500.00 2,100.00 
SEGROE RR asics secs sscpescsccsacodessancudsinstasies 700.00 700.00 700.00 
Discellaneous Expenses .c.ccsscsicsseiesscasccsearsecsenes 257.20 100.00 150.00 
Meawellinng: Bx pense. oes 6a cssscjscecsccsesccsestesietones 300.00 300.00 300.00 
ING  COULCES 8 apoio cscseiniesicx cessiaretoescestorcectsstecns 668.75 150.00 150.00 
Unemployment Insurance Expense ............... 19.64 20.00 20.00 
COUISE BRCONSOS:. isisssisessaacstsicavccaeveatccavaievenecsuees S996). scan aaa 
Educational: Conteren ce: oyccsicsccssasessesisiorsscesssosecs 2ISTS | teas . Teas 
MERRIER REO! ccc ovsscaenactasetacatcas avtastvcackstacancrteseaonnter’ 1:0) terre 18.00 
$6,179.64 $4,417.00 $5,448.50 

Excess of Revenue over Expenditure ............ $ 593.10 $ 331.00 $ 51.50 


MEMBERSHIP REPORT 


As at April 30, 1947 

It is my pleasure to report a net increase in the membership of the 
Society during the year of 113. This does not reflect the actual increase, 
which amounted to 286, due to memberships cancelled of 171 and a net 
decrease as the result of transfers of 2. ~ 

Included in the cancelled memberships of 171 are 34 listed as being 
on active service who cannot be traced. Also included are 99 student mem- 
bers who have been dropped for various reasons. 

It is with great satisfaction to note that the net increase is reflected in 
all Chapters with the exception of one which had a net decrease of 1. One 
other Chapter shows a steady membership which was the result of a new 
Chapter being formed in that vicinity and which resulted in various mem- 
bers transferring their membership. The Chapter having the largest per- 
centage increase was Kingston and should be congratulated for this effort. 

A consolidated summary of the membership is as follows: 


Membership Membership 

April 30, Trans. New April 30, 
1946 To From Cancelled Members 1947 
Registered ........ 185 26 9 1 - 201 
General: s..icicsssass 311 21 22 37 70 343 
SHAR. oaccccc css. 413 p 29 99 216 553 
Active Service .. 75 ai 41 34 nn en 
984 99 101 171 286 1097 
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It is indeed heartening to note the progressive increase that the Society 
has achieved in the past. It is the responsibility of every member that the 
Society continues to grow and become a stronger factor in all matters 
relating to accounting. 

Respectfully submitted, 
JAS. B. TENNANT, 
Honorary Secretary. 


SUMMARIES OF MEMBERSHIP BY CHAPTERS 
BAY OF QUINTE CHAPTER 





Membership Membership 
April 30, Trans. New April 30, 
1946 To From Cancelled Members 1947 
Registered ......... 1 pes ee 2. ne 1 
RPOROERL cssccekessns, 12 ae 1 2 2 11 
| 10 gis me 1 2 11 
Active Service .. 1 1 
APES cacevsnseaess 24 205 1 4 4 23 
FORT WILLIAM-PORT ARTHUR CHAPTER 
Membership Membership 
April 30, Trans. New April 30, 
1946 To From Cancelled Members 1947 
Registered .......... 15 ! is sass ais 16 
General ............. 16 ; me 4 . 16 
ae 16 1 1 2 10 24 
Active Service .. 1 is 1 
(iO i) nara 48 2 2 6 14 56 
HAMILTON CHAPTER 
Membership Membership 
April 30, Trans. New April 30. 
1946 To From Cancelled Members 1947 
Registered ......... 45 4 1 1 see 47 
TS | 37 5 2 6 4 38 
Sel. | 124 7 8 38 78 163 
Active Service .. 12 9 a ies ais 
TIAL, siccisvccicss 218 16 20 48 82 248 
KENT COUNTY CHAPTER 
Membership Membership 
April 30, Trans. New April 30, 
; 1946 To From Cancelled Members 1947 
Registered ......... am 1 Sos — — 1 
General ........:... 5 7 12 
Cl 2 2 4 
LOY). ae wees 8 aoe a 9 17 
KINGSTON CHAPTER 
Membership Membership 
April 30, Trans. New April 30, 
1946 To From Cancelled Members 1947 
Registered ......... 1 Ro ni eee pe J 
General ............. 23 ‘ase 2 se ne 25 
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Student .............. 8 
TOVERE, seid sésicec 32 
Membership 
April 30, 
1946 
Registered ......... 12 
Getieral ..:ccccscs.s. 30 
Student .iscscccrseec: 30 
Active Service .. 7 
FOPEAR. cssdsciic: 79 
Membership 
April 30, 
1946 
Registered ......... 11 
General .cciccesicess 22 
SOUGENE | csciscccsises 44 
Active Service .. 1 
"EQRBAE | scciicscssses 78 
Membership 
April 30, 
1946 
Registered ......... 11 
General: ....5.5605. 21 
eo | 1S 
Active Service .. 7 
"BOVE AG: cisccsetesace 54 
Membership 
April 30, 
1946 
Registered ......... 10 
Genetal. .icccsicics 23 
Student <ccescvi 15 
Active Service .. 6 
g°. 0.1 °7, | emer 54 
Membership 
April 30, 
1946 
Registered ......... 68 
General ............. 71 
SHUMOOE -sssistcicixs 106 
Active Service .. 24 
HOV RALS. cisisssscecs 269 


3 


3 


No 


KITCHENER CHAPTER 


Trans. 
To From Cancelled 
l 3 
5 ee 7 
4 3 
6 4 13 
LONDON CHAPTER 
Trans. 
To From Cancelled 
2 1 
a 2 4 
3 l 18 
1 
8 4 23 


NIAGARA CHAPTER 


Trans. 
To From Cancelled 
= 1 3 
5 8 
4 3 
4 5 14 
OTTAWA CHAPTER 
Trans. 
To From Cancelled 
3 3 sete 
Z 4 
5 4 1 
a 3 
8 12 8 


TORONTO CHAPTER 


Trans. 
To From Cancelled 
i 
4 5 6 
18 10 15 
16 8 
29 33 29 
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15 26 
19 32 
Membership 
New April 30, 
Members 1947 
a. 12 
a 33 
9 37 
14 82 
Membership 
New April 30, 
Members 1947 
12 
2 21 
22 50 
24 83 
Membership 
New April 30, 
Members 1947 
seed 12 
BY 28 
10 20 
21 60 
Membership 
New April 30, 
Members 1947 
mS: 10 
7 24 
9 24 
16 58 
Membership 
New April 30, 
Members 1947 
73 
15 79 
38 137 
53 289 








Registered ......... 


Your Educational Committee is very pleased to report that the past 
year has witnessed further expansion in the educational work of the Society. 
It will be recalled that last June an educational conference was held in 
Hamilton and it is gratifying to note that the recommendations in respect 
to our courses in cost accounting, which were made-at that time, have now 
been implemented with a complete revision and extension in both cases. 
It is expected that revision of the courses in general accounting will be 
completed during the coming year, and here again the recommendation of 
the conference will be carried out. We will also have a complete course 
in Industrial Legislation in operation for the coming fiscal year. 

Lecture classes were again held at McMaster University and the Uni- 
versity of Western Ontario. Arrangements were also concluded with 
Carleton College by which students who have taken their courses and passed 
their examinations in General Accounting will be granted credit for the 
R.I.A. degree. This arrangement provides that the examination set by 
Carleton College will be first submitted to the Society for approval. This 
has been done and the examinations have been found quite satisfactory. 

Student membership in the Society is now 553 which represents a net 
increase of 140 over last year. It is significant to note however that, al- 
though we received 216 applications for student membership, there were 
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WINDSOR CHAPTER 
Membership Membership 


April 30, Trans. New April 30, 
1946 To ~~ Cancelled Members 1947 
iseiechinnets 50 3 i 2 9 22 
Saasscconssees 32 r > 8 13 34 
Active Service .. 4 vr 2 2 
cocvorasesves 95 6 16 12 22 95 
NON-RESIDENT ONTARIO SOCIETY 
Membership Membership 
April 30, Trans. New April 30, 
1946 To From Cancelled Members 1947 
Registered .......... 2 6 oes ae sass 8 
eascensoiores 6 nan nate 3 Rach 3 
pecpammeseces> 13 3 save 1 8 23 
Active Service 12 2 10 
penceescnvase 33 9 me 14 8 34 
CONSOLIDATED STATEMENT OF MEMBERSHIP 
Membership Membership 
April 30, Trans. New April 30, 
1946 To From Cancelled © Members 1947 
Registered ......... 185 26 9 1 sas 201 
ac SOL 21 22 57 70 343 
poaeecausaures 413 52 29 99 216 553 
Active Service .. 75 ite 41 34 iis Re 
ie deateenenes 984 99 101 171 286 1097 


REPORT OF EDUCATIONAL COMMITTEE 
For the Year Ending April 30, 1947 
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also 99 cancellations. The number of cancellations is very high and can 
largely be attributed to the large number of students who failed in the 
1946 examinations and did not wish to continue their studies. Every effort 
should be made to encourage these students in continuing their studies 
and qualify for the degree. 

The following is a break-down by Chapters and subjects of the ex- 
aminations written 





J e 
Oa 
S a 8 
§ a 
:< rf 
e ” ° os 
£5 = 42 BB 
= by c c on 
6 : g 3 Sa - 
@e 6 e 8 ao = % on ve 
sPeS° S82 esse Bega ths FE 
| ~ os wu & eo = D = oy Sx 
= ¢ € = e 2 c a 3 & & s ro) Ssy y= 
ss } Ci eo = OS oo: 6S S con of 
Oe muaMV@wee § ZO B Ze §He a< 
Accounting I .... 2 S&S ts 6 tia 6&6 S$ MS SU UR ; 
Accounting II see Saal, Le 1 . 7 wa & 2 8 1 7 cmes 
Business 
Mathematics ...... a. “ie ae is * & £40 2 & SF = 
Fundamentals of 
Gost Accing.... «... & 17 28 $ 4 1 ae 2 PP ax 
Advanced Cost 
Accntg. 1 & 2 > 1 er 7 
Industrial Organ- 
ization & Mtg. 1. .... Sua & © 2 uw cs Gu FB wa 
Industrial 
Legislation ..... bias cea Gia sane atend ladle: gence cae | ae ie 
TORK: cnccsvcciccs 2 4 #136 2 «15 #15 #28 11 8 57 20 8 306 140 16 








The total of 306 examinations written compares with 167 for last year. 
The total of 306 examinations written compares with 167 for last year. 
Of interest is the following analysis of course registrations received 
during the past year: 
Ontario Other 
Society Societies TOTAL 


Waiversity: Of FOramt cui. cscciacscctevsescssssesenncsien 171 81 252 
QDieeenie WEES ccsisscscsiecsesses sassssucsnstatuoscaseas 135 118 253 
MicMastes: Universi 5 iccscsccsescsscccetscsvsessesteconeen 7 errr 132 
University of Western Ontario ........... ue 20). <cswns 20 
BONA, «8 scscssscscenseasadetihvcaa cars cnesestaenerstnensenneaee 458 199 657 








It will be remembered that the Ontario Society handles all correspond- 
ence course registrations so that, in addition to 458 registrations for our 
own students, we also handled 199 for other sister Societies making a total 
of 657. This figure compared with 504 for last year makes a net increase 
of 153. 

The Society is this year faced with the problem of increased costs for 
the courses and the educational committee has forwarded to Council a 
recommendation that student membership fees be increased to $10.00 and 
the course fee be held at the present price of $30.00. 

Your committee has had two well attended meetings during the past 
year, and through the Dominion Co-Ordinating Educational Committee, 
every effort has been made to maintain our courses and examinations at a 
very high standard. 

Respectfully submitted, 
June 17th, 1947. H. P. WRIGHT, Chairman. 
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The Society of Industrial and Cost Accountants 
of Manitoba 





WILLIAM DUNBAR, R.LA. 
President, 1947-48 


OFFICERS AND MEMBERS OF COUNCIL 1947-48 


President — Wm. Dunbar, R.I.A., MacDonald Bros. Aircraft Ltd., 
Winnipeg 

Ist Vice-President — G. H. Elliott, R.I.A., Commonwealth Construction 
Co. Ltd., Winnipeg 

2nd Vice-President — J. H. Smith, R.I.A., Hudson's Bay Co., Winnipeg 

Secretary-Treasurer — V. C. Nix, R.I.A., Security Storage Co. Ltd., 
Winnipeg 


Council 


W. J. MacDonald, F.C.A., R.IL.A., Millar, MacDonald & Co., Winnipe g 
D. Sprague, C.A., R.I.A., Laird Sprague & Co. Ltd., Winnipeg 

N. T. Sinclair, R.I.A., Canada Packers Ltd., Winnipeg 

W. J. Porter, R.I.A., Marv-eon Signs Ltd., Winnipeg 

J. M. Kirkpatrick, R.I.A., Moore Business Forms Western Ltd., Winnipeg 
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MEMBERSHIP ROLL 


Cost and Management Institute 
EASTERN TOWNSHIPS CHAPTER 


Beaman, D.S., Julius Kayser & Co. Ltd., Sherbrooke, P.Q. 
Bellam, D., Julius Kayser & Co. Ltd., Sherbrooke, P.Q. 

Black, Wm. H., 26 High St., Sherbrooke, P.Q. 

Blake, Robert E., Union Screen Plate Co., Lennoxville, P.Q. 
Boucher, R., 3 Marquette St., Sherbrooke, P.Q. 

Bourque, H., La Tribunte Ltee., Sherbrooke, P.Q. 

Broadbelt, O.J., Industrial Stampings Ltd., Bromptonville, P.Q. 
Buckell, John Wm., Panther Rubber Co. Ltd., Sherbrooke, P.Q. 
Campbell, D.M., Canadian Ingersoll Rand Co., Lennoxville, P.Q. 
Chartier, Norman F., Wyatt Ave., Sherbrooke, P.Q. 

Corfield, James, J. S. Mitchell & Co., Sherbrooke, P.Q. 

Croft, E.F., Box 342 Bromptonville, P.Q. 

Cutts, R.M., Canadian Ingersoll Rand Ltd., Sherbrooke, P.Q. 
Dagneau, J.C., Auto Hoist Supplies Reg’d., Sherbrooke, P.Q. 
Grundy, J., Sherbrooke Machineries Ltd., Sherbrooke, P.Q. 
Hall, Wm. H., Canadian Fairbanks Morse Co. Ltd., Sherbrooke, P.Q. 
Hopcraft, B.J.V., 97 Dufferin Ave., Sherbrooke, P.Q. 

Hunting, A.R., Canadian Ingersoll Rand Co., Sherbrooke, P.Q. 
Hyman, Albert, Julius Kayser & Co. Ltd., Sherbrooke, P.Q. 
Katadotis, Geo. P., Austin Glove Mfg. Co., Sherbrooke, P.Q. 
LeHuray, S., Sherbrooke Machineries Ltd., Sherbrooke, P.Q. 
Memory, L., Superheater Co. Ltd., Sherbrooke, P.Q. 

Miller, D.J., 149A London St., Sherbrooke, P.Q. 

Moffatt, H.J., Hall Machinery of Canada Ltd., Sherbrooke, P.Q. 
Riddle, J.M., 11 Walton Ave., Sherbrooke, P.Q. 

Roberts, John G., Julius Kayser Co., Sherbrooke, P.Q. 

Savage, A.A., Sturdy Accessories Ltd., Sherbrooke, P.Q. 
Scruton, K.W., Philip Carey Co. Ltd., Lennoxville, P.Q. 
Sutherland, Wm. E., Philip Carey Co. Ltd., Lennoxville, P.Q. 
Tate, R.C., Julius Kayser & Co. Ltd., Sherbrooke, P.Q. 

Taylor, Chas. F., Canadian Fairbanks-Morse Co. Ltd., Sherbrooke, P.Q. 
Taylor, E.G., 3 Fabre St., Sherbrooke, P.Q. 

Williams, Chas. H., 36 Walton Ave., Sherbrooke, P.Q. 


MONTREAL CHAPTER 


Adams, D.L., L.C.M.I., Consolidated Paper Corporation Ltd., Montreal, P.Q. 
Allan, F.E., Canadian Industries Ltd., Montreal. 

Allard, J.D., Suite 202-1502 St. Catherine St. W., Montreal. 

Allcorn, F.H., 355 Birch Ave., St. Lambert, P.O. 

Aselton, John R., 1498 Chomedy St., Montreal, P.Q. 

Ashworth, T., L.C.M.I., Lymans Ltd., Montreal. 

Aylesworth, F.V., Canadian Schenley Ltd., Valleyfield, P.Q. 
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Bacon, M.H., L.C.M.I., Consolidated Litho, Mfg. Co. Ltd., Montreal. 
Badnage, A.A., Hyde & Houghton, C.A., Montreal. 

Bain, S.E.S., 5550 Snowdon Ave., Montreal. 

Balcombe, A.E., 3660 Lorne Crescent, Apt. 25, Montreal. 

Bancroft, John J.F., L.C.M.I., Jenkins Bros. Ltd., Montreal. 

Barry, H.M., L.C.M.I, 2050 Claremont Ave., Apt 10, Montreal. 
Bastien, F.J., 5857 St. Urbain St., Montreal. 

Beaulieu, Arthur, The Atlantic Sugar Refineries Ltd., Montreal. 
Beauregard, J.E., Banque Canadienne Nationale, Montreal. 

Belanger, J., c/o L. Belanger, C.A., L.C.M.I., Montreal. 

Belanger, J.B., L.C.M.I., Cost Inspection & Audit Division, Montreal. 
Belanger, L., L.C.M.I., 630 Dorchester St. W., Montreal. 

Belanger, P.H., Kraft Food Ltd., Montreal. 

Belle-Isle, J.C., L.C.M.I., The Regent Knitting Mills Ltd., Montreal. 
Bentley, Wm., L.C.M.I., McGill University, Montreal. 

Berry, Robert C, Deloitte, Plender, Haskins & Sells, Montreal. 
Bhereur, H., L.C.M.I., Viau Ltd., Montreal. 

Bishop, A.E., P. S. Ross & Sons, Montreal. 

Blouin, J.A., L.C.M.I., Dominion Oilcloth & Linoleum Co Ltd., Montrea.! 
Blunt, H.W., C.A., L.C.M.I., Stevenson, Walker, Knowles & Co., Montreal. 
Bolduc, L., 93 McCulloch Ave., Outremont, P.Q. 

Bonnier, Paul E., L.C.M.I., 132 St. James St. W., Montreal. 

Booth, W., 5624 Notre Dame de Grace Ave., Montreal. 

Boucher, A., 59 St. Germain St., St. Laurent, P.Q. 

Bourgeois, J.R., Provincial Revenue Offices, Montreal. 

Bouskill, John, C., L.C.M.I., The Miner Rubber Co. Ltd., Granby, P.Q. 
Boutin, A.E., L.C.M.I., 5935-26th Ave., Rosemount, Montreal. 

Boyer, Mrs. Anne-Marie, National Breweries, Montreal. 

Boyle, J.E., 1640 Sherbrooke St. W., Apt. No. 8, Montreal. 

Brassard, H., 3711 St. Hubert St., Montreal. 

Breton, R., 2360 Bicotte St., St. Hyacinthe, P.Q. 

Brown, W.R., 4856 Melrose Ave., Montreal. 

Brunelle, J., 368 de l’Epee Ave., Montreal, P.Q. 

Burdett-Jones, A., L.C.M.I., Dennison Mfg. Co. of Canada Ltd., Drum- 

mondville, Que. 

Burke, E.F., 4397 Grand Blvd. Apt. 14, Montreal. 

Buzzell, L.N., L.C.M.I., McDonald Currie & Co., Montreal. 

Campbell, E.F., L.C.M.I., 7657 Broadway, De LaSalle, P.Q. 

Campbell, W.R., Oxo Canada Ltd., Montreal. 
Cardinal R., 10878 Berri St., Montreal. 
Carmel, A. Andre, 380-6th Ave., Verdun, P.Q. 
Carufel, de, L.C., Shawinigan Engineering Co. Ltd., Montreal. 
Carphin, Geo. W.C., 49 Murray Ave., Greenfield Park, P.Q. 
Carswell, W., L.C.M.I., Northern Electric Co. Ltd., Montreal. 
Carten, Tracey, L.C.M.I., On Active Service. 
Chalmers, H.J., The Steel Co. of Canada Ltd., Montreal. 
Chamberlain, J.C., Maple Leaf Milling Co. Ltd., Montreal. 
Chevrier, A. Commodity Prices Stabilization Corp. Ltd., Montreal. 
Chambers, Geo. W., Consolidated Lithographing Mfg. Co. Ltd., Montreal. 
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Christie, John W., L.C.M.I., Western Costume Co., Hollywood, California. 

Clairoux, D., Anderson & Valiquette, Montreal. 

Closner, S.J., 3581 Park Ave., Montreal. 

Cormier, Jos., Granger Freres Ltee., Montreal. 

Coyle, D.M., 4876 Cote des Neiges Rd., Apt 9, Montreal. 

Craig, Robert, Abbott Laboratories Ltd., Montreal. 

Crosby, John A., 4088 Northcliffe Ave., Montreal. 

Cunningham, R.J., Shawinigan Engineering Co. Ltd., Montreal. 

Daman, R.W.F., 5732 Somerled Ave., Apt. No. 8, Montreal. 

Danson, E.E., 5151 Cote des Neiges Rd., Apt. No. 10, Montreal. 

Dart, M.F., Northam Warren Ltd., Montreal. 

Davies, E.W., Dominion Textile Co. Ltd., Montreal. 

Davies, V.F., L.C.M.I., 3405 Patricia Ave., Apt. No. 3, N.D.G., Montreal. 

Dawson, H.T., 3448 Laval Ave., Montreal. 

Deighton, D.C., L.C.M.I., 2039 Marlowe Ave., Montreal. 

Denovan, W.R., Samuel Osborn (Canada) Ltd., Montreal. 

De Rosa, John, 5954 Beaulieu St., Montreal. 

Deschenes, J., 3470 Workman St., Montreal. 

Desaulniers, H.L., 4848 Cote De Neige Rd., Montreal. 

De Tilly, A., Dominion Oilcloth & Linoleum Co. Ltd., Montreal. 

De Volpi, D., Montreal. 

Diamond, S.E., 2267 Grand Blvd., Montreal. 

Douglas, W.E., L.C.M.I., Consolidated Litho, Mfg. Co. Ltd., Montreal. 

Dow, C.A.G., Burroughs Adding Machine Co. Ltd., Montreal 

Drack, F.H., 305 Moffat Ave., Verdun, P.Q. 

Dubuc, L.J., 6676 Louis Henron, Montreal. 

Dufour, L., Sorel Industries Ltd., Sorel, P.Q. 

Dufresne, Paul E., Dufresne, McLagan & Assoc., Montreal. 

Dumas, C.P., L.C.M.I., Canadian Credit Men’s Trust Ass'n. Ltd., Montreal. 

Dupre, E., 5959 Delorimier St., Montreal. 

Dussault, A.G., Hydro Quebec, Montreal. 

Dustan, R.J., L.C.M.I., Canadian National Railways, Cape Tormentine, 
New Brunswick. 

Edger, Robert, 5470A St. Denis St., Montreal. 

Ellis, R.B., Crane Ltd., Montreal. 

Ellison, Leonard, 541 Lansdowne Ave., Westmount, P.Q. 

Evans, John T., 1836 Bayle St., Apt. No. 34, Montreal. 

Falardeau, J.G., 10896 Audoin Ave., Montreal. 

Farish, D.M., L.C.M.I., Northern Electric Co. Ltd., Montreal. 

Farrell, J.V., E.G.M., Cape & Co., Montreal. 

Faulds, E.K., L.C.M.I., 2346 Melrose Ave., Montreal. 

Finlay, Wm. G., St. Lawrence Paper Mills Co. Ltd., Three Rivers, P.Q. 

Forbes, F., Canadian Marconi Co., Montreal. 

Ford, H.A., 2025 Decarie Blvd., Montreal. 

Fortin, E., 8922 Foucher St., Montreal. 

French, A.R., Enamel & Heating Products Ltd., Sackville, N.B. 

Fuller, J.A., L.C.M.I., Shawinigan Chemicals Ltd., Montreal. 

Galbraith, B.H., 96 Duke St., St. John, N.B. 
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Galipeau, L., L.C.M.I., Regent Knitting Mills Ltd., Montreal. 
Montreal. 

Gates, F.E.H., P. S. Ross & Sons, Montreal. 

Gaudard, I.G., Continental Can Co. of Canada Ltd., Montreal. 

Gee, H.W., 103 Morrison Ave., Town of Mount Royal, P.Q. 

Gendreau, N., L.C.M.I., Lower St. Lawrence Power Co., Rimouski, P.Q. 

Gibson, A., L.C.M.I., 5621 McLynn Ave., N.D.G., Montreal. 

Gilbert, L.V., L.C.M.I., Benson Hedges (Canada) Ltd., Montreal. 

Girardin, C.A., Chas. Gurd & Co. Ltd., Montreal. 

Glithero, J.E., Dominion Glass Co. Ltd., Montreal. 

Goldsmith, C., International Business Machines Co. Ltd., Montreal. 

Gosselin, D., 5902 Gouin Blvd., Montreal. 

Gouin, Jean-Marie, J.E., Fournier Ltee., Montreal. 

Gowdy, G.A., Canadian Car & Foundry Co. Ltd., Montreal. 

Grant, G.M., L.C.M.I., 4197 Hampton Ave., Montreal. 

Griffiths, J.L., Canadian Pneumatic Tool Co. Ltd., Montreal. 

Hallberg, V., L.C.M.I., Building Products Ltd., Montreal. 

Hamilton, L.F., Apt. 5, 3404 Hingston Ave., Montreal. 

Hardy, H.F., 3442 Walkley Ave., Montreal. 

Harris, A. Van., Riddell, Stead, Graham and Hutchison, C.A., Montreal 

Hawthorn, Gerald M., P. S. Ross & Sons, C.A., Montreal. 

Hayes, Harrison C., McDonald Currie & Co., C.A., Montreal. 

Heughan, James, L.C.M.I., Farquhar Robertson Ltd., Montreal. 

Herron, R., Haskell, Elderkin & Co., C.A., Montreal. 

Hinde, F.L., L.C.M.I., Bathurst Power & Paper Co. Ltd., Bathurst, N.B. 

Hoag, J.S.C., Frank W. Horner Ltd., Montreal. 

Hodgkinson, Arthur, Canadian Car & Foundry Co Ltd., Montreal. 

Hodgson, F.R., Hudson Hosiery Co. Ltd., Hudson, P.Q. 

Holmes, W., 4930 Grosvenor Ave., Montreal. 

Hoult, G.E., P. S. Ross & Sons, C.A., Montreal. 

Horwood, R.A., 331 Clarke Ave., Apt. 33, Montreal. 

Huberdeau; Gerard G., 8455-A Foucher St., Montreal. 

Huot, P.H., L.C.M.I., 400 Madison Ave., New York, N.Y., U.S.A. 

Jackson, E.E., Canadian Fairbanks Morse Co. Ltd.; Montreal. 

Jackson, G.R., 1471 Fort St., Apt. 8, Montreal. 

Johnson, Wm. E., R. A. Rankin & Co., Montreal. 

Joncas, A.C., Shawinigan Water & Power Co., Montreal. 

Joule, W.G., Price Waterhouse & Co., C.A., Montreal. 

Keiller, A.S., Sherwin Williams Co. of Canada Ltd., Montreal. 

Kellogg, Paul, L.C.M.I., Stevenson & Kellogg Ltd., Montreal. 

Kimpton, G.H., Stevenson & Kellogg Ltd., Montreal. 

King, F.J., L.C.M.I., Canadian Car & Foundry Co. Ltd., Montreal. 

Knowles, C.N., The Royal Bank Bldg., Montreal. 

Laberge, P.E., 181 Racine St., Chicoutimi, P.Q. 

Lafrance G., Marieville Shoe Co., Marieville, P.Q. 

Lagadec, F.J., Pepsi-Cola Co., Montreal. 

Lamouche, J.R., 1500 Jeanne d’Arc St., Montreal. 

Lamy, J.A., 8618 Berri St., Montreal. 


Lanthier, A., Rolland Paper Co. Ltd., Mont Rolland, P.Q. 
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Laurence, J.J., 4448 Cartier St., Montreal. 

Lavoie, Gerald, 2970 Van Horne Ave., Apt. 2, Montreal. 
Leatherbarrow, Robt. W., Benallack .Press Ltd., Montreal. 

Ledoux, R., Imperial Tobacco Co. of Canada, Montreal. 

Legault, H., 3998 Drolet St., Montreal. 

Leroux, A.G., Co. d’Assurance sur la V ie “La Sauvegarde’, Montreal. 
Lloyd, H.M., 4876 Cote des Neiges Rd., Apt. No. 9, Montreal. 

Lloyd, Robt. E., 4967 Fulton Ave., Montreal. 

Longmire, Robt., Prudential Trust Co., Montreal. 

Loomer, J.H., Associated Textiles of Canada Ltd., Montreal. 

Loucks, J.N., Canadian Laco Lamps Ltd., Montreal. 

Loucks, Stanley G., 2114 Vendome Ave., N.D.G., Montreal. 
Louthood, R.W., L.C.M.I., Quebec Hydro-Electric, Montreal. 
Luciani, V., 28 St. James St. W., Montreal. 

Lussier, C.A., Banque Canadienne Nationale, Montreal. 

Lyman, S.I., 3482 McTavish St., Montreal. 

Macdonnell, James J., Price, Waterhouse & Co., Montreal. 

Madge, A.V., L.C.M.I., Crawley & McCracken Co. Ltd., Montreal. 
Madge, F.K., 5562 Decelles Ave., Apt 1, Montreal. 

Madore, H.E., 477 St. Francois Xavier St., Montreal. 

Maltais, A., Mowatt & Moore Ltd., Montreal. 

Mantha, A., Anderson & Valiquette, C.A., Montreal. 

Marrison, W.H., L.C.M.I., Canadian Car & Foundry Co. Ltd., Montreal. 
Martel, A.A., 10 St. James St. W., Montreal. 

Martin, G., Victor Luciani & Co., A.P.A., Montreal. 

Martin, H.A., 209 St. Germain St., Rimouski, P.Q. 

Masse, L., L.C.M.I., 129 Main St., Hull, P.Q. 

Matthews, E.R., Clough Chemical Co. Ltd., Ville St. Laurent, P.Q. 
Merineau, J.B.A., L.C.M.I., City Hall, Montreal. 

Merson, H.H., 189 Mozart St. W., Montreal. 

Miller, Chas., Beauharnois Light Heat & Power Co., Beauharnois, P.Q. 
Miller, J.S., Gazette Printing Co. Ltd., Montreal. 

Mills, A.P., 2085 Decarie Blvd., Montreal. 

Mitcham, J.E., Southam Press, Montreal. 

Mock, J. Gordon, Jenkins Bros. Ltd., Montreal. 

Monette, M.R., Toilet Laundries Ltd., Montreal. 

Moore, J.R., Tooke Bros. Ltd., Montreal. 

Moreland, J.W., On Active Service. 

Mulvaney, K.J., Canada Linseed Oil Mills Ltd., Montreal. 

Munro, J. E., P. S. Ross & Sons, C.A., Montreal. 

Munro, Wm. S., George A. Touche & Co., Montreal. 

MacDonald, John A., The Industrial Development Bank, Montreal. 
MacLaine, E., Canadian Car & Foundry Co., Montreal. 

MacLaren, Chas. S., Phillips Electrical Works, Brockville, Ont. 
McCormack, James A., Budge Carbon Paper Mfg. Co. Ltd., Montreal. 
McDonald, M.J., Canadian Linseed Oil Mills Ltd., Montreal. 
McDougall, H.J.. Howard J. McDougall & Co. Ltd., St. John’s, Nfld. 
McGregor, Roy, 575. Birch Ave., St. Lambert, P.Q. 

McIver, F.M., Canadian Car & Foundry Co. Ltd., Montreal. 
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McKean, W.P., The Canadian Car & Foundry Co. Ltd., Montreal. 

McLaren, J.A., Lyman Agencies, Montreal. 

McLean, F.S., The Miner Rubber Co. Ltd., Granby, P.Q. 

McLuskie, D.C., 558 Richard Ave., Verdun, P.Q. 

McMillan, L.N., L.C.M.I., Dominion Oilcloth & Linoleum Co., 
Montreal. 

Naylor, F., L.C.M.I., Canadian Tube & Steel Products Ltd., Montreal. 

Newington, W.G., 4363 Wilson Ave., Montreal. 

Norris, John, L.C.M.I., 1154 St. Mark St., Apt. 3, Montreal. 

Orchin, J., Canadian Tube & Steel Products Ltd., Montreal. 

Ouellette, Geo., L. Belanger, Montreal. 

Ouellette, R.P., 5363 Duquette St., Montreal. 

Overall, Robt. J., L.C.M.I., 7222 Wiseman Ave., Montreal. 

Owen, John D., Northam Warren Ltd., Montreal. 

Paisley, J.E., 4942 Earnscliffe Ave., Montreal. 

Paquette, A., 116 Oka Rd., St. Eustache sur le Lac, P.Q. 

Parent, A., Stevenson and Kellogg, Ltd., Montreal. 

Parisien, J., 7723 Drolet St., Montreal, P.Q. 

Parsons, W.I., International Paints (Canada) Ltd., Montreal. 

Paterson, J., Riddell, Stead, Graham & Hutchison, Montreal. 

Patton, D.R., L.C.M.I., Haskell, Elderkin & Co., C.A., Montreal. 

Pelletier, P., 1365 Bernard Ave. W., Montreal. 

Peto, L.A., L.C.M.I., Canadian Car & Foundry Co. Ltd., Montreal. 

Phelan, I.P., Avon Products of Canada Ltd., Montreal. 

Pollock, D.F., Belding Corticelli Ltd., Montreal. 

Prevost, Lieut. P.L., On Active Service. 

Pugsley, P.T.R., Ryan & Pugsley, C.A.’s, Montreal. 

Raper, F.W.H., Thorp-Hambrock Co. Ltd., Montreal. 

Reid, Gordon B., Richard & B. A. Ryan Ltd., Montreal. 

Reid, J.W., 289 St. Peter St., St. Johns, P.Q. 

Reinhart, O., L.C.M.I., Reinhart, Roston & Co., Montreal. 

Remillard, O., Granger Freres, Montreal. 

Rheault, F., 4587 Rivard St., Montreal. 

Rhodes, L., 16 Third Ave., Greenfield Park, P.Q. ; 

Rivard, M., 1155 Laframboise St., St. Hyacinthe, P.Q. 

Robitaille, E., 6400-6th Ave., Rosemount, P.Q. 

Robitaille, W.J., Shawinigan Engineering Co. Ltd., Montreal. 

Rochon, Paul, L.C.M.I., Stevenson & Kellogg Ltd., Montreal. 

Rolland, J.P., L.C.M.I., The Rolland Paper Co. Ltd., St Jerome, P.Q. 

Rolland, L., Rolland Paper Co., Mont-Rolland, P.Q. 

Roseman, S., L.C.M.I., 7255 Querbes Ave., Apt. No. 5, Montreal. 

Rosser, Allan B., 2261 Prud’homme Ave., Apt No. 23, Montreal. 

Roy, Romeo, Banque Canadienne Nationale, Montreal. 

Rutherford, F.A., Canadian Pacific Railway, Montreal. 

Sanford, W.D., L.C.M.I., Canadian Marconi Co. Ltd., Montreal. 

Savage, F.P., Shaw Correspondence School, Montreal. 

Sears, K.H., R.C.A. Victor Co. Ltd., Hudson, P.Q. 

Sewell, R.L., Building Products Ltd., Montreal. 

Shaw, R.G., R.C.A. Victor Co. Ltd., Hudson, P.Q. 
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Shutt, D.G., Consolidated Paper Corp., Montreal. 

Simpson, Geo. M., E. C. Leetham & Co., C.A., Montreal. 

Smibert, A., Creak, Cushing & Hodgson, Montreal. 

Smith, R., Windsor Hotel Ltd., Montreal. 

Smyth, T.I., L.C.M.I., Messrs. David & Frere, Montreal. 

Sparling, W.K., Miner Rubber Co. Ltd., Granby, Que. 

Spence, C.G., L.C.M.I., 14 Gault St., Valleyfield, P.Q. 

Spencer, L.G., 4543 Coolbrook Ave., Montreal. 

Stanfield, Arthur, Sherwin Williams Co. of Canada, Montreal. 
Stanley, James P., 6306 Park Ave., Montreal. 

St. Denis, R., 6765 9E Ave., Rosemount, Montreal. 

Stevenson, R.C., Stevenson, Walker, Knowles & Co., C.A., Montreal. 
Stewart, A.I., The National Drug & Chemical Co., Montreal. 
Stewart, Robt., Continental Can Co. of Canada Ltd., Montreal. 
Stirling, R.G., Brandram Henderson Ltd., Montreal. 

Stockdale, 1.McG., Hinde & Dauch Paper Co. of Canada Ltd., Montreal. 
St. Onge, R., Banque Canadienne Nationale, Montreal. 

St. Pierre, O., La Compagnie J. B. Rolland & Fils, Montreal. 
Strong, Allan B., 6121 Terrebonne Ave., Montreal. 

Swayne A.A., The Steel Co. of Canada Ltd., Montreal. 

Sweeney, T.G., 5981 Cote St. Antoine Rd., Montreal. 

Thibault, P., L.C.M.I., The Rolland Paper Co. Ltd., St. Jerome, P.Q. 
Thompson, J.W., 2450 Westhill Ave., Montreal. 

Thompson, W.H., 5581 Darlington Ave., Montreal. 

Tooth, E.D., Fry-Cadbury Ltd., Montreal. 

Tremblay, C., Ayers Ltd., Lachute Mills, P.Q. 

Tremblay, G., Gauthier & Tremblay, Chicoutimi, P.Q. 

Tremblay, P.O., Dominion Rubber Co., Montreal. 

Tripp, Wm. H., Sun Life Bldg., Montreal. 

Turcotte, J.T., Banque Canadienne Nationale, Montreal. 

Verity, N.S., L‘C.M.L, St. Lawrence Flour Mills Co. Ltd., Montreal. 
Wait, A.H., Clarkson, Gordon and Co., C.A., Montreal. 

Webster, L.P., Dominion Textile Co. Ltd., Montreal. 

West, D.L., Murphy Paint Co., Montreal. 

Whiston, H., 5196 Globert Ave., Montreal. 

Whittaker, G., 660 St. Catherine St. W., Montreal. 

Wickes, S.B., Northern Electric Co. Ltd., Montreal. 

Wright, P.W., L.C.M.I., Shawinigan Chemicals Ltd., Montreal. 
Young, H.F., Aluminum Co. of Canada, Montreal. 


QUEBEC CHAPTER 


Amyot, Paul, 133 Brown Ave., Quebec, P.Q. 

Audet, A., Valley Jonction, Beauce, P.Q. 

Auger, J., Le Soleil (Limitee), Quebec. 

Baribeau, H., Baribeau & Son, Levis, P.Q. 

Bedard, V., 18 Army St., Quebec. 

Bedard, R., 163 Des Franciscans St., Quebec. 

Beland, G., 56 Lamontagne Ave., Quebec. 

Bertrand, D., L.C.M.I., Ludger Duchaine Inc., Quebec. 
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Blouin, P.E., Parisian Corset Co. Ltd., Quebec. 

Boutin, L.E., Department of Finance, Quebec, P.Q. 
Bruneau, F., 124 Lavigueur, Quebec. 

Carrier, R., 75 rue Commerciale, Levis, P.Q. 

Couture, M., 12 Carillon St., Quebec. 

Couture, O., Komo Construction Ltd., Quebec. 

Darveau, Robt., Laval University, Quebec. 

Demers, Geo., Consulting Engineer, Quebec. 

Demers, M., 792-4th St., Grand’mere, P.Q. 

Depres, Robt., Ecole Superieure de Commerce, Quebec, P.Q. 
Desrochers, Geo. E., Rock City Tobacco Co., Quebec. 
Desrosiers, L.A., Banque Canadienne Nationale, Quebec. 
Dolbec, A.J., L.C.M.I., Provincial Auditor, Quebec. 
Dolbec, Paul, Chartre, Samson, Beauvais, Gauthier & Co., Quebec. 
Dorval, P.H., L.C.M.I., Frs. Jobin Inc., Quebec. 

Drouin, G., 45 Claire Fontaine, Quebec. 

Drouin, J.P., 108 rue Royale, Montmorency, P.Q. 
Duchaine, L.P., L.C.M.I., Ludger Duchaine Inc., Quebec. 
Dufresne, P.A., St. Michael, Bellechasse,. P.Q. 

Falardeau, P.H., 81 Cote du Passage, Levis, P.Q. 
Fortier, J.E., Boulanger, Fortier, Rondeau, C.A., Quebec. 
Fournier, G., Ecole Superieure de Commerce, Quebec. 
Garneau, J.E., St. Louis de Courville, P.Q. 

Gauvin, J.R., Le Soleil Ltee., Quebec. 

Gendron, R., 26 rue Delage, Riviere du Loup, P.Q. 
Giroux, N., 92 St. Ambroise St., Quebec. 

Godbout, M., L.C.M.I., Dominion Corset Co. Ltd., Quebec. 
Gosselin, J.S., L.C.M.I., Department of Finance, Quebec. 
Guimont, R., 13 Des Franciscains St., Quebec. 

Irenee, Brother, University of Laval, Quebec. 

Kirouac, S., P. E. Poitras Inc., Quebec, P.Q. 

Laberge, J.M., Ecole Superieure de Commerce, Quebec. 
Lacroix, R., Ste. Marie de Beauce, P.Q. 

Laliberte, G.S., L.C.M.I., Everell, Que. : 
Langlois, R.S., International Business Machines, Quebec. 
Leblond, A.J., L.C.M.I. (Frere Stanislas), University of Laval, Quebec. 
Legare, J., 81142 Bourlamaque, Quebec. 

Lessard, G.A.A., 1073 Forget St., Sillery, Que. 

Letourneau, J.C., La Photogravure Artistique Ltd., Quebec. 
Maheaux, P.E., Ecole Superieure de Commerce, Quebec. 
Marcotte, G., P.O. Box 208, Montmagny, P.Q. 

Minquy, J.M., 29 Boulevard Villeneuve, Quebec. 

Moreau, T., Ville Montmorency, P.Q. 

Motard, M., 127 Leclerc Ave., Quebec. 

Muir, W. D., John Ritchie Co. Ltd., Quebec. 

Muth, A.F., Industrial Life Insurance Co., Quebec. 
Nadeau, M., Canadian Auto Corp., Quebec. 

Noel, Robt., 524-4e Ave., Limoilou, P.Q. 

O'Neill, Chas. G., The John Ritchie Co. Ltd., Quebec. 
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Patterson, G.R., Parisian Corset Mfg. Co., Quebec. 

Plante, G.A., L.C.M.I., Le Soleil Ltee., Quebec. 

Plouffe, J.A., National Cash Register, Quebec. 

Query, R., L.C.M.I., Le Soleil Ltee., Quebec. 

Reny, G., 276-1st Ave., Charlesbourg, P.Q. 

Richard, M., St. Basile, Co. Portneuf, P.Q. 

Robitaille, Chas. H., L.C.M.I., L’Action Sociale Ltee., Quebec. 
Robitaille, C., Boulet & Boulet, Charlesbourg, P.Q. 

Roland, Brother, University of Laval, Quebec. 

Rondeau, M., L.C.M.I., Public Accountant, Beauport, P.Q. 
Roussin, Geo. A., L.C.M.I., Chartre, Samson & Co., C.A., Quebec. 
Ruel, J.M., Ecole Superieure de Commerce, Quebec. 

Simard, P., City Hall, Quebec. 

Tanguay, H., 89 St. Luc, Quebec. 

Tessier, John, 89 rue Manrese, Quebec. 

Tessier, R., 3038 Ste. Foy Rd., Quebec. 

Trudel, L.A., Ecole Superieure de Commerce, Quebec. 
Vezina, J.A., L.C.M.I., Provincial Government, Quebec. 
Vezina, J., 51 Ave. Royale, Boichatel, P.Q. 


ST. MAURICE VALLEY CHAPTER 

Andrews, G.R., Shawinigan Engineering Co. Ltd., Shawinigan Falls. P.Q. 
Bellefeuille, P.E., Bellefeuille & Cheney Ltd., Three Rivers, P.Q. 
Bellehumeur, P., Proprietor of Business College, Shawinigan Falls, P.Q. 
Benson, G., Shawinigan Chemicals Ltd., Shawinigan Falls, P.Q. 
Boulet, R., C.A., Boulet Ltee., St. Tite, P.Q. 
Briggs, James B., Consolidated Paper Corp., Grand’mere, P.Q. 
Courteau, J.U., Shawinigan Water & Power Co., Shawinigan Falls, P.Q. 
Crutchfield, Dr. C.N., Shawinigan Technical Institute, Shawinigan Falls, 

P.Q. 
Cummings, R., Shawinigan Chemicals Ltd., Shawinigan Falls, P.Q. 
Dallaire, M.H., Shawinigan Chemicals Ltd., Shawinigan Falls, P.Q. 
De Cotret, J.H.R., 103 Notre Dame St., Three Rivers, P.Q. 
Garceau, L.A., Consolidated Paper Corp., Grand’mere, P.Q. 
Gelinas, J.B., Consolidated Paper Corp., Shawinigan Falls, P.Q. 
Giard, J.M., Shawinigan Water & Power Co., La Gabelle, P.Q. 
Giuliani, V., Consolidated Paper Corp. Ltd., Port Alfred, P.Q. 
Gurr, A.F., Consolidated Paper Corp., Grand’mere, P.Q. 
Hanna, John, Grand’mere Shoe Co. Ltd., Grand’mere, P.Q. 
Hawken, P.A., Grand’mere Knitting Co. Ltd., Grand’mere, P.Q. 
Hebert, R., Canadian Resins & Chemicals, Shawinigan Falls, P.Q. 
Lajoie, R., Shawinigan Engineering Co. Ltd., Three Rivers, P.Q. 
Lambert, C.A.R., La Cie de Pub. ‘De Nouvelliste’” Ltee., Three Rivers, P.Q. 
Lambert, L., 68-5th St., Shawinigan Falls, P.Q. 
La Rue, F., Shawinigan Chemicals Ltd., Shawinigan Falls, P.Q. 
Lefebvre, P., Shawinigan Water & Power Co., Shawinigan Falls, P.Q. 
Levasseur, E., Consolidated Paper Corporation, Shawinigan Falls, P.Q. 
Matte, G.H., Brown Corporation, La Tuque, P.Q. 
O'Connor, L.W., Canadian Industries Ltd., Shawinigan Falls, P.Q. 
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Peddie, D.B., L.C.M.I., Shawinigan Chemicals Ltd., Shawinigan Falls, P.Q. 
Pike, H., Shawinigan Chemicals Ltd., Shawinigan Falls, P.Q. 

Roberts, F., Wabasso Cotton Co., Three Rivers, P.Q. 

Scott, D.M., Canadian Resins & Chemicals, Shawinigan Falls, P.Q. 

Scott, T., Shawinigan Water & Power Co., Shawinigan Falls, P.Q. 

Smith, S.E., Shawinigan Hotels Corp., Shawinigan Falls, P.Q. 

Thacker, A.D., 61 Maple Ave., Shawinigan Falls, P.Q. 

Ward, H.J.A., 375-7th Ave., Grand’mere, P.Q. 

Williams, E.R., Shawinigan Chemicals Ltd., Shawinigan Falls, P.Q. 
Wright, C.F., Consolidated Paper Corp. Ltd., Shawinigan Falls, P.Q. 


The Society of Industrial Accountants of Alberta 
CALGARY CHAPTER 


Aldous, W.G., 4714 MacLeod Trail, Calgary. 

Allan, J.P., R.IL.A., McColl-Frontenac Oil Co. Ltd., Calgary. 

Appleton, S., Canadian Utilities Ltd., Calgary. 

Ball, C.A., Dominion Bridge Co., Calgary. 

Bartle, A.J., R.I.A., Public Accountant, Calgary. 

Bennett, L. Robert, Riverside Iron Works Ltd., Calgary. 

Berrington, R., R.I.A., Crown Lumber Co. Ltd., Calgary. 

Bessell, L.W., Calgary School Board, Calgary. 

Bishop, E.A., The Northern Grain Co. Ltd., Calgary. 

Bowen, L.P., McColl-Frontenac Oil Co. Ltd., Calgary. 

Bowsher, A.P., R.I.A., Pacific Petroleums Ltd., Calgary. 

Brawn, R.J., Canadian Wheat Board, Calgary. 

Brooker, D.S., McColl-Frontenac Oil Co. Ltd., Calgary. 

Brown, K.A., 526-3rd Ave. W., Calgary. 

Buchan, H.N., Taylor, Pearson & Carson Ltd., Calgary. 

Campbell, J.L., 323-11th Ave. E., Calgary. 

Carmine, Henry, The Canadian Western Natural Gas, Light, Heat & Power 
Co. Ltd., Calgary. 

Chalmers, D.R., Motor Car Supply Co. of Canada Ltd., Calgary. 

Clapham, W.J., R.I.A., Massey-Harris Co. Ltd., Calgary. 

Clark, F.C.A., R.I.A., Alberta Wheat Pool, Calgary. 

Connelly, E., C.A., R.I.A., 210 Toole Peet Bldg., Calgary. 

Cooper, J.H., R.I.A., Palm Dairies Ltd., Calgary. 

Crockett, R.M., R.I.A., Western Canadian Greyhound Lines Ltd., Calgary. 

Currie, J.R., 2440-25a St. S.W., Calgary. 

Curson, Charles F., Calgary Power Co. Ltd., Calgary. 

Davis, A.J., R.I.A., Public Accountant, Calgary. 

Delay, F.S., 809 Fourth St. W., Calgary. 

Desreux, F.J., Chinook Building Supplies, Calgary. 

Evins, C.S., R.I.A., Jenkins’ Groceteria Ltd., Calgary. 

Fallwell, F.A., R.I.A., Burns & Co. Ltd., Calgary. 

Fletcher, Thomas, 1321-11th Ave E., Calgary. 

Fletcher, T. Gordon, 1137-9th St. E., Calgary. 

Flurey, J.J., R.I.A., United Grain Growers Ltd., Calgary. 

Foord, J.A., Calgary Business College, Calgary. 
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Galger, A., R.I.A., Canadian Bakeries Ltd., Calgary. 

Gardiner, J.M., R.I.A., Alberta Wheat Pool, Calgary. 

Gibb, R.R., R.I.A., Atlas Coal Co. Ltd., Calgary. 

Gleason, Miss Gertrude, United Grain Growers Ltd., Calgary. 

Godderis, Geo. A., Fred Mannix & Co. Ltd., Calgary. 

Grant, A.R., United Grain Growers Ltd., Calgary. 

Hadwell, Wm., 346-14th Ave. W., Calgary. 

Hall, G.N., R.I.A., The Alberta Pacific Grain Co. (1943) Ltd., Calgary. 

Ham, A.J., Fred Mannix & Co. Ltd., Calgary. 

Harcourt-O’Reilly, Wm., 1116-16th Ave. W., Calgary. 

Hawthorn, Roy L., Alberta Pacific Grain Co. (1943) Ltd., Calgary. 

Henderson, W. C., 1314-20th Ave. N.W., Calgary. 

Hides, Norman, General Supplies Ltd., Calgary. 

Hill, Robert H., Maple Leaf Petroleum Ltd., Calgary. 

Hills, Basil, C.A., R.I.A., 309-8th Ave. W., Calgary. 

Hilton, H.C., R.ILA., Jenkins’ Groceteria Ltd., Calgary 

Holmes, F.S., R.I.A., Alberta Hail Insurance Board, Calgary. 

Holt, C. R., R.L.A., Motor Car Supply Co. of Canada Ltd., Calgary. 

Hopson, W.J., Canadian Utilities Ltd., Calgary. 

Howard, H.E., C.A., R.I.A., 917 Lancaster Bldg., Calgary. 

Howard, Harold J., R.I.A., Trusts & Guarantee Co. Ltd., Calgary. 

Humes, H.G., R.I.A.. Alberta Pacific Grain Co. (1943) Ltd., Calgary. 

Humphries, T.R., R.I.A., Alberta Wheat Pool, Calgary. 

Hutton, H.-H., R.I.A., Burns & Co. Ltd., Calgary. 

Jackson, N.F., 406-10th Ave. N.W., Calgary. 

James, D.P., 1011-13th Ave. W., Calgary. 

Johnston, Huxley, Alberta Wheat Pool, Calgary. 

Johnson, C.A., 733-12th Ave. W., Calgary. 

Johnson, Ralph H., Alberta Wheat Pool, Calgary. 

Kemp, Donald G., Canadian Bakeries Ltd., Calgary. 

King, C.R., Standard Electric & Auto Parts, Calgary. 

Kuntz, J.H., 223-12th Ave. E., Calgary. 

Lawrence, Roy, Donald H. Bain Ltd., Calgary. 

Lea, Miss Irene Ellen, School Board Office, Calgary. 

Logan, Robert E.A., 1714-1st St. E., Calgary. 

Mack, W.J., R.I.A., Shell Oil Co. of Canada Ltd., Calgary. 

Meyer, C.H., Shell Oil Co. Ltd., Calgary. 

Miller, D.G., R.I.A., United Grain Growers Ltd., Calgary. 

Miller, J.H., R.I.A., Canadian Western Natural Gas Light, Heat & Power 

Co., Calgary. 

Miller, T.C., R.I.A., Maclin Motors Ltd., Calgary. 

Montgomery, T.A., R.I.A., Canadian Utilities Ltd., Calgary. 

McDougall, Raymond N.J., The Canadian Western Natural Gas, Light, 
Heat & Power Co. Ltd., Calgary. 

McNeill, A.W., R.I.A., The Royal Trust Co., Calgary. 

McPhee, A.J., Dominion Income Tax, Calgary. 

McPhee, W.L., R.I.A., Canadian Western Natural Gas, Light, Heat & Power 
Co., Calgary. 

Nairn, J., R.I.A., Fred Mannix & Co. Ltd., Calgary. 
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Nobbs, W., R.I.A., Succession Duties Division, Department of National 
Revenue, Calgary. 

Nott, E.E., R.I.A., National Petroleum Corporation Ltd., Calgary. 

O'Callaghan, Robert B., Canadian Western Natural Gas, Light, Heat & 
Power Co. Ltd., Calgary. 

Olafson, A.H., Parish & Heimbecker, Calgary. 

Ougden, F.H., R.I.A., General Supplies Ltd., Calgary. 

Payne, J., R.I.A., Canadian Utilities Ltd., Calgary. 

Pearpoint, R.P., R.I.A., Safeways Stores Ltd., Calgary. 

Pennington, D.H., Alberta Pacific Grain Co. (1943) Ltd., Calgary. 

Peppard, J.S., R.I.A., Western Canadian Greyhound Lines Ltd., Calagry. 

Petersen, A., Taylor, Pearson & Carson Broadcasting Co. Ltd., Calgary. 

Raeper, C.M., R.I.A., McColl-Frontenac Oil Co., Calgary. 

Randall, J.W., R.I.A., Public Accountant, Calgary. 

Reid, D.E., 206-2nd St. W., Calgary. 

Reid, J.W., Western Supply & Manufacturing Co., Calgary. 

Robbins, H.J., Canadian Western Natural Gas, Light, Heat & Power Co. 
Ltd., Calgary. 

Robertson, D., R.I.A., Western Canadian Greyhound Lines Ltd., Calgary. 

Roenisch, C.W. Jr., Midland & Pacific Grain Corporation Ltd., Calgary. 

Rosling, L.J., R.I.A., Revelstoke Sawmill Co. Ltd., Calgary. 

Saklofsky, H., 813-4th Ave. W., Calgary. 

Saxton, H.G., R.I.A., 139-12th Ave. N.W., Calgary. 

Scott, R.D., R.I.A., 932-19th Ave. W., Calgary. 

Shaver, James V., Canadian Western Natura] Gas, Light, Heat & Power 
Co. Ltd., Calgary. ' 

Smith, F.A., C.A., R.I.A., Canadian Western Natural Gas, Light, Heat & 
Power Co. Ltd., Calgary. 

Smyth, John H., McColl-Frontenac Oil Co. Ltd., Calgary. 

Stephens, K.A., McColl-Frontenac Oil Co., Calgary. 

Stevens, E.H., Canadian Utilities Ltd., Calgary. 

Strange, Henry G., Calgary Power Co. Ltd., Calgary. 

Timmins, Robert L., Lion Oils Ltd., Calgary. 

Tincknell, D.E., R.I.A., Burns & Co. Ltd., Calgary. * 

Vels, C., Insulation Industries (Alta..) Ltd., Calgary: 

Wakelyn, Arthur H., The Calgary Power Co. Ltd., Calgary. 

Westfall, D.A., 204-11th Ave. N.E., Calgary. 

Wiley, E.R., James Richardson & Sons Ltd., Calgary. 

Williams, E., All Canada Radio Facilities Ltd., Calgary. 

Wright, J.R., The Canadian Utilities Ltd., Calgary. 

Youell, L.M., Pacific Petroleums Ltd., Calgary. 

Young, H.J., Commercial Tire (Alta.) Ltd., Calgary. 


EDMONTON CHAPTER 


Aldridge, A.G., R.IL.A., A. G. Aldridge & Co., Edmonton. 
Anderson, A. E., 11705-93rd St., Edmonton. 

Baker, G.D., Sunland Sales Ltd., Edmonton. 

Bell, A.W., C.A., University of Alberta, Edmonton. 
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Berge, Geo. C., C.A., Winspear, Hamilton, Anderson & Co., Edmonton. 
Boulay, H.E., 12920-112th Ave., Edmonton. 

Bouwmeester, J., 8955-80th Ave., Edmonton. 

Bullock, W.J., R.I.A., Campbell’s Furniture Ltd., Edmonton. 
Campbell, J.D., C.A., R.I.A., University of Alberta, Edmonton. 
Cockroft, G., Dominion Income Tax, Edmonton. 

Cook, G.E., 5725-110th St., Edmonton. 

Cowely, J., R.I.A., Swift Canadian Co. Ltd., Edmonton. 
Cummings, John, Northwestern Utilities Ltd., Edmonton. 

Dakin, R., Dominion Government Treasury Office, Edmonton. 
Dallison, L., R.I.A., Marshall-Wells Alta. Co. Ltd., Edmonton. 
Dodds, J.V., R.I.A., Macdonalds Consolidated Ltd., Edmonton 
Dodds, J.W., Alberta Government Telephones, Edmonton. 
Dunwoodie, W.H., Dominion Income Tax, Edmonton. 

Evans, W.R., R.I.A., Canada Dry Ginger Ale Ltd., Edmonton. 
Ferguson, L.M., 11923-83rd St., Edmonton. 

Fife, C.L., Department of National Revenue, Edmonton. 
Florence, D.A., R.I.A., Western Transfer & Storage Co., Edmonton. 
Forrest, R., R.I.A., Edmonton Cold Storage Co. Ltd., Edmonton. 
Fowler, V.T., Marshall-Wells Alberta Co. Ltd., Edmonton. 
Frazer, W.A., R.I.A., National Home Furniture, Edmonton. 
Gerbach, M.G., R.I.A., Sunland Sales Ltd., Edmonton. 

Graham, F.L., Dominion Income Tax, Edmonton. 

Green, L.P., R.I.A., 10804-108th St., Edmonton. 

Hansford, W.E., R.I.A., W. E. Hansford & Co., Edmonton. 

Hare, G.E., 10128-105th Ave., Edmonton. 

Henderson, J.S., R.I.A., Great West Saddlery Co. Ltd., Edmonton. 
Hendra, D.R., Commerce Drug Co. Ltd., Edmonton. 

Hunt, T.H., R.I.A., North West Brewing Co. Ltd., Edmonton. 
Keil, F.N., 111904-95th St., Edmonton. 

Kellas, M., R.I.A., Income Tax Office, Edmonton. 

Kellner, C.W., Audit Office, Parliament Bldg., Edmonton. 

Keys, C.F., R.I.A., Merco Wholesale Ltd., Edmonton. 

Kirkwood, A.R., R.I.A., Aircraft Repair Ltd., Edmonton. 
Langlands, G.S., R.I.A., Northern Box Co. Ltd., Edmonton. 
Lasell, A.M., Dominion Income Tax Office, Edmonton. 

Megas, T.O., R.I.A., Northwestern Utilities Ltd., Edmonton. 
Mitchell, F.J., R.I.A., 912 McLeod Building, Edmonton, 

Molloy, Robert, R.I.A., Alberta Government Telephones, Edmonton. 
Moore, H.M., Northwestern Utilities Ltd., Edmonton. 

Morris, S.F., R.I.A., Dominion Income Tax Office, Edmonton. 
MacDonald, D.A., Dominion Income Tax Department, Edmonton. 
McDonald, A.E., R.I.A., Commerce Drug Ltd., Edmonton. 
McGowan, E.W., 10619-103rd Ave., Edmonton. 

McKinley, Miss Helen, Business Enterprises Ltd., Edmonton. 
McKinnon, W.H., R.I.A., Standard Iron Wks. Ltd., Edmonton. 
McKitrick, E.B., Dominion Income Tax Office, Edmonton. 
McNamara, D., Department of Veterans’ Affairs, Edmonton. 


Neal, F., R.I.A., Weber Bros. .Agencies Ltd., Edmonton. 
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Northfield, G.W., R.I.A., Inspector of Income Tax, Edmonton. 

Pearce, D.E., Northwestern Utilities Ltd., Edmonton. 

Perring, Geo., R.I.A., Gainers Ltd., Edmonton. 

Pietz, J.O.A., Northwestern Utilities Ltd., Edmonton. 

Plowman, W.A., R.I.A., Comptrollers Department, Edmonton. 

Powers, P., 10432-127th St., Edmonton. 

Quilley, D.A., Dominion Income Tax Office, Edmonton. 

Reid, A.G., R.I.A., McGavin Ltd., Edmonton. 

Richardson, H. C., C.A., R.I-A., Wilkinson & McLean Ltd., Edmonton. 

Rimell, E.J., R.I.A., Canada Dry Ginger Ale Ltd., Edmonton. 

Roberts, R.L., 11913-89th St., Edmonton. 

Robinson, D., R.I.A., Department of Public Works, Edmonton. 

Rocque, A.E., R.I1.A., Edmonton Paint & Glass Co. Ltd., Edmonton. 

Roy, D.M., Maurice Roy, R.I.A., Edmonton. 

Roy, Maurice, RI.A., Income Tax Office, Edmonton. 

Russell, W.A., Treasury Office, Veterans Land Act, Edmonton. 

Sawyer, F.M., 10134-108th St., Edmonton. 

Short, E.J., R.I.A., Edmonton Bulletin, Edmonton. 

Shortliffe, JN., R.I.A., MacCosham Storage & Distributing Co., Edmonton. 

Shute, R.A., R.I.A., Income Tax Office, Edmonton. 

Symington, Miss Gwendolyn E., Merrick Drug Co. Ltd., Edmonton. 

Taylor, Arthur, Alberta Poultry Producers, Edmonton. 

Taylor, D., 11318-63rd St., Edmonton. 

Thomas, D.R., R.I.A., Unemployment Insurance Commission, Edmonton. 

Thomson, R.D., R.I.A., Income Tax Office, Edmonton. 

Thorn, G.B., R.I.A., Western Grocers Ltd., Edmonton. 

Trickey, J., Northwestern Utilities Ltd., Edmonton. 

Tupper, J.A., R.I.A., Sunland Biscuit Co. Ltd., Edmonton. 

Turton, W.H., R.I.A., 12414-113th Ave., Edmonton. 

Whelihan, J.B., R.I.A., Northwestern Utilities Ltd., Edmonton. 

Williams, Wm., 10821-70th Ave., Edmonton. 

Winspear, F.G., C.A., R.IL.A.. Winspear, Hamilton, Anderson & Co., 
Edmonton. 

Wood, R., Alberta Government Telephones, Edmonton, Alta. 

Wright, J.C., Public Accountant, Edmonton. , 


LETHBRIDGE CHAPTER 


Brown, Arthur, Porter Estate Ltd., Lethbridge, Alta. 

Brownrigg, D.J., R.I.A., Advance Lumber Co. Ltd., Lethbridge. 

Craine, J., Marquis Hotel, Lethbridge. 

Cranstoun, Eric, Public Accountant, Lethbridge. 

Greenway, H.S., R.I.A., Canadian Western Natural Gas, Light, Heat & 
Power Co. Ltd., Lethbridge. 

Hurst, W.T., Lethbridge Collieries Ltd., Lethbridge. 

Jeacock, R.H., Commercial Printers & Office Outfitters Ltd., Lethbridge. 

Jones, R.C., Broder Canning Co., Lethbridge. 

Kimber, J. R., The Stern Furniture Co., Lethbridge. 

Lakie, J., R.I.A., Sicks’ Lethbridge Brewery Ltd., Lethbridge. 
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Meech, H.W., Acadia Block, Lethbridge. 

Menzie, D., Atlas Lumber Co., Lethbridge. 

McCartee, N.L., Plunkett & Savage, Lethbridge. 

Parkyn, M.A., MacDonalds Consolidated Ltd., Lethbridge. 
Robison, D.C., McKenzie Electric Ltd., Lethbridge, Alta. 
Shreeve, Geo. W., Lethbridge Collieries Ltd., Lethbridge. 
Tallman, G.F., Meterological Office, Lethbridge. 

Thomson, Alan, Sicks’ Lethbridge Brewery Ltd., Lethbridge. 
Wark, V.H., British American Oil Co. Ltd., Lethbridge. 
Williams, J.A., C.A., R.I.A., 211 Sherlock Bldg., Lethbridge. 


NON-RESIDENT MEMBERS ALBERTA SOCIETY 


Bendell, A.G., Kleenbirn Collieries Ltd., Eyre More, Alta. 
Cummer, Wm. J., General Petroleums Ltd., Unity, Sask. 
Dunn, Sgt. J.G., M.D. 10, Winnipeg, Man. 


Evans, C.W.J., R.I.A., Goodyear Tire & Rubber Co. Ltd., Toronto, Ont. 


Gilker, G.S., R.I.A., South America. 

Gray, S.A., R.I.A., International Petroleum, Bagota, Colombia, 
America. 

Humeniuk, W., Westaskuwin, Alta. 

Kemble, D.G., 627-7th Ave., Medicine Hat, Alta. 

Liliedahl, O.G., Government of Alberta, Edmonton. 

McQueen, D.D., Vulcan, Alta. 

Riley, M.C., Service Garage, Chinook, Alta. 

Rosenberg, Sgt. M.D., R.I.A., 5011 Park Ave., Montreal, P.Q. 

Roulston, Chas. A., Westlock, Alta. 

Strange, Major R.B., R.I.A., On Active Service, Winnipeg, Man. 

Strack, E.L., R.I.A., Grande Prairie, Alta. 


Society of Industrial Accountants of 
British Columbia 


KELOWNA CHAPTER 
Bazett, C.E.R., C.A., R. G. Rutherford & Co., Kelowna. 
Brannan, C.E., Corporation of the City of Kelowna, Kelowna. 
Brown, G.E., B.C. Tree Fruits Ltd., Kelowna. 
Buckland, D.S., Ellis St., Kelowna. 
Campbell, E.A., 102 Radio Building, Kelowna. 
Curell, D., Rowcliffe Canning Co. Ltd., Kelowna. 
Foote, R.N., B.C. Tree Fruits Ltd., Kelowna. 
Gibb, J.S.J., D. Chapman & Co. Ltd., Kelowna. 
Gore, R.C., Public Accountant, Kelowna. 
Hamilton, Robert R.M., Growers Supply Co. Ltd., Kelowna. 
Jewell, Geo. T., Interior Vegetable Marketing Agencies, Kelowna. 
Millner, B.M., R. G. Rutherford & Co., Kelowna. 
Monteith, James D., Kelowna Builders Supply Ltd., Kelowna. 
McKay, Geo. H., R. G. Rutherford & Co., Kelowna. 
McKenzie, Robert M., Drs. Urquhart & Wilson, Kelowna. 
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Rutherford, R.G.M., C.A., R. G. Rutherford & Co., Kelowna. 
Schmok, C.W., Interior Vegetable Marketing Agency, Kelowna. 


NEW WESTMINSTER CHAPTER 
Bruce, John A., Webb & Gifford Ltd., New Westminster. 
Burns, James W., B.C. Distillery Co. Ltd., New Westminster. 
Coop, Wm., Public Accountant, New Westminster. 
Culbert, Geo. A., Brookes Woodworking Co. Ltd., New Westminster. 
Dyer, L.V., H. Dyer & Son Ltd.,. New Westminster. 
Everett, H.B., C.G.A., R.I.A., Westminster Iron Wks. Ltd.. New West- 
minster. 
Grimmer, John R., B.C. Distillery Co. Ltd., New Westminster. 
Harvey, W.H., 302 Twelfth St., New Westminster. 
Higgs, Mrs. Annie M., Timber Preservers Ltd., New Westminster. 
Hill, Ronald G., Westminster Machinery Sales Co. Ltd., New Westminster. 
Horne, B.K., Horne’s Bakeries Ltd., New Westminster. 
Horne, L.K., Horne’s Bakeries Ltd., New Westminster. 
Johannson, H.S., Johannson Co. Ltd., New Westminster. 
Kenny, Gordon W., Timber Preservers Ltd., New Westminster. 
Lavoie, Miss Marie A., Belyea & Co. Ltd., New Westminster. 
Mavor, Geo. T., Alaska Pine Co. Ltd., New Westminster. 
McMurdo, John M., Heaps Engineering (1940) Ltd., New Westminster. 
Ontbo, S., Radio Station CKNW, New Westminster. 
Reid, Wm. Irving, Westminster Iron Works Ltd., New Westminster. 
Scannell, R., Heaps Engineering (1940) Ltd., New Westminster. 
Shaw, W.H., B.C. Forest Service, Vancouver, B.C. 
Short, Wm. E., B.C. Distillery Co. Ltd., New Westminster. 
Walker, Miss Jessie F., R. Walker & Sons Ltd., New Westminster. 
Wint, R., Corporation of the District of Burnaby, Edmonds. 


VANCOUVER CHAPTER 
Abiss, D.C., Bourdeaux & Co., Vancouver. 
Abramsen, N., R.I.A., Burroughs Adding Machine Co., Vancouver. 
Albin, Wm. J., Center & Hanna Ltd., Vancouver. | 
Alexander, D.R., Burroughs Adding Machine Co.,. Vancouver. 
Annand, James D., Simmon’s Ltd., Vancouver. 
Aune, Leif, Department of Finance, Vancouver. 
Avery, L.E., Sterling Shipyards Ltd., Vancouver. 
Bailey, Chas. F., C.G.A., R.I.A., Sun Publishing Co. Ltd., Vancouver. 
Barber, T.G., Restmore Mfg. Co. Ltd., Vancouver. 
Beamer, A. Hilton, R.I.A., Canada Chain & Forge Co. Ltd., Vancouver. 
Branter, Wm. J., Canadian Fishing Co. Ltd., Vancouver. 
Brennan, C.N., B. Comm., C.A., Department of Commerce, University of 
British Columbia, Vancouver. 
Brooker, R., B.C. Packers Ltd., Steveston, B.C. 
Burley, R.L., David Spencer Ltd., Vancouver. 
Cameron, Wm. D., Edmunds & Walker Ltd., Vancouver. 
Chalcraft, Robert A., Canadian Sumner Iron Works Ltd., Vancouver. 
Clark, John C., R.I.A., Empire Box Co. Ltd., Vancouver. 
Coburn, F.G., R.I.A., Dominion Treasury Dept., Vancouver. 
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Couldwell, Wm. B., Canadian White Pine Co. Ltd., Vancouver. 
Cox, H.V., MacMillan Industries Ltd., Vancouver. 

Cox, T.W., B.C. Packers Ltd. (Delta Properties), Vancouver. 
Curran, J.W., W. Russell Watson, C.A., Vancouver. 

Davey, H.B., Prefabricated Buildings Ltd., Vancouver. 

Davidson, Major Chas. G., 3010 Charles St., Vancouver. 

Davis, C.H., R.I.A., Public Accountant, Vancouver. 

Dawson, L.R., Restmore Mfg. Co. Ltd., Vancouver. 

DeGraves, Robert H., Dominion Bridge Co. Ltd., Vancouver. 
Dewolfe, Thomas E., 1016 Stock Exchange Bldg., Vancouver. 
Donaldson, L.A.C., R.I.A., Vancouver Barge & Towing Co., Vancouver. 
Dubeau, E.E., Bob-Bodie Ltd., Vancouver. 

Elliott, E.H., Cost Inspection & Audit Division, Vancouver. . 
Evans, Wm. A., R.I.A., Dominion Treasury Department, Vancouver. 
Feimann, V.E., C.G.A., R.I.A., B.C. Bridge & Dredging Co. Ltd., Vancouver. 
Ferguson, G.M., R.I.A., B.C. Packers Ltd., Vancouver. 

Ferris, Wm. E., Electric Panel Mfg. Ltd., Vancouver. 

Fyfe, D.Y., B.C. Electric Co., Vancouver. 

Gilmour, M.A., R.I.A., Sweeney Cooperage Ltd., Vancouver. 
Girling, R.C., R.I.A., Canadian Canners Ltd., Vancouver. 

Gordon, E.R., Public Accountant, West Vancouver, B.C. 

Grant, D.B., Vancouver Machinery Depot Ltd., Vancouver. 
Grimshaw, F.G., Department of Finance, Vancouver. 

Hards, Wm. B., Canada Western Cordage Co. Ltd., Vancouver. 
Harper, A.R., Terminal City Iron Wks. Ltd., Vancouver. 

Howard, G.R., Dominion Bridge Co. Ltd., Vancouver. 

Humphries, R., Robertson & Hackett Ltd., Vancouver. 

Ingall, A.W., R.I.A., Dominion Treasury Department, Vancouver. 
Irving, J.A.H., R.I.A., Hedlund’s Ltd., Vancouver. 

Jensen, F. Martin, Canadian Sumner Iron Works Ltd., Vancouver. 
Kain, I.J., Chapman’s Recreation, Vancouver. 

Leith, Murray, R.I.A., David Spencer Ltd., Vancouver. 

Lloyd, D.B., Vancouver & Davies Paper Box Co. Ltd., Vancouver. 
Logan, K:M., Dominion Bridge Co. Ltd., Vancouver. 

Lucas, R.C., R.I.A., National Paper Box Co. Ltd., Vancouver. 
Manlove, C.A., Manlove & Manlove, Vancouver, B.C. 

Mason, K., Galbraith & Sulley Ltd., Vancouver. 

Milne, T.K., R.I.A., Canadian Fishing Co., Vancouver. 

Morrison, D.L., B. F. Goodrich Rubber Co., Vancouver. 
McCallum, R.E., Electric Panel Mfg. Ltd., Vancouver. 

McCalpin, W.C., C.G.A., R.IA., I. F. Laucks, Vancouver. 
McIntyre, Robt., R.I.A., Dominion Treasury, Vancouver. 
McKinnon, N.J.C., R.I.A., Sterling Shipyards, Vancouver. 
McNaughton, W.J., R.I.A., 4363 Locarno Crescent, Vancouver. 
Oldfin, J.O., R.I.A.. Commonwealth Construction Co., Vancouver. 
Orr, Kenneth H., R.I.A., Treasury Department, Vancouver. 

Owen, Geo. E., Vancouver Iron Wks. Ltd., Vancouver. 

Power, B.W., C.A., 2434 Cornwall St., Vancouver. 

Priestley, J.E., Canada Western Cordage Co. Ltd., Vancouver. 
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Redpath, O.C., R.I.A., Dominion Treasury, Vancouver. 

Reid, L.C., Department of National Revenue, Vancouver. 

Richmond, M.S., C.A., 1790 Adanac St., Vancouver. 

Risk, R.S., 4158 W. 12th Ave., Vancouver. 

Rogers, W.H., Department of Finance, Vancouver. 

Russell, Peter, F.C.I., R.IL.A., Evans, Coleman & Evans, Vancouver. 

Ryrie, W.A., 3008 W. 37th Ave., Vancouver. 

Sandie, W.B., Canadian Sumner Iron Wks. Ltd., Vancouver. 

Scott, J.M., Dominion Treasury Cost Division, Esquimalt, B.C. 

Sewell, E., Dad’s Cookie Co. Ltd., Vancouver. 

Sharp, J.S., National Paper Box Co. Ltd., Vancouver. 

Slough, G.G., W. H. Gallagher & Co., Vancouver. 

Storey, G.L., Cost Inspection & Audit Division, Vancouver. 

Sutfin, E.E., L. O. McCarter Construction Co., Vancouver. 

Tait, E.B., R.I.A., Pacific Lime Co. Ltd., Vancouver. 

Taylor, J.C., C.A., University of British Columbia, Vancouver. 

Taylor, Thornton, R.I.A., Dominion Treasury, Vancouver. 

Terry, Norman, C.G.A., R.I.A., Canadian Sumner Iron Wks. Ltd., Van- 
couver. 

Van Houten, C. Wm., University of British Columbia, Vancouver. 

Vogwill, John J.A., Vivian Engine Wks., Vancouver. 

Walton, F.H., R.I.A., Dominion Treasury Department, Vancouver 

Wellington, C.R., Lakes Ltd., Vancouver. 

Whitlaw, L.L., Begg Motor Co. Ltd., Vancouver. 

Wyllie, Wm., R.1.A., 3025-39th Ave. W., Vancouver. 

Yorston, G.S., Coast Foundry Ltd., Vancouver. 


VICTORIA CHAPTER 


Berridge, Wallace W., Yarrows Ltd., Esquimalt, B.C. 

Canova, Robt. M., Standard Furniture Co. & Pacific Furniture Mfg. Co., 
Victoria, B.C. 

Dron, Wm., 2744 Bowker Ave., Victoria, B.C. 

Dronfield, Robert S., Department of Health & Welfare, Victoria. 

Espley, S.E., Cost Inspection & Audit Division, Victoria. 

Feilden, John C.K., B.C. Power Commission, Victoria. 

Frampton, P.J., B.C. Packers Ltd., Victoria. 

Frayne, R.W., National Health & Family Allowance, Victoria 

Genn, K.R., C.G.A., R.I.A., 612 Scollard Bldg., Victoria. 

Grimm, E.F., Sidney Roofing & Paper Co. Ltd., Victoria. 

Harris, Geo. C., Royal Jubilee Hospital, Victoria. 

Henderson, Miss Lily V., Family Allowances, Victoria. 

Henderson, Ronald D., Falsoner Marine Industries Ltd., Victoria. 

Hinton, Peter R., B.C. Power Commission, Victoria. 

Joyce, J.J., Coal & Petroleum Control Board, Victoria. 

Leffler, C.H., Parksville, Vancouver Island, B.C. 

Lindner, A.A., War Assets Corporation, Victoria. 

Mackenzie, M.D.J., Department of Finance, Victoria. 

Mackintosh, Wm. J., Thos. Plimley Ltd., Victoria. 

Marshall, Geo., Cost Inspection & Audit Division, Victoria. 
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MacLean, Donald S., Victoria Retail Lumber Yard, Victoria. 
Nesbitt, Mary Catherine, National Health & Welfare, Victoria. 
Newburg, Louis C., Model Sheet Metal Works, Victoria. 
Obee, F.J., H. A. Humber Ltd., Victoria. 

Radford, Wm. G., Department National Health & Welfare, Victoria. 
Roberts, F.C., 900 Wharf St., Victoria. 

Robertson, James M., War Assets Corporation, Victoria. 
Smyth, Norman, Cost Inspection & Audit Division, Victoria. 
Wardle, Geo. W., National Health & Welfare, Victoria. 
West, F.W., Cost Inspection and Audit Division, Victoria. 
White, A.E., Cost Inspection & Audit Division, Victoria. 
Willis, Arthur R., Yarrows Ltd., Esquimalt, B.C. 


NON-RESIDENT MEMBERS BRITISH COLUMBIA SOCIETY 


Baillie, John G., Pacific Lime Co. Ltd., Blubber Bay, B.C. 
Beyer, H.E., R.I.A., P.O. Box 337, Port Alberni, B.C. 
Coulter, L.G., Consolidated Mining & Smelting Co. of Canada Ltd., Cran- 


brook, B.C. 
Davis, D.O., Consolidated Mining & Smelting Co. of Canada Ltd., Kim- 
berly, B.C. 


Field, A.E., Lindsay Cartage & Storage, Prince Rupert, B.C. 

Florkow, A., B.C. Packers Ltd., Namu, B.C. 

Fox, James H., Unemployment Insurance Commission, Whitehorse, Y.T. 

Hartley, N.C., R.I.A., Powell River Co., Powell River, B.C. 

Humphrey, R.A.F., Bralorne Mines Ltd., Bralorne, B.C. 

Hunt, John A., Consolidated Mining & Smelting Co. of Canada, Ltd., 
Kimberley, B.C. 

Hutchinson, Cyril J., Port Mellon, B.C. 

Jones, R.M., R.I.A., 2441 Broadway, Walnut Park, California. 

Miller, James L., Bralorne Mines Ltd., Bralorne, B.C. 

Munro, John R., Port Albion, Ucluelet, B.C. 

McRae, Wm. K., Consolidated Mining & Smelting Co. Ltd., Kimberley, B.C. 

Nelson, J.E., Britannia Beach, B.C. 

Randall, E.G., Consolidated Mining & Smelting Co. Ltd., Trail, B.C. 

Schwarz, Mrs. E. M., Canadian Canners Ltd., Ashcroft, B.C. 

Selbie, H.W., Northern Construction Mannix Co., Yellowknife, N.W.T. 

Tyner, J.H., R.I.A., Pender Harbour, B.C. 

Zak, E.J., Consolidated Mining & Smelting Co., Kimberley, B.C. 
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Society of Industrial and Cost Accountants 
of Manitoba 


WINNIPEG CHAPTER 


Aaron, M.K., Smith, Schacter & Gilman, Winnipeg. 

Aitkin, Wm., C.A., R.I.A., The Canadian Wheat Board, Winnipeg. 

Campbell, D.J., C.A., R.I.A., Rankin, Saul & Thornton, Winnipeg. 

Downing, A.B., R.I.A., McKenzie Seed Co., Brandon, Man. 

Driver, V., C.A., R.I.A., Auditor's Office Civic Offices, Winnipeg. 

Dunbar, W., R.ILA., McDonald Bros. Aircraft Ltd., St. James, Man. 

Dunbar, W.G., C.A., R.I.A., Sharp Woodley & Co., Winnipeg. 

Duthort, A.G., Dominion Bronze & Iron Works Ltd., Winnipeg. 

Elliott, G.H., R.I.A., Commonwealth Construction Co. Ltd., Winnipeg. 

Elliott, T.M., R.I.A., T. Eaton Co. Ltd., Winnipeg. 

Fairbairn, Geo. P., C.G.A., R.I.A., Winnipeg Supply & Fuel Co. Ltd., 
Winnipeg. 

Ferguson, D.F., The Success Commercial College Ltd., Winnipeg. 

Goldenberg, M., 433 Inkster Boulevard, Winnipeg. 

Harford, C., R.I.A., Hudson’s Bay Co., Winnipeg. 

Haston, G.E., R.I.A., The Tribune, Winnipeg. 

Hodson, D.C., R.I.A., Dominion Bridge Co. Ltd., Winnipeg. 

Hubble, S.E., Anthes Foundry Ltd., Winnipeg. 

Kirkpatrick, J.M., B.A., C.G.A., R.I.A., Moore Business Forms Western 
Ltd., Winnipeg. 

Korn, D., Edwards, Morgan, Halliday & Co., Winnipeg. 

Kraitberg, Chas., Smith, Schacter & Gilman, Winnipeg. 

Lawrence, G.W., R.I.A., Hudson’s Bay Co., Winnipeg. 

Manning, F.J., R.I.A., Manitoba Steel Foundries Ltd., Winnipeg. 

Martel, R.J., Canadian Industries Ltd., Neepawa, Man. 

Mundie, J.G., C.A., R.L.A., Riddell, Stead, Graham’& Hutchison, Winnipeg. 

Murray, D.A.B., C.A., R.I.A., Osler, Hammond & Nanton, Winnipeg. 

MacDonald, W.J., F.C.A., R.I.A., Millar MacDonald & Co., Winnipeg. 

McDonald, E.R., Canada Packers Ltd., Crystal City, Man. 

McGilvray, D.B., R.I.A., Hudson Bay Mining & Smelting Co., Flin Flon, 
Man. 

McLean, R.D., R.I.A., T. Eaton Co. Ltd., Winnipeg. 

McNaught, W., R.I.A., T. Eaton Co. Ltd., Winnipeg. 

Nairn, John Wm., Canada Packers Ltd., St. Boniface, Man. 

Nix, V.C., R.I.A., Security Storage Co. Ltd., Winnipeg. 

Porter, Wm. J., R.I.A., Hilton Bros. Ltd., Winnipeg. 

Rathjen, T.H., C.A., R.LA., Federal Grain Co. Ltd., Winnipeg. 

Rodger, John F.C., Service Station Equipment Co. Ltd., Winnipeg. 

Scott, Richard, 254 Inglewood St., St. James, Man. 

Shook, O.W., R.LA., Burns & Co. Ltd., Winnipeg. 
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Sinclair, Norman T., R.I.A., Canada Packers Ltd., St. Boniface, Man. 

Smith, John H., Hudson’s Bay Co. (Retail), Winnipeg. 

Sprague, D., C.A., R.I.A., Laird Sprague & Co., Winnipeg. 

Steidl, C.A., C.A., R.I.A., Marshall-Wells Co Ltd., Winnipeg. 

Strock, Arthur H.S., Ray-O-Vac (Canada) Ltd., Winnipeg. 

Weber, E., R.I.A., Hudson’s Bay Mining & Smelting Co. Ltd., Winnipeg. 

Willis, Stewart W., R.I.A., International Business Machines Co. Ltd., 
Winnipeg. 

Wilson, J.C., R.I.A., Canadian National Railways, Winnipeg. 

Wilton, W.R., R.I.A., Great West Coal Co. Ltd., Brandon, Man. 


The Society of Industrial and Cost Accountants 
of Ontario 


BAY OF QUINTE CHAPTER 


Bastable, R. C., Peterborough Lock Mfg. Co. Ltd., Peterborough, Ont. 
Bush, C., Stewart Warner Alemite Corp., Belleville, Ont. 

Casey, C. J., Deacon Bros. Ltd., Belleville, Ont. 

Clarke, F. R. Corbin Lock Co. of Canada Ltd., Belleville, Ont. 
Dowsett, H. M., Bata Shoe Co., Batawa, Ont. 

Duffy, D. R., Bellvue Finance Corp. Ltd., Belleville, Ont. 

Elliott, Department of National Revenue, Belleville, Ont, 

Godwin, John D., 44 Gordon St., Belleville, Ont. 

Houston, R. E., Houston Lumber Co., Belleville, Ont. 

Ireland, G. D., Bata Shoe Co., of Canada, Batawa, Ont. 

Kellar, H. B., Stewart-Warner-Alemite Corp., Belleville, Ont. 
LaFrance, W. D., Traders’ Finance Corp., Belleville, Ont. 

Lennox, L. G., Stewart-Warner-Alemite Corp., Belleville, Ont. 
Lennox, R. A., Stewart-Warner-Alemite Corp., Belleville, Ont. 
Lockley, A., Belleville-Sargent Co. Ltd., Belleville, Ont. 

McDougall, L., Haig, McDougall and Bateman, Belleville, Ont. 
Pretsell, L. A., Benedict-Proctor Mfg. Co. Ltd., Trenton, Ont. 
Stevenson, I., Department of National Revenue, Belleville, Ont. 
Stone, Wm. S., C.A., Chartered Accountant, Hotel Quinte, Belleville, Ont. 
Storey, D. E., Stephens Adamson Mfg. Co., Belleville, Ont. 

Taylor, R. J. A., Mead Johnson & Co. of Canada, Ltd., Belleville, Ont. 
Tummon, E. E., Bank of Montreal, Belleville, Ont. 

Vanner, M. J., R.LA., Belleville-Sargent Co. Ltd., Belleville, Ont. 
Wilson, R., Stewart-Warner-Alemite Corp., Belleville, Ont. 


, PORT ARTHUR-FORT WILLIAM CHAPTER 


Aitken, James A., Public Accountant, Port Arthur, Ont. 
Arthur, S. A., R.I.A., Provincial Paper Co. Ltd., Port Arthur. 
Baker, A. G., Fort William Vocational School, Fort William. 
Bickmore, H. N., R.I.A., Chapples Ltd., Fort William. 
Britton, H., International Transit Ltd., Port Arthur. 
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Brougham, Wm. E., Victoria Ave., Fort William. 

Brown, G. M., R.I.A., Thunder Bay Paper Co. Ltd., Port Arthur. 

Bryan, Frank A., Bryans Ltd., Fort William. 

Burton, K. C., Hacquoil’s, Fort William. 

Charnock, E. G., R.I.A., Ogilvie Flour Mills Ltd., Fort William. 

Charnock, J. H., Black, Hanson & Black, Port Arthur. 

Chenier, R. E., Northern Engineering & Supply Ltd., Fort William. 

Coles, F. O., Mahon Electric Co. Ltd., Fort William. 

Cressman, N. W., Leitch Gold Mines Ltd., Beardmore, Ont. 

Currie, Arthur J.. Brompton Pulp & Paper Co. Ltd., Red Rock. 

Dodd, James I., Canadian Car & Foundry Co. Ltd., Fort William. 

Gerrand, D. C., Mount McKay Feed Co., Fort William, Ont. 

Gordon, A. E., R.I.A., Magpie, Ont. 

Grabowy, E. F., Ogilvie Flour Mills Ltd., Fort William. 

Grant, Bruce, Ogilvie Flour Mills Ltd., Fort William. 

Greer, R. T., Great Lakes Paper Co., Fort William. 

Hamilton, John C., 187 McIntyre St., Port Arthur. 

Handford, R. Murray, Thos. Falls Estate, Port Arthur. 

Harrison, D. R., R.I.A., “News Chronicle’, Port Arthur. 

Healey, J. D., R.I.A., Port Arthur Shipbuilding Co., Port Arthur. 

Henderson, C. D., R.I.A., Canadian Car & Foundry Co. Ltd., Fort William. 

Hunter, A. R., Fort William Hydro Commission, Fort William. 

Hunter, R. J., R.I.A., Public Accountant, Fort William. 

King, C. W., Business College, Port Arthur. 

Kuzik, M. A., McNulty’s Ltd., Port Arthur. 

Langford, E., R.I.A., “Daily Times Journal,” Fort William. 

LeCocq, R. B., R.I.A., J. E. Crawford, C.A., Fort William. 

Long, C. C., Coca Cola Co., Fort William 

Lusignan, Robt. H., Burns & Co. Ltd., Fort William. 

Melville, James A., Evening News Chronicle, Port Arthur. 

Murdoch, D., Northland Machinery Supply Co., Fort William. 

Mutch, H. W., Newaygo Timber Co. Ltd., Port Arthur. 

MacKay, M., The Great Lakes Paper Co. Ltd., Fort William. 

McCutcheon, Robt. E., Provincial Paper Ltd., Port.Arthur, Ont. 

McLellan, John H., Brompton Pulp & Paper Co. Ltd., Red Rock, Ont. 

Palmer, E. L., R.I.A., Public Utilities Bldg., Port Arthur. 

Parsons, C. E., Fort William Coal Dock Co. Ltd., Fort William. 

Phillips, A., Provincial Department of Education, Port Arthur. 

Piper, R. K., R. S. Piper & Sons, Fort William. 

Scott, A. G., R.IL.A., Provincial Paper Co. Ltd., Port Arthur. 

Shanks, James Jr., Central Trading Co. Ltd., Fort William. 

Sinfield, H. B. N. M. Patterson & Co. Ltd., Fort William, Ont. 

Smith, G. P., 9 Murray Block, Fort William, Ont. 

Stanfield, L., Snelgrove-Evans Fuel & Supply Co. Ltd., Fort William. 

Storozuk, Wm., Hugh Parslow & Co. Ltd., Fort William. 

Strachan, W. J., R.I.A., Business Supply Co., Fort William. 

Thomson, J. F., R.I.A., 36 McKibbon St., Port Arthur. 

Veneruz, F,, Merchants Distributors Ltd., Fort William, Ont. 

Wood, F. E., O.B.E., R.I.A., Marathon Paper Mills of Canada Ltd., Port 
Arthur, Ont. 
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HAMILTON CHAPTER 


Adams, H. E., R.I.A., Firestone Tire & Rubber Co. Ltd., Hamilton. 

Adams, John, Eaton Knitting Co. Ltd., Hamilton. 

Agnew, Geo. F., Thompson Plumbing Co. Ltd., Hamilton. 

Alderson, Robt., T., H. & B. Railway, Hamilton. 

Allan, J. N., R.I.A., Can. Society of Cost Accountants & Industrial Engineers, 
Hamilton. 

Ambrose, E. H., C.A., Clarkson, Gordon, Dilworth & Nash, Hamilton. 

Armstrong, G. A., Burlington High School, Burlington, Ont. 

Arnold, E. B., R.I.A., The Norton Co. of Canada Ltd., Hamilton. 

Arnold, Wm. S., The Steel Co. of Canada Ltd., Hamilton. 

Aylward, A. J., Hamilton By-Product Coke Ovens Ltd., Hamilton. 

Baillie, Wm., R.I.A., American Can Co. Ltd., Hamilton. 

Baker, E. C., Meakins & Sons Ltd., Hamilton. 

Baker, F. H., Public Accountant, Hamilton. 

Baldwin, F. A., The Steel Co. of Canada Ltd., Hamilton. 

Ballantyne, A. J., R.I.A., Firestone Tire & Rubber Co. Ltd., Hamilton. 

Barber, D. T., Goodyear Tire & Rubber Co. Ltd., New Toronto, Ont. 

Barr, R., Slingsby Mfg. Co. Ltd., Brantford. 

Bartlett, D. A., Grisenthwaite Construction Co., Hamilton. 

Beatty, D. H., The Steel Co. of Canada Ltd., Hamilton, 

Beckett, N. L., International Harvester Co., Hamilton. 

Bell, K. W., Waterous Co. Ltd., Brantford, Ont. 

Bennett, C., Canadian Sullivan Machinery Co. Ltd., Dundas, Ont. 

Bissell, R. H., F.C.1.C., Vi-Tone Corp., Hamilton. 

Booth, Wm. H., Tuckett Tobacco Co. Ltd., Hamilton. 

Bower, E. R .C., C.P.A., R.I.A., City Hall, Hamilton. 

Boys, Mrs. Dorothy, 315 Herkimer St., Hamilton. 

Bracewell, J., R.I.A., Hamilton Bridge Co. Ltd., Hamilton. 

Bricker, H., R.I.A., C.G.A., Excise Tax Auditor, Hamilton. 

Bristow, J. P., Hamilton Street Railway Co. Ltd., Hamilton. 

Broadhead, Wm. D., Income Tax Department, Hamilton. 

Brown, A., Long & Marshall, Hamilton. 

Brunton, James Steel Co. of Can. Ltd., Hamilton. 

Butler, S., R.I.A., Wallace Barnes Co. Ltd., Hamilton. 

Canary, D. J., International Harvester Co., Hamilton. 

Capper, M. A., Meakins & Sons Ltd., Hamilton. 

Carr, N. B., Canadian Westinghouse Co., Hamilton. 

Carter, John Wm., The Steel Co. of Canada Ltd., Hamilton. 

Cioruch, B., The Steel Co. of Canada Ltd., Hamilton. 

Clarke, A. R., R.I.A., Wallace Barnes Co. Ltd., Hamilton. 

Colbert, C. T., R.I.A., Public Accountant, Hamilton. 

Conway, J. J., R.I.A., Public Accountant, Hamilton. 

Cooley, Ralph, Hamilton General Hospital, Hamilton. 

Coombe, D. W., R.I.A., Public Accountant, Burlington, Ont. 

Coubrough, J. E., R.I.A., Hamilton Hydro- Electric System, Hamilton. 

Crickmore, John E., Canadian Porcelain Co. Ltd., Hamilton. 

Cross, E. G., Steel Co. of Canada Ltd., Hamilton. 


Curran, A., Canadian Westinghouse Co., Hamilton. 
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Curtis, G. B., H. Barnard Stamp & Stencil Co. Ltd., Hamilton. 
Davidson, B. D., Firestone Tire & Rubber Co. Ltd., Hamilton. 

Desy, E. H., Cockshutt Plow Co. Ltd., Brantford, Ont. 

Dickson, B. H., R.I.A., Dominion Glass Co. Ltd., Hamilton. 
Dingwall, J. M., Hamilton Hydro Electric System, Hamilton. 
Douglas, A., Hamilton Bridge Co. Ltd. & Sawyer-Massey Co. Ltd., Hamilton. 
Douglas, A. R., R.I.A., T. W. Hand Fireworks Co. Ltd., Cooksville, Ont. 
Downes, Wm. J.,-Steel Co. of Canada Ltd., Hamilton. 

Duncan, J. L., Brantford Oven & Rack, Brantford. 

Dunmore, W. T., International Harvester, Hamilton. 

Dutchburn, R., Ruddy Freeborn Co., Paris, Ont. 

Edwards, W. L., C.P.A., R.LA., W. J. Westaway Co. Ltd., Hamilton. 
Elder, Robt. E., The Steel Co. of Canada Ltd., Hamilton. 

Elliott, F. G., Slingsby’s Manufacturing Co. Ltd., Brantford. 
Engeland, F., N. Slater Co. Ltd., Hamilton. 

Epplett, W. J., R.I.A., Scarfe & Co. Ltd., Brantford. 

Fancy, G. W., International Iron & Steel Co., Hamilton. 

Farnan, H. J., National Steel Car Corp. Ltd., Hamilton. 

Farnworth, J., R.I.A., The Steel Co. of Canada Ltd., Hamilton. 

Field, C. R., Meakins & Sons Ltd., Hamilton. 

Field, S. W., 144 Hope St., Hamilton. 

Finlay, J. A., R.I.A., Donald Rope & Wire Cloth Co., Hamilton. 
Fitzmaurice, M. J., Jobborn Mfg. Ltd., Hamilton. 

Fraser, C. G., Dominion Income Tax Department, Hamilton. 
Freckleton, R. G., Hamilton Hydro Electric System, Hamilton. 
Freeborn, W. A. L., Brantford Coach & Body Ltd., Brantford, Ont. 
Freeman, Mrs. Beverly R., Henry Birks & Sons, Hamilton. 

Freeman, C. R., War Assets Corporation, Hamilton. 

French, T. L., Huron & Erie Mortgage Corp. & Canada Trust Co., Hamilton. 
Furneaux, W. H., R.I.A., Aerovox Canada Ltd., Hamilton. 

Gabel, A. A., R.I.A., Public Accountant, Hamilton. 

Gallagher, E. C., R.I.A., Hamilton Bridge Co.-Sawyer Massey Co., Hamilton. 
Gallagher, H., Irvington Varnish & Insulator Co. Ltd., Hamilton. 
Gardner, K. H., R.I.A., The Gair Co. Ltd., Hamilton. 

Gilmore, I. F., W. A. Laughren, Hamilton. . 

Glassco, C. S., R.I.A., Appleford Paper Products Ltd., Hamilton. 
Glover, M.C., Brown Boggs Foundry & Machine Co. Ltd., Hamilton. 
Gordon, R. M., Mountain Sanatorium, Hamilton. 

Grant, James, Delta Chemical Co., Brantford, Ont. 

Greenhough, G., R.I.A., Reid Press Ltd., Hamilton. 

Grice, F. D. Meakins & Sons Ltd., Hamilton. 

Grightmire, H. F., Housing Enterprise Ltd., Hamilton. 

Hadden, P. T., Mercury Mills Ltd., Hamilton. 

Hadley, O. L., P. L. Robertson Mfg. Co. Ltd., Milton, Ont. 

Hammond, J. W., R.I.A., Hamilton Hydro Electric System, Hamilton. 
Hannon, John A., Canadian Westinghouse Co. Ltd., Hamilton. 

Hardie, W., National Hosiery Mills Ltd., Hamilton. 
Hartley, F. R., Cockshutt Plow Co. Ltd., Brantford, Ont. 
Hayward, R. H., Dominion Glass Co. Ltd., Hamilton. 
Heaton, S. L. R.I.A. B. Greening Wire Co. Ltd., Hamilton. 
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Hector, H. B., R.I.A., Canadian Canners Ltd., Hamilton. 
Henderson, John V., The Steel Co. of Canada Ltd., Hamilton. 
Henderson, W. W., Meakins & Sons Ltd., Hamilton. 

Hewer, A. M., The John Bertram & Sons Co. Ltd., Dundas, Ont. 
Hewitt, M. A., Burlington Steel Co. Ltd., Hamilton. 

Higgs, P., Silverwood Dairies Ltd., Hamilton. 

Horton, K. M., R.I.A., Cosmos Imperial Mills Ltd., Hamilton. 
Horsley, F. J., The Steel Co. of Canada Ltd., Hamilton. 
Howey, A. G., R.I.A., Mercury Mills, Ltd., Hamilton. 
Huffman, K. C., The Steel Co. of Canada Ltd., Hamilton. 
Hunter, Agnes P., The Steel Co. of Canada Ltd., Hamilton. 
Hutcheson, J. C., Wright, Erickson & Lee, Hamilton. 
Hutchinson, R. Geo., International Harvester Co., Hamilton. 
Hyder, F. W., Unemployment Insurance Commission, Hamilton. 
Hyslop, C., The Western Life Assurance Co., Hamilton. 
Jackson, D. K., Monsanto (Canada) Ltd., Toronto. 

Jamieson, L. J., International Silver Co. of Canada Ltd., Hamilton. 
Jones, C. W., Proctor Gamble Co. of Canada Ltd., Hamilton. 
Jones, Harold, Dominion Glass Co. Ltd., Hamilton. 

Kaye, N. E., Silverwood Dairies Ltd., Hamilton. 

Keeble, A. R., Canadian Westinghouse Co. Ltd., Hamilton. 
Kellond, H. I., Eaton Knitting Co. Ltd., Hamilton. 

Kemp, J. L., Crown Electric Mfg. Ltd., Brantford, Ont. 
Kenerson, H. V., Penmans Ltd., Paris, Ont. 

Kelly, H. E., N. Slater & Co., Hamilton. 

Kershaw, F. E., Canadian Westinghouse Co. Ltd., Hamilton. 
Kett, T. E., Supertest Petroleum Corp. Ltd., Hamilton. 
Kimmins, G., Canadian Meter Co. Ltd., Hamilton. 

Laing, John, International Silver Co. of Canada Ltd., Hamilton. 
Land, R. A., Pigott Construction Co. Ltd., Hamilton. 

Laughren, W. A., R.I.A., Public Accountant, Hamilton. 
Leckie, Wm. R., International Harvester Co., Hamilton. 

Lee, F. A., R.I.A., Firestone Tire & Rubber Co. Ltd., Hamilton. 
LeGear, J. E., Reliable Life Insurance Society, Hamilton. 
Lehman, D. C., Steel Co. of Canada Ltd., Hamilton. 

Levan, A. G., The Bray Chick Hatchery, Hamilton. 

Llewellin, H. L., R.I.A., Aerovox Canada Ltd., Hamilton. 
Long, M. I., C.A., R.I.A., Long & Marshall, Hamilton. 

Lord, T. R., Wilkinson Kompass Ltd., Hamilton. 

Lowes, J., Glendale Spinning Mills Ltd., Hamilton. 

Lowrey, John A., Department of Veterans Affairs, Hamilton. 
Lucas, A., Lucas Travel Service, Hamilton. 

Lucas, H. R., Steel Co. of Canada Ltd., Hamilton. 

Lynch, T. C., Collins Never-Fail Products Ltd., Hamilton. 
Lyons, A. C., Silverwood Dairies Ltd., Hamilton. 

Macklem, Wm. D., Steel Co. of Canada Ltd., Hamilton. 
Mann, R. S., Brantford Coach & Body Ltd., Brantford. 
Mannheimer, J. A., Canada Shoe Co. Ltd., Hamilton. 

Manzer, W. P., The Steel Co. of Canada Ltd., Hamilton. 
Martin, F. B., Railway Power Engineering Corp. Ltd., Hamilton. 
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Martin, Geo. L., Proctor & Gamble Co. of Canada Ltd., Hamilton. 
Matthews, W. C., Sovereign Potters Ltd., Hamilton. 
Meakins, G. G., Meakins & Sons Ltd., Hamilton. 

Menary, R. J., C.P.A., R.I.A., City Hall, Hamilton. 

Menzel, O. H., R.I.A., Wright, Erickson & Lee, Hamilton. 
Mercer, C. J., Appleford Paper Products Ltd., Hamilton. 
Millican, W. G., Canadian Westinghouse Co. Ltd., Hamilton. 
Mitchell, R. W., E. D. Smith & Sons Ltd., Winona, Ont. 
Moffatt, F., The Steel Co. of Canada Ltd., Hamilton. 
Molineux, A. J., Board of Education, Hamilton. 

Moore, D. G., R.I.A., Dominion Government Hamilton. 
Mouncey, A. J., R.I.A., 79 Tragina Ave. N., Hamilton. 

Murray, D. R. S., International Harvester Co., Hamilton. 
Murray, J. F., The Steel Co. of Canada Ltd., Hamilton. 
MacBride, James M., Dominion Glass Co., Hamilton. 
MacDonald, C., Wright, Erickson & Lee, Hamilton. 
MacDonald, I. M., Canadian Westinghouse Co., Hamilton. 
McAlpine, D. H., The Halliday Co. Ltd., Burlington, Ont. 
McCarthy, E. J., International Harvester Co. of Canada Ltd., Hamilton. 
McEachern, Miss L. I., Quaker City Chemical Co., Hamilton. 
McFarlane, R., Nicholson & Cates, Burlington, Ont. 

MclIsaac, N. P., Board of Education, Hamilton. 

McKenzie, Robt. W., Mercury Mills Ltd., Hamilton. 

McLean, James W., National Propane Co. Ltd., Hamilton. 
McMahon, W. L. R.I.A., Hamilton Cotton Co. Ltd., Hamilton. 
McMillan, A., The Steel Co. of Canada Ltd., Hamilton. 
McMillan, Miss E. H., Alexander Hardware Co., Hamilton. 
McMillan, W. M. C.A., Riddell, Stead, Graham & Hutchinson, Hamilton. 
McNulty, G., Appleford Paper Products Ltd., Hamilton. 
Nelson, A. E., The Steel Co. of Canada Ltd., Hamilton. 
Nixon, R. R., The Steel Co. of Canada Ltd., Hamilton. 
Norman, M., Lawrence Produce Ltd., Brantford, Ont. 

Norton, Wm. W., International Harvester Co. of Canada Ltd., Hamilton. 
O'Donnell, L. W., The Hoover Co. Ltd., Hamilton. 

Oue, Shigeru, On Active Service. 

Patterson, F. M., Canadian Westinghouse Co. Ltd., Hamilton. 
Poole, H. C., C.G.A., R.I.A., Chateau Gai Wines Ltd., Toronto. 
Porteous, James D., Federal Income Tax Dept., Hamilton. 
Potticary, H. B., Meakins & Sons, Ltd., Hamilton. 

Proctor, T. H., Canadian Westinghouse Co. Ltd., Hamilton. 
Richards, H., Cost Inspection & Audit Division, Hamilton. 
Richardson, S. G., C.A., S. G. Richardson & Co., Hamilton. 
Ritcey, F. C., Public Accountant, Hamilton. 

Robertson, L. W. J., Steel Co. of Canada Ltd., Hamilton. 
Rolland, W., R.I.A., Cockshutt Plow Co. Ltd., Brantford. 
Rowley, Robt. M., The Steel Co. of Canada Ltd., Hamilton. 
Russell, Geo. V., Hamilton Cotton Co., Hamilton. 

Sandwell, C. V., Appleford Paper Products Ltd., Hamilton. 
Sansone, M., International Harvester Co. Ltd., Hamilton. 
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Seeley, S. J., Hamilton Bridge Co., Ltd., Hamilton. 

Simenton, L., Super Oil Seal Mfg. Co., Hamilton. 

Skwarchuk, Geo. M., Wright, Erickson & Lee, Hamilton. 

Smith, B. M:, Massey-Harris Co. Ltd., Brantford, Ont. 

Smith, C. M., The Frid Construction Co. Ltd., Hamilton. 

Smith, E. T., Eaton Knitting Co. Ltd., Hamilton. 

Smith, F., Crown Electrical Mfg., Brantford. 

Smith, G. R., Wentworth Dry, Hamilton. 

Smith, J. P., Unemployment Insurance Commission, Hamilton. 

Smith, W. F., Burlington Steel Co. Ltd., Hamiltoa. 

Smitton, W. G., R.I.A., Dominion Foundries & Steel Ltd., Hamilton. 
Sparham, W. C., R.I.A., International Harvester Co., Hamilton. 
Spence, R., Firestone Tire & Rubber Co. Ltd., Hamilton. 

Stewart, D. A., Cockshutt Plow Co., Brantford, Ont. 

Stewart, James, Echlin Press Ltd., Hamilton. 

Stewart, Sheila, Meakins & Sons Ltd., Hamilton. 

Stretton, Wm. D., Tope Construction Co., Hamilton. 

Sutherland, John E., Canadian Westinghouse Co. Ltd., Hamilton. 
Taylor, C. F., International Harvester Co., Hamilton. 
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Whinton, N., Thos. Irwin & Son Ltd., Hamilton. 
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White, T. E., Procter & Gamble Co. of Canada Ltd., Hamilton. 
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Wilkins, S. H., Hamilton General Hospital, Hamilton. 
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Wodehouse, H. G., R.I.A., 23 Gibson Ave., Hamilton. 

Wodehouse, R. E., Dominion Foundries & Steel Co. Ltd., Hamilton. 
Woodley, John M., McLarens Ltd., Hamilton. 
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Buckley, D. J., Silverwood Dairies Ltd., Kitchener. 

Bucknell, A. G., Grok’s Cooler Ltd., Preston, Ont. 
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Crowder, A. M., Beatty Bros. Ltd., Fergus, Ont. 

Dales, R. M., Beatty Bros., Fergus, Ont. 

Dare, C. M., The Dare Co. Ltd., Kitchener. 

Dorschell, C. R., Babcock-Wilcox & Goldie-McCulloch Ltd., Galt, Ont. 
Drewry, E. G., Guelph Spring & Axle Co. Ltd., Guelph, Ont. 

Egoff, G. M., Sheldon’s Ltd., Galt, Ont. 

Erdman, D. H., Waterloo Mfg. Co. Ltd., Waterloo, Ont. 
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Gillespie, E. W., Waterloo Mfg. Co. Ltd., Waterloo, Ont. 

Good, G. R., R.I.A., Kaufman Rubber Co. Ltd., Kitchener. 

Grauel, Wm. H., Dominion Tire_& Rubber Co. Ltd., Kitchener. 
Gross, James C., The W. C. Wood Co. Ltd., Guelph, Ont. 

Hagey, H., Canadian Office & School Furniture Co. Ltd., Preston, Ont. 
Harrison, R., Canadian General Rubber Co. Ltd., Galt, Ont. 

Heibein, H., The Economical Mutual Fire Ins. Co., Kitchener. 
Holfeld, R., R.I.A., Babcock-Wilcox & Goldie-McCulloch Ltd., Galt, Ont. 
Hope, L. B., R.I.A., Dominion Electrohome Industries Ltd., Kitchener. 
Hughes, Wm. H., Business Systems Ltd., Kitchener. 

Israel, C., The L. McBrine Co. Ltd., Kitchener. 

Jamieson, D. C., Raddaty Lane, Kitchener. 

Jardine, W. L., R.I.A., Clare Bros. Ltd., Preston, Ont. 

Johnston, Wm. R., General Spring Products, Kitchener, Ont. 
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Kinzie, E. D., Rumpel Felt Co. Ltd., Kitchener, ‘Ont. 
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Meyer, L. C., Waterloo Spring Ltd., Kitchener. 
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Mullan, R. A., Galt Tool Engineering, Galt, Ont. 

McLeod, F. C., International Malleable Iron Co. Ltd., Guelph, Ont. 
Nethercott, L. D., R.I.A., G. L. Griffith & Sons Ltd., Stratford, Ont. 
Nicholson, S. E., C.A., R.I.A, Sheldon’s Ltd., Galt, Ont. 

O'Neill, G. C., Geo. Schnarr Button Co. Ltd., Kitchener. 

Pautler, A., The Canadian Buffalo Sled Co. Ltd., Preston, Ont. 


Phillips, Mr., Silverwood Dairies Ltd., Kitchener. 
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Ramsay, J. G., Newlands & Co. Ltd., Galt, Ont. 

Rellinger, W. J., Canadian Transformer Co., Waterloo, Ont. 
Richardson, T. R., Imperial Bank of Canada, Galt, Ont. 
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Tailby, E., C.P.A., Public Accountant, Kitchener, Ont. 
Thouless, B. J., Savage Shoe Co. Ltd., Preston, Ont. 
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101 














YEAR BOOK, 1946-47 
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Totten, K. W., Taylor Electric Co. Ltd., London. 

Wallace, J. H., Gorman, Eckart & Co. Ltd., London. 

Ware, F. N., R.I.A., Murray-Selby Shoe Co. Ltd., London. 
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Hall, J. S., R.I.A., Woods Mfg. Co. Ltd., Empire Cotton Div., Welland. 
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Kilty, C. G., C.A., R.I.A., Commonwealth Electric Corp. Ltd., Welland. 
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MacLuckie, K. G., Bank of Montreal, Walkerville, Ont. 

McEachan, A. B., Bendix Eclipse of Canada Ltd., Windsor. 
McFarlane, J. R., C.A., Dominion Forge & Stamping Co. Ltd., Windsor. 
McGee, E. R., R.I.A., Dow Chemical Co., Sarnia, Ont. 

McLean, D. W., Canadian Motor Lamp Co. Ltd., Windsor. 
McTavish, Geo., Kelsey Wheel Co. Ltd., Windsor. 

Nash, C. M., Kelsey Wheel Co., Windsor. 

Nelles, R. G., R.I.A., H. J. Heinz Co. of Canada, Leamington, Ont. 
Nunn, R. J., Auto Specialties Mfg. Co., Windsor. 

Ogle, E. J., Canadian Industries Ltd., Windsor. 

Ostopovitch, J. P., Ford Motor Co. of Canada Ltd., Windsor. 
Padmos, A., Ford Motor Co. of Canada Ltd., Windsor. 

Parker, E. A., The Canadian Bridge Co. Ltd., Ojibway, Ont. 

Pearce, F. C., R.I.A., General Motors of Canada Ltd., Windsor. 
Perkin, E. R., Purolator Products (Canada) Ltd., Windsor. 

Person, W. J., R.I.A., Canadian Motor Lamp Co. Ltd., Windsor. 
Radigan, L .F., John Wyeth & Bros. (Canada) Ltd., Windsor. 
Rochemont, T., Stokely-Van Camp of Canada Ltd., Essex, Ont. 
Ryan, R. F., Dominion Forge & Stamping Co. Ltd., Windsor. 
Searles, T. B., Ford Motor Co. of Canada Ltd., Windsor. 

Simpson, M. B., Swift Canadian Co. Ltd., Windsor. 

Smith, J. M., B.A., Gelatin Products Ltd., Windsor. 

Spencer, R., 1541 Lawrence Ave., Detroit, Michigan. 

Stevens, B. E., J. T. Wing & Co., Windsor. 

Tennant, Jas. B., R.I.A., Abitibi Power & Paper Co. Ltd., Toronto. 
Thomson, Wm. P., Canada Packers Ltd., Windsor. 

Thornhill, A. McL., C.A., Price Waterhouse & Co., Detroit, Michigan. 
Walpole, W. V., General Motors of Canada Ltd., Windsor. 

Walsh, J. J., Frederick Stearns & Co. of Canada Ltd., Windsor. 
Whitley, A., A. Whitley & Co., Windsor. 

Woodruff, W., Truscon Steel Co. of Canada Ltd., Walkerville, Ont. 


NON-RESIDENT MEMBERS 


Bedford, R. W., The Tropical Oil Co., Bagota, Colombia, S.A. 

Boyer, G. R., C.A., A. A. Crawley & Co., Sudbury, Ont. 

Brown, Wm. M., T. Eaton Co. Ltd., Moncton, N.B. 

Burdett, R. A., R.I.A., Canada House, Trafalgar Square, London, England. 
Connor, Maida M., Canadian Nashua Paper Co. Ltd., Peterborough, Ont. 
Dane, H. E., Otaco Ltd., Orillia, Ont. 

Davidson, D., Maitland Spinning Mills Ltd., Listowel, Ont. 

Dovl, James L., Spruce Falls Power & Paper Co., Kapuskasing, Ont. 
Eckstein, A. R., Midland Shipbuilding Co. Ltd., Midland, Ont. 

Gallagher, A., M. R. Chappell Ltd., Sydney, N.S. 
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Harris, E., Dome Mines Ltd., South Porcupine, Ont. 

Hutchison, Miss J. K., Dept. of Finance, Washington, D.C. 

Kennedy, C. E., The McQuay Tanning Co. Ltd., Owen Sound, Ont. 

Kent, W., Midland Shipyards Ltd., Midland, Ont. 

Kidd, K. A., A. Wander Ltd., Peterborough, Ont. 

Langhorne, G., A. Wander Ltd., Peterborough, Ont 

Masciuch, W. J., R.I.A., Public Accountant, Edmonton, Alta. 

Mason, G., R:I.A., Kelvinator Corp., Detroit, Mich. 

Meyer, C., R.I.A., 123 S. Mansfield Ave., Los Angeles, California. 

Mills, L. A., International Nickel Co. Ltd., Sudbury, Ont. 

MacLachlan, John H., Box 354, Teeswater, Ont. 

McCrum, R., R.I.A., Anheuser-Busch Inc., St. Louis, Mo. 

McLaren, J. A., Georgian Bay Airways Ltd., Parry Sound, Ont. 

Onyett, H. I., Spruce Falls Power & Paper Co. Ltd., Kapuskasing, Ont. 

Palmer, L. C. M., R.I.A., American Parchment Co., Espanola, Ont. 

Podger, C. R., Northern Paper Mills Ltd., Hansen, Ont. 

Rennie, R. A., R.I.A., Kapuskasing Inn, Kapuskasing, Ont. 

Ritcey, A. H., Brookfield Ice Cream Ltd., St. John’s, Nfld. 

Rogg, H. L., Korman’s Dairy, Timmins, Ont. 

Ryan, F. St. Geo., Rossignol Sales, Liverpool, N.S. 

Seed, R., R.I.A., Longlac Pulp & Paper Co., Terrace Bay, Ont. 

Sinclair, C. M., Beatty Bros. Ltd., Penetang, Ont. 

Snider, R. C., Chaimo Mines, Val D’Or, P.Q. 

Stark, Robt., Dome Mines Ltd., South Porcupine, Ont. 

Thomson, G. I., Rubberset Co. Ltd., Gravenhurst, Ont. 

Worsencroft, F. A., Outboard, Marine & Mfg. Co. of Canada Ltd., Peter- 
borough, Ont. 


NON-RESIDENT MEMBERS OF THE CANADIAN SOCIETY 


Anderson, D. D., A3 C.A.T.C., — Camp, Man. 

Cohen, I., gee Accountant, St. John, N.B. 

Dick, W. , Hudson, enon & Co., Moncton, N.B. 

Fisher, M. a On Active Service. 

Greenberg, L. J., Tiger Oats & National Milling Co. Ltd., Johannesburg, 
South Africa. 

Harbinson, A., Newforge Ltd., Malone, Belfast, Northern Ireland. 

Ingram, H. D., H. D. Ingram & Co., Melbourne, Australia. 

MacArthur, Wm. O., Aireon Mfg. Corp., Kansas City, Kansas. 

McCullough, A., Newforge Ltd., Upper Malone, Belfast, Ireland. 

Renner, R. L., Aireon Mfg. Corp., Kansas City, Kansas. 

Smith, Rex H., 55 Perreault St. E., Rouyn, P.Q. 

Tomlinson, E. D. L., Chin See Bros., Falmouth, Jamaica, B.W.I. 

Willis, L., South Port, Florida, U.S.A. 
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INTRODUCTION 


The Year Book of The Canadian Society of Cost Accountants & In- 
dustrial Engineers has this year been divided into two parts. Part I has 
been devoted to the proceedings and business sessions of the Annual Meet- 
ing and Part II includes the address of the guest speaker at the Annual 
Dinner and the papers presented at the Technical Session. 


We were fortunate in having as our principal speaker in the case of 
our Twenty-Sixth Annual Dinner, Mr. D. T. Muskett, Supervisor of the 
Winnipeg Branch of Industrial Development Bank, and his subject was 
“Industriai Development Bank.’”” Mr. Muskett was born in Montreal and 
attended University of Toronto Schools. He was manager of The London 
and Western Trusts Company Limited, Toronto prior to joining the staff 
of the Industrial Development Bank. When the Winnipeg branch of the 
Bank was opened in October 1946, he was appointed supervisor. Mr. 
Muskett has been a member of several committees of the Trust Companies’ 
Association of Ontario and the Dominion Mortgage and Investments 
Association and is a past president of the University of Toronto Schools 
Old Boys’ Association. 


The two Technical Sessions were conducted under the Chairmanship 
of Mr. M. C. Coutts, M.E.I.C., R.I.A., of Toronto. The theme of the two 
sessions was “Inventory Valuations.’ The first session was addressed by 
Mr D. G. Seebach, R.I.A., Comptroller, B. F. Goodrich Tire & Rubber Co. 
Ltd., Kitchener. The subject for discussion was ‘The Effect of Fluctuating 
Production Costs on Future Inventory Valuations.” Having spent twenty- 
five years in an industry where prices of raw materials are subject to violent 
changes, Mr. Seebach is quite conversant with the problem of fluctuating 
prices and their effect on inventory valuation. 


In the second session the subject for consideration was “Inventory 
Valuations and Income Tax Legislation’ and was presented by Mr. F. H. 
Black, O.B.E., F.C.A. Mr. Black is a partner of Black, Hanson & Black, of 
Port Arthur. Mr. Black has distinguished himself in the Public Accounting 
profession particularly in respect to Income Tax Legislation. During the 
war years, he rendered service to his country as chairman of the War 
Contracts Depreciation Board and as a result of his outstanding contribution, 
he was awarded the O.B.E. 








The Canadian Society of Cost Accountants and 
Industrial Engineers — Annual Dinner 


By D. T. MUSKETT, Supervisor, Western Division, 
Industrial Development Bank 


FORT WILLIAM — ROYAL EDWARD HOTEL — FRIDAY, JULY 4, 
1947 


Mr. Chairman, Ladies and Gentlemen: — 


When I received your invitation to address you this evening, your 
Secretary kindly and frankly told me that I was to act as substitute for a 
national figure who has a real reputation as a public speaker, but who was 
unable to attend to-night. Being neither a national figure nor an orator, I 
naturally pondered for the moment on my adequacy as a substitute but 
when I read the aims and objects of your Society, I felt relieved to reflect 
that at least we had kindred interests. I refer particularly among your 
‘Aims and Objects” to the statement: ‘The objects of the Societies shall be 
to promote and increase the knowledge, skill and proficiency of its members 
in all things relating to cost and industrial accounting, business organiza- 
tion and management; to develop a full appreciation of the purposes and 
uses of accounting in industry; to encourage the use of sound accounting 
principles; to contribute towards the improvement and development of 
technical methods to the end that cost and accounting functions may become 
increasingly valuable as a guide to management.” 

While the Industrial Development Bank does not attempt to thoroughly 
school and guide its borrowers in that way, it may certainly be said that 
where something can be accomplished along such lines, it brings added 
confidence to a lending institution such as ours as well as soundness and 
progress to the borrower. So your aims and objects are kindred to ours in 
that we thoroughly endorse and hope for them., 

I shall try this evening to explain the reasons for the existence of our 
Bank and how it operates, hoping that this will also serve to disclose other 
bonds of common interest and opportunities for constructive co-operation, 
not for our individual interests alone, but for the good of the industries 
concerned, that they may increase production, profits earned — particularly 
earned and retained for future growth of the individual business — and 
for the industrial growth and general welfare of Canada. 

It is not to be thought that the Industrial Development Bank was formed 
and launched on its way without any great degree of thought. The In- 
dustrial Development Bank Bill was considered in nine lengthy meetings 
extending over a period from March 21 to August 11, 1944 by the Standing 
Committee on Banking and Commerce, which is composed of Members of 
the House of Commons who are particularly able in financial and business 
matters; and the Bill was not passed without very thorough discussions of 
every phase of the Act and every conceivable value and objection there 
might be to such a Bank. One of the earliest statements considered by the 
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Committee, and given as an illustration of the need of such a Bank, was a 

quotation of the Governor of the Bank of Canada from the 1943 Report 

of the Bank of Canada. He said: 
“The magnitude of the adjustments which Canada will face in maintain- 
ing high employment after the war can be indicated in simple terms. 
In 1939 about 4,000,000 Canadians were gainfully occupied and at least 
300,000 who were available for work were not employed. By the end 
of 1943 the gainfully occupied population had risen to approximately 
5,100,000 but about 1,900,000 of these were engaged in the armed 
forces, in supplying the weapons of war, or in producing the food 
required for special wartime exports. The number available to meet 
civilian needs had therefore fallen to about 3,200,000, but at the same 
time the average standard of living had risen materially and was 
probably higher than it had ever been. This increased output of con- 
sumption goods by a smaller working force can be accounted for in part 
by longer hours of work, favourable crop conditions and the abnormally 
small number now employed in private capital developments and 
maintenance work. Another important factor, however, has been the 
improvement in production techniques worked out under the stress of 
war. , 
“After the war, some of those who are now employed will voluntarily 
withdraw from the working force, and the armed services may be 
maintained at a level considerably above their pre-war strength. It 
seems likely, however, that at least 4,700,000 workers will be available 
for employment in civilian jobs, or at least 1,500,000 more than the 
number employed in that sector of the economy at the present time. 
A working force of this size, at present rates of efficiency, will be able 
to produce a vastly greater volume of civilian goods and services than 
Canada has ever known before. By the same token, a vastly increased 
volume of consumption and capital development will be necessary if this 
output is going to be fully absorbed and high employment maintained. 
The adjustments required will clearly be of unprecedented magnitude, 
and bold planning on the part of labour, farm and business organiza- 
tions, as well as governments, is urgently needed.” 


As was only proper in considering the establishment of such a new 
organization, not only were many arguments favourable to the proposal 
submitted, but many supposedly unfavourable aspects were considered. 
Some members questioned whether the new institution should be called a 
bank or whether it should be associated with the Bank of Canada. Generally, 
much of the objection related to the view that there might be the assumption 
of undue risks, that uneconomic industries without adequate capital of their 
own might be financed with long term money, that the Government might 
be competing with private enterprise, and that there might be favouritism as 
between industries, or political or territorial pressure. 

Because I think it is so essential first to understand thoroughly why and 
how the Bank was formed, to be able to appreciate what it is attempting to 
do and how successful it may prove to be, I should like to take the oppor- 
tunity of again quoting from the Minutes of one of the Meetings of the 
Standing Committee on Banking and Commerce, being again the words of 
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the Governor of the Bank of Canada, which I feel cover the situation better 
than anything I could ever compose: 


“As you are all aware, the Bank of Canada is responsible for carrying 
out Canadian monetary policy. I realize that monetary policy by itself 
will not be nearly enough to solve our post-war problems but I am 
anxious that it should do its full share in the general effort to maintain 
economic prosperity. As things stand now I am confident that we will 
be able to maintain reasonable levels of interest rates and keep the 
banking system in a liquid condition so that it will be able to assist 
ordinary commercial borrowers. But I have serious doubts about 
borrowers who need medium or long term credit in modest amounts 
being able to get proper accommodation from existing financial insti- 
tutions. In my opinion, unless this situation is corrected our monetary 
policy in the post-war years will not be as effective as I would hope to 
see. 
“The view which I have just expressed in favour of special machinery 
to provide medium and long term credit represents a conclusion to 
which many people in various countries have come, particularly during 
the past decade or so. With the committee’s permission I would like 
to quote from a survey covering various countries made by the financial 
committee of the League of Nations in 1939 on the subject of medium 
term credit to industry: 
‘In countries where there is a well-developed banking system and 
capital market, big industry has in normal circumstances no diffi- 
culty in obtaining the financial facilities it needs and can justify, 
whether in the form of equity money or in the form of short-, 
medium- or long-term credit. Large undertakings have access to 
open capital markets where they can sell their securities and to 
banking institutions where they can finance their ordinary credit 
needs and bridge over the interval between the time when funds 
are required and the opportune moment for public issue. 
‘The general problem of financing through public issues becomes 
increasingly difficult in the case of medium- and small-sized under- 
takings. Such concerns have trouble in placing public issues, 
whether in the form of shares or bonds. The investing public 
prefers to put its money into firms whose names are nationally 
known and whose securities are listed on an exchange. The success 
of a small undertaking is frequently dependent upon the ability 
of one person; and the individual shareholder is unable to exercise 
the constant supervision and control that capital participation 
requires in such circumstances. In the second place, the cost of 
issue and of preliminary investigation is, generally speaking, 
proportionately higher on small than on large amounts. 
‘The small industrial concern in need of capital or credit has 
therefore been accustomed to rely on a few individuals or on local 
banks knowing the business and the management personally 
Frequently, such firms are tempted to finance through bank borrow- 
ing, risks which in their nature are the risks of ownership. Such 
risks are, however, unsuitable for ordinary commercial banks which 
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operate mainly with short-term deposits; nor can these banks 
afford to tie up their depositors’ funds for long periods in the form 
of fixed or semi-permanent investment. 

‘Medium-term credits can legitimately be granted to industry 
where the funds will be used productively but where it cannot 
reasonably be expected that the original advance can be amortized 
in less than a period of some years. In so far as such medium- 
term credit requirements exist, it is important for the development 
of industry and enterprise that small borrowers should be able to 
cover them. If they rely, however, on short-term bank loans, with 
prospect of renewal, then not only is there a risk that banking ad- 
vances will become frozen, but the borrower himself may, at a 
time of economic pressure, be called upon to repay outstanding 
financial debts within a period that bears no relation to the 
original purpose of the commitment. 

‘There is therefore a presumption that some credit institutions 
should exist for the provision of medium-term credit to small- and 
medium-sized industry.’ 


“On several occasions, members of the committee have expressed the 
opinion that it would be undesirable for the government to invade the 
field of private enterprise. As I have already said, I do not think the 
function in question has been performed at all adequately by any 
agency up to the present time so that I do not see how existing agencies 
can suffer any particular harm. On this point I would like to make 
the observation that ‘private enterprise’ embraces both lenders and 
borrowers. The position of private enterprise as a whole will be 
impaired if private lenders are unable to serve adequately the needs of 
private borrowers. If the magnitude of our post-war problems to which 
I referred in my last annual report is anything like a proper assess- 
ment of the situation, the alternatives to encouraging small- and 
medium-sized private business by making medium- and long-term credit 
more widely available are very likely to be additional public spending 
in some other sphere — ot unemployment. 


“On several occasions during the discussion of this bill in the committee, 
it has appeared to me that some of the members see this proposal as an 
issue between public and private enterprise, with Industrial Develop- 
ment Bank threatening to invade the sphere of private business. I would 
like to point out that if we are able to maintain a high level of employ- 
ment after the war we will be producing a vastly greater volume of 
civilian goods and services than ever before. It is not a question of 
dividing up the same cake into two different pieces but of dividing up 
a much bigger cake — big enough to provide a larger slice for both 
public and private activities than ever before. There are two possible 
ways for business to try to meet the problems that lie in front of us. 
One is to face the future boldly and run the inevitable risks of moving 
on to bigger and better things. The other is to be cautious and con- 
centrate on protecting the present position. If we are to show excessive 
caution with regard to a measure such as the Industrial Development 
Bank, then that is a rather sad omen in respect of our success in dealing 
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with the vastly greater risks we shall have to take in the next few years.” 

Turning now to what the Bank is empowered to do, the Bank may 

(a) lend or guarantee loans of money; 

(b) enter into underwriting agreements in respect of the whole or 
any part of any issue of stock, bonds or debentures; 

(c) purchase or otherwise acquire with a view to resale thereof the 
whole or any part of any issue of stock, bonds or debentures. 


The various forms of credit which individually exceed $200,000 shall 
not exceed 15 million dollars in the aggregate, and this provision is simply 
with the thought of making sure that in the main the Bank’s facilities are 
available to the smaller borrowers. 

Lending or guaranteeing loans fairly well speaks for itself; we may 
lend direct or participate by guaranteeing loans of others. A guarantee 
would not involve the whole amount, or else we would presumably make 
the loan ourselves. For such a guarantee, we would arrange some basis of 
compensation on the amount guaranteed. 

The underwriting of agreements involves a financing which is tempor- 
ary in that the securities would be repurchased by third parties in accord- 
ance with the terms of the agreement. Meanwhile we would receive a re- 
turn on the investment, according to the terms of the particular form of 
security or investment. This form of operation has not been a prominent 
feature of the business to date. 

Some credits involve risks which cannot be considered to be secured 
by assets which could be liquidated in an adequate amount, but rather 
depend upon the earning power of the business and ability of the manage- 
ment. Such a case would be a position for the purchase of some form of 
security, probably shares, to be repaid from earnings or perhaps by ultimate 
sale of the particular security. It is hardly to be expected that such a posi- 
tion would be appropriate for a mere 5% interest and anticipated return 
of capital. Rather, it is reasonable to also expect some fair percentage of 
participation in the net earnings after all charges for the risk assumed 
based on anticipated profits of the business. The power to purchase shares 
or other forms of security is, of course, sparingly and carefully used and 
not merely applied to plunge into risk-taking ventures. 

A credit can only be granted to an “industrial enterprise’, which, 
according to the Act means a business in which the manufacture, processing 
or refrigeration of goods, wares and merchandise or the building, alteration 
or repair of ships or vessels or the generating or distributing of electricity 
is carried on. 

The Bank is empowered to take any form of security, including Section 
88. While it is true that the Bank can take current assets as security, it 
would not be usual for it to do so. Primarily, loans are to assist in the 
purchase or expansion of buildings and/or equipment. Sometimes when a 
company has already paid for such fixed assets the loan may be to replenish 
the working capital for part of the expenditure made. Where the Bank 
feels that a sound and desirable purpose will be achieved, loans may be 
arranged to assist in the purchase of a business. 

The Directorate of the Industrial Development Bank is identical with 
that of the Bank of Canada, by which it is owned. The Governor of the 
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Bank of Canada, Mr. Graham Towers, C.M.G., is President of the Industrial 
Development Bank. The General Manager of the Bank is Mr. S. R. Noble, 
O.B.E., for many years Assistant General Manager of the Royal Bank of 
Canada, who has a wide background of financial and business experience 
both in Canada and other countries. In October 1941 he was appointed 
Special Advisor of the Wartime Prices and Trade Board, and later organized 
the Commodity Prices Stabilization Corporation. 

In making loans to industry, it is only necessary to have offices at the 
focal points where industry congregates, from which it is more economical 
to travel, rather than bearing the cost of branches at numerous points. It 
is quite practical to centralize the accounting, legal department, etc., at one 
point, minimizing the number of staff at branch locations. 


Loans granted by the Bank are not gifts or subsidies. They are loans to 
he repaid with interest in accordance with the terms arranged. An appli- 
cant has to show the Bank that his business is sound, that he has a real 
investment in it in reasonable proportion to the amount he desires to bor- 
row, that the program in mind is wise, that he knows how to run the 
business, and that it should be able to repay the credit within a reasonable 
length of time— and through its financial and industrial engineering di- 
visions maintained at all branch locations, the Bank will wish to satisfy 
itself on these points. 

A comparative schedule of assets and liabilities is prepared from 
audited statements to clearly illustrate the trends in working capital, invest- 
ment in fixed assets, etc., perhaps with a pro forma to illustrate the final 
effect of the proposed financing. Also a comparative schedule of profit 
and loss is prepared, with perhaps a detailed forecast of anticipated opera- 
tions after the proposed expansion or refinancing. This earnings schedule 
is extended percentagewise to reflect the trends of costs and expenses and 
also to show the actual funds earned and retained after all charges including 
adequate provisions for taxes. Obviously, such schedules must be based upon 
thorough audits which of themselves are often largely dependent upon 
the institution and operation of proper cost accounting systems. 

In practically all cases where the operation is already under way our 
industrial engineer will go out to the plant for an on-the-spot discussion 
and inspection. Our engineer’s review and report on the situation will 
probably be very similar to that which might be prepared by one of your 
members, although, apart from constructive discussion, our engineer would 
not undertake to formally advise on plant re-arrangement, etc., nor assume 
responsibility for implementing any changes or for the wisdom or results 
of such ideas. That is the field for an independent industrial engineer, not 
for our Bank. 

When the terms of a satisfactory credit have been worked out, a sub- 
mission in each case is made to the General Manager at Montreal, who 
then lays the facts, before the Executive Committee of the Bank at Ottawa 
at its weekly meeting. With the present speed of communications, it is 
found that no undue delay to the borrower results from this procedure. 

It may be of interest to have a general illustration of the terms under 
which credit may be arranged. The usual basis of the security is a mort- 
gage on the land, building and machinery and equipment, or if the business 
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occupies rented property, an assignment of the lease, together with a chattel 
mortgage. Where the business is one which is largely dependent for its 
success on the personal abilities of the principal as its guiding force, the 
Bank might desire to have some insurance, perhaps a term policy, placed 
on the life of the principal. It is also required that the company be fully 
insured against all normal hazards. 


The Bank desires some reasonable understanding with the applicant 
as to what cash withdrawals will be made from the business, and what 
future expansion there will be involving cash outlays or commitments for 
borrowing during the years in which the Industrial Development Bank’s 
loan is being repaid. This is for the joint benefit of the borrower and the 
Bank, and in line with what any company would desire to do to ensure its 
own continued existence and growth, which would be seriously threatened 
by too heavy withdrawals or commitments. Signed copies of the annual 
audited statements, with the auditors’ reports, are required, and usually 
interim operating statements. 

The term for repayment is fixed with due regard for past earning 
performance, and the earnings which it is believed the business may make 
in future years as a result of the expansion or refinancing program in hand. 
Usually the borrower is allowed the privilege of increasing the payments 
agreed upon or prepaying the advance before maturity if the earnings of 
the business so warrant. The length of time is set as short as possible, within 
reason, since it is obviously to the borrower's interest to take advantage of 
good years and reduce its indebtedness as rapidly as possible, so that should 
the future prove rather less profitable, the company may not be over- 
burdened by debt. 

Whatever inherent risks the Industrial Development Bank must assume 
through supporting industries, I do not believe that undue risks will be 
assumed such as no prudent person would entertain, least of all for 5% 
interest, our current rate, and for a gamble on getting the money back. 
In fact, the impression I personally have gained is that it may even some- 
times be possible to sell to the public propositions which the Industrial 
Development Bank, with the benefit of its own industrial engineering sur- 
vey and its comprehensive financial analysis, would not likely consider 
sound. 

It is true that loans to or investments in industries cannot be made 
without assuming varying degrees of risk and occasionally some losses may 
well result, but unless the losses exceed the earnings and impair the 
capital of the Bank, a possibility of which I do not foresee any likelihood, 
it seems an economical means of assisting greater industrialization and 
employment. And in helping smaller business, some trend towards de- 
centralization in favour of the smaller centres may occur. 


It is not to be expected that the efforts of the Industrial Development 
Bank of themselves can perform magic and it may also take some time to 
incontrovertibly demonstrate the real practical value of and need for the 
Bank, which it must be borne in mind was not created to lend huge sums 
or necessarily earn large profits, but rather for the over-all economic good 
it might do for Canada. Judging by the widespread and wide variety of 
applications, there is a need for its services and it seems obvious that a 
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loan, for example, of $25,000 to a smaller company at a crucial period of its 
existence may be more economically vital than a loan twenty times as great 
to a large company. And it should be obvious that financing of plant 
expansion which should primarily be based on the security of the plant 
and spread over a term of years for repayment cannot find a satisfactory 
substitute by diverting part of its current operating loan and investing it in 
plant, from which it cannot immediately be released if loan reduction is 
required. 

And now, in a concluding note, I should like to turn to some good 
general as well as specific reasons why members of your Society as well as 
all Canadians should be interested in getting morally and solidly behind 
an effort such as the Industrial Development Bank, whose goal is increased 
production, marketing, employment — yes — and profits for private 
industry. 

Some one has been enquiring frequently over the radio of recent 
months: “How are things in Glocco Morroé” Well, I for one don’t know 
and I care less; but they are first-class in Canada — a thought on which 
I wish to expand. 

This being America Day at the Lakehead, I am reminded that I was 
listening one evening to the inspiring words of “America”, and I thought 
how truly Canadian as well as American was much of the sentiment 
expressed : 

“My Country ‘tis of Thee, 
Sweet Land of Liberty, 

Of Thee I sing. 

Land where my fathers died, 
Land of the Pilgrims’ pride, 
From every mountainside 

Let Freedom ring!” 


Yes, — Canada, too —- “Sweet land of liberty’, where “from every 
mountainside, let freedom ring!” But how can that continue to be unless 
with the aid of employment for all at liveable wages, yet on a profitable 
basis for the industry itself? 

It does almost seem that we have a hidden furtive element hoping 
for mass unemployment and the opportunities they believe it would give 
them and which would certainly be the opposite of our long accustomed 
freedom. 

A friend of mine who emigrated from Middle Europe to Canada 24 
years ago, when he was 18, and who now manages a fair sized plant in 
which he has a substantial interest, remarked to me recently: “When I hear 
some people complain about Canada and things Canadian, I think I am a 
better Canadian than some native born. Give them six months under 
conditions in some older lands I know and they would never complain 
again!” 

Perhaps we have not yet quite learned a simple little thing required 
to make a great nation — the simple little thing of just being proud we are 
Canadians. We do not always see ourselves as others see us. The Mayor 
of the City of Detroit Lakes, Minnesota made this simple statement in 
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public recently: “We like Canadians because of their friendly attributes. 
We admire Canadians because of their fine record in this last war. We 
know there are no finer folk on earth.” 

When I return from visits out of Canada, I love it all the better for its 
calm and abstract — some say overcautious — outlook, its way of going 
places. unostentatiously, but steadily and firmly; neither faint-hearted nor 
reckless, neither ultra conservative nor too radically liberal; with natural 
wealth and native abilities second to none; with thought for the less 
fortunate and opportunity for the gifted; with great natural beauties and 
with man-made advantages; with practically the highest living standard 
in the world. Surely, here is the true illustration of the oft maligned word 
“democracy”. Canada in the example it set might well be called the 
tangible reflection of the hope of the world. So surely, we of all peoples 
have good reasons to apply to the full skills such as your Society of Cost 
Accountants and Engineers exemplifies, to ever safeguard the privileges and 
advantages we enjoy. The Industrial Development Bank is only one effort 
directed along such lines, but as such, it is an endeavour we should all be 
interested in and whole-heartedly support — for such efforts are just 
directed towards safeguarding one simple, but priceless thing — Liberty 
— and towards building the success of Canada as a great nation. 
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Effect of Fluctuating Production Costs on Future 
Inventory Valuations 


By D. G. SEEBACH, R.LA., 
Comptroller of B. F. Goodrich Co. Ltd., Kitchener 


It is my purpose, in the short period I am before you, to quote from 
various reports, place before you (1) the fluctuating costs, of raw material, 
labor, etc., in our industry, (2) some of the methods of inventory control 
suggested and outlined in various accounting texts, some of which we find 
suitable in our accounting methods, (3) others which may have certain 
value, and use in other industries and which we perhaps should discuss. 

I come as one, with the same problems as face all industrial account- 
ants at this time, asking for your co-operation in a thorough discussion of 
our subject. From this discussion it is hoped that certain suggestions or 
recommendations may be formulated which will prove helpful to both mem- 
bers and non-members of our society. 

Unless we are alive and alert to the extremely complex and disturbing 
problems of to-day and to-morrow we will find ourselves losing our influ- 
ence in the field of management. 

Let me read a Section of a recent “B.F.G. Management Bulletin”: 


Business and Economic Developments 


Business conditions as measured by industrial production, national in- 
come and employment have remained good during the first five months of 
1947. Industrial production through May of this year has averaged about 
89% above the 1935-1939 average and about 17% above the same period in 
1946. National income payments to individuals so far this year have aver- 
aged about 163% above the 1935-1939 average and 9% above the first five 
months of 1946. The number of unemployed has remained at a minimum 
of less than 59% of the total labor force; thus, about 55.5 million civilians 
have been employed during recent months while 2.5 million have been seek- 
ing employment. 

Despite the high level of business activity which has been enjoyed so 
far this year and which will continue for June, it has generally been ac- 
cepted by economists and business men that over-all business activity will 
decline during the last half of 1947, but 1947, as a whole, will be better 
than 1946. 

Price declines are expected in some lines and this expectation postpones 
action on the part of some buyers. 

There is increasing evidence that in many instances supplies of goods 
are beginning to equal demand. This cannot be said of automobiles but 
will soon be the case with reference to tires. It is estimated that the demand 
for tires on the part of consumers plus necessary increases in inventory will 
require that 87,100,000 passenger and truck tires be produced in the in- 
dustry in 1947. During the first five months, approximately 41,670,000 
units were produced leaving only 45,430,000 units to be produced during 
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the remaining seven months. If these estimates prove correct, tire pro- 

duction will have to be curtailed by about 20% for the remainder of the 

year.” 

The article just read gives the U.S. picture. No doubt, the Canadian 
experience is or will be very similar to that of our American associates. 

We, in the rubber industry are experiencing some of the ‘Fluctuating 
Production Costs’, the effect of which goes much further than “Inventory 
Valuations’—in fact they are about to drain off the relatively satisfactory 
profits enjoyed during the past several years. These “Fluctuating Costs” 
have helped to create, at least to some extent, a tendency on the part of 
management to move with caution as to further expansion. 

The chief bugbear of the rubber companies in the past has been the 
fluctuating prices of rubber. 

In the fourteen years preceding World War II the price of crude rubber 
ranged from 25éc per pound to $1.21 per pound. 

The system of government controls was eminently necessary in the 
circumstances of short rubber supply after Pearl Harbor, when 90% of 
the world’s crude rubber supply fell into the hands of the Japanese. 

Tire fabrics, both cotton and rayon, have increased approximately 
135%, while certain chemicals have increased by 375%. Labor rates have 
risen from (blank) to (blank blank); you understand of course that I am 
not prepared to fill in those blanks at present. We in the rubber industry 
have recently had a series of negotiations with employees during which rates 
were increased by as much as 17c per hour. 

During 1946 we had a work stoppage of 4 months during which our 
factory overheads, while reduced wherever possible, continued, as did the 
salaries of our field and home office organization. With only a fraction of 
normal sales during that 4 months period, gentlemen, I assure you we felt 
the effect of “Fluctuating Costs”. 

It is my contention costs give rise to very definite control problems. 

(1) How much “Raw Material” should industry carry? 

(2) How measure turnover with such wide price spreads can turnover be 
related to sales when selling prices have remained fixed? Can they be 
related to “Cost of Products Sold’, when we have both increases and 
decreases in various elements? 

(3) Should industry curtail production in order that demand be spread out 
over a longer future period? How can we be assured of a future 
market if we cut back and others in a like industry proceed full speed 
ahead and fill the demand? 

Here I feel it would be well to discuss various methods of inventory 
control and pricing methods. 

(1) Tracing Flow of Cost—Specific Identification 
Under this method each lot of material is separately identified and 

recorded, and marked off in the records when sold or otherwise disposed of. 

It is therefore possible to identify the goods on hand at the end of a period 

and obtain their exact cost from the records. This method requires that 

each unit be physically identifiable and also that it is practicable to main- 
tain the necessary detailed records. 

In certain of our operations, this is the method used. It is especially 
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appropriate when purchases are made to cover firm sales orders. We find it 
an excellent method also in our “Rubber to Metal’ Division. 
(2) Average Cost 

The weighted average method of determining inventory cost of certain 
raw materials and other products, is an accepted procedure. Under this 
method the cost of the goods on hand at the end of a period, be it monthly, 
quarterly or fiscal, is assumed to be the weighted average of the cost of 
the goods on hand at the beginning of the period and of all goods pur- 
chased during the period. Where continuous inventory records are used the 
average may be cumulative, that is, modified by each new addition of in 
ventory. In all cases the same average is used at any one moment for cost 
of products sold, deliveries to manufacturing department, and inventory. 

This is prohably the most commonly used of all costing procedures. 
It is sometimes criticized on the ground that under this method the cost of 
a given lot of stock is never completely cleared out, a condition often not 
in accord with physical conditions. This criticism can be met, if desired, 
by not determining a new cost until the acquisitions of a particular lot or 
group of lots has been exhausted. Average cost is especially appropriate 
where the inventory consists of identical and/or interchangeable units. 

Our company uses the average cost method for closing inventory evalu- 
ation, modified of course, by the lower of cost or market when applicable. 
We find this method acceptable in determining cost of products sold, and 
closing inventory, especially those products which are produced under 
process cost system. 

(3) Cost or Market 

The rule of cost or market is defended chiefly on the ground that it is 
conservative accounting. In respect to the balance sheet, the application 
of the rule means that inventory assets are never stated in excess of market 
valuation, although it does not prevent reporting values at less than market. 

N.A.C.A. reports that a large majority of companies value raw materials 
on this rule and approximately 40% apply it to work in process. 

The controversial aspect of this rule is the definition of ‘Market’, the 
concept of the word ‘Market’ being widely diverse. Some contend that 
the word usually means “Replacement cost”, while others are of the 
opinion that “Market” means the lower of “Replacement Cost’ or “Net 


Realizable Value”. ; 

The subject is one which would require much thought and discussion, 
as it is possible through this rule, to arbitrarily shift income from one 
accounting period to another. It should not be the function of the account- 
ant to burden the current period solely for the sake of improving the 
appearance of the next. No actual loss has been suffered, the actual cost 
being presumably recoverable, and therefore there seems no valid basis for 
premature absorption. 

(4) First in-First Out Interpretation 

This method has the approval of most taxing authorities and is general- 
ly not difficult to apply. There are few objections to first in-first out, which 
are not applicable to other cost methods, and the procedure has certain 
special additions. The principal points in’ support of this method may be 
summarized as follows: . 
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(1) It makes a clear cut assumption as to the movement of goods 
through work in process. 

(2) The resulting inventory is drawn from the records in a systematic 
manner without the use of estimates. 

(3) For a fast-turning stock it results in production costs and inventory 
figures which are in line with current levels of cost. 

Efficient business usually disposes of its old stock first, particularly when 
style and perishable goods are involved. With the adoption of first-in and 
first-out method, especially when the inventory consists of identical or 
interchangeable units, costs during the period reflect actual conditions, and 
closing inventories are based on actual costs relative to the period. 

This method is parallel with that used by most companies in the 
recording and liquidation of capital assets. Where large units are involved, 
it is generally possible to identify specific units eliminated in terms of 
specific costs of acquisition. Where such identification is not feasible the 
assumption that the assets pass through the enterprise on a first-in, first-out 
basis is usually relied upon in ascertaining the costs of units retired. 

Use of first-in, first-out method most generally eliminates write-down 
of closing inventories, however fluctuations in purchase price are slow to 
reflect in cost schedules when such schedules are used as the basis for deter- 
mining selling prices. 

(5) Last-In, First-Out Procedure 

This method is only secondarily concerned with inventory. The prime 
purpose is to apply current costs to current production and/or sales. 

The underlying purpose is to prevent recognition of so-called inventory 
profits and inventory losses unless and until a portion or all of the stock 
is disposed of. 

Under the Last-in, first-out method, the current cost of goods is re- 
flected in the income account, and if current replacements just cover 
operating needs the inventory remains the same at the end as at the 
beginning of the period. 

It is generally agreed that in most lines of business the physical flow 
of the inventory does not conform to the last-in first-out assumption. In all 
lines where deterioration, obsolescence, etc., are factors it is important that 
no such order be permitted. Proponents of this procedure argue that 
there is nothing improper in attaching the cost of earlier acquisitions to 
more recent purchases, however if turnover is rapid, and each issue is 
priced separately, and the accounting period is the year, the closing inven- 
tory values would vary greatly from the actual physical condition, if prices 
were changing rapidly. 

N.A.C.A. studies indicate that only about 3% of companies use last-in 
first-out in transferring raw materials to work in process. 


We find little evidence of value to our company. 

I have covered several methods of raw material costing procedure, 
there are several others, as well as costing methods for the control of 
finished goods inventories. I do not wish to become too involved in further 
systems, so I shall merely name them for you, perhaps you will wish to 
discuss them if time permits. 
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(a) Standard costs 
(b) replacement cost 
(c) Realizable value 
(d) Normal stock 
(e) Retail Method 


COST ABSORPTION AND FALLING PRICES 


Controversy regarding cost write-off prior to physical disposition of 
goods centers in the question of the effect of falling market prices, either 
in the form of replacement cost or selling prices of the product. Most 
accountants admit that changes in prices are very important to their man- 
agement, but not all are willing to write-down inventories of standard 
materials or finished products, in first class condition, because of decline 
in prices between date of acquisition and date of inventory. 


RECOGNITION OF ADVANCING MARKET 


There is little support for recognition of higher costs or other evidence 
of inventory value in excess of actual value in the accounts. On the other 
hand it is clear that replacement cost data, whether above or below recorded 
cost, may be of marked significance to management, in determining the 
utilization of existing stocks. It is also clear that where the realizable 
value of goods on hand exceeds cost, this fact may have an important 
bearing on the immediate financial position of the company. The reason- 
able conclusion seems to be that although unrealized appreciation in value 
of stocks of materials has no proper place in the income statement, the 
current level of cost prices must be taken into consideration in budgeting 
and in the scheduling of such materials for future production. It is ex- 
tremely important that such increased costs be recognized when reducing 
cost information and data from which future selling prices are established. 

We as industrial accountants have a definite responsibility in the 
preparation of and presentation to management of such facts as confront 
us in our approach to proper costing methods and analyses. 

Management must not be misled if we are to fulfil our obligation to 
it. We must determine the proper methods of inventory and other cost 
controls. We must present such information and operating results as are 
consistent with those of preceding years to our management and to the 
public. We must maintain what we consider to be adequate systems of 


internal control. 
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Inventory Valuations and Income Tax Legislation 
By F. H. BLACK, O.B.E., F.C.A., of Port Arthur 


The subject which has been assigned to me is entitled “Inventory 
Valuations and Income Tax Legislation’. I find that there is a great deal 
of literature on the subject of Inventory Valuations and also on the subject 
of Income Tax Legislation but that there is a scarcity of information on 
Income Tax Legislation and rulings of the Income Tax Division to guide 
one in the preparation of a discussion on the combined subject. 

This is readily understood when one realizes that the Income Tax 
Authorities are equally interested in seeing that a sound and consistent 
basis is used in valuing the other assets and in determining the liabilities 
to be incorporated in financial statements submitted by Taxpayers for 
Income Tax purposes. In the period preceding the inception of the Excess 
Profits Tax Act, the interest of the Tax Department in the Balance Sheet 
was primarily for the purpose of ascertaining whether it had been 
prepared on a basis consistent with the proper presentation of the State- 
ment of Profit and Loss. 

In the administration of the Excess Profits Tax Act, Capital Employed 
is an important factor in determining the Standard Profit of a Company and 
the Department has now an added incentive in making a close scrutiny 
of the Balance Sheet. 

The Inventory is only one of many assets, the valuation of which has 
a direct bearing on the amount of the Net Profit and Taxable Income. If 
the Accounts Receivable are undervalued it is probably due to the fact 
that the Sales are understated or the provision for Bad Debts is excessive. 
If prepaid and deferred charges are undervalued, it follows that certain 
expense accounts are correspondingly overstated. If Fixed Assets are valued 
at higher than cost, the charges to Profit and Loss for depletion and de- 
preciation are quite likely to be excessive. 

However, it is a well established fact that no item on the Balance 
Sheet is subject to such sharp and uncontrollable fluctuations in value as is 
the stock in trade. Its valuation for inventory purposes is therefore a 
matter of paramount importance particularly in periods of high taxation 
when the danger of a precipitous decline in prices also exists. 

It is understood, of course, that in dealing with this subject, I am 
making no attempt to be technical regarding inventory valuations. It is 
my intention to place before you the attitude of the Taxation Authorities 
on the valuation of inventories based on my own observations and the 
recorded experience of others in the accounting field. 

I have one firm conviction on the subject, however, which I would 
like to express at this time. The word “Cost” wherever it is used in a 
financial statement should mean “Cost” and nothing else. When it is found 
necessary or advisable to value the inventory at the year end in a manner 
which would have the effect of changing the charge for merchandise con- 
sumed in the year to an amount either more or less than its cost, then, 
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in my opinion, the charge to Operating Account should be shown at Cost 
and the amount of the adjustment in value should be shown as a separate 
item on the Profit and Loss Account. I think that the same care should 
be taken to have the financial statements show clearly the effects of changes 
in the valuation of the Stock in Trade as is taken with respect to adjust- 
ments in the values of other assets such as Accounts Receivable, Fixed 
Assets, etc. 

Generally speaking, the Income Tax Authorities insist on stock in trade 
being valued at the lower cost or market values at the year end. There are, 
however, some exceptions to this ruling, one of which is the Grain Trade 
where stocks are valued at closing market prices at the year-end whether 
the prevailing market prices are higher or lower than costs. I mention 
this as a matter of interest as I propose to deal with routine procedure 
rather than exceptions. In my reference to the lower cost or market values, 
I interpret cost as meaning laid down cost and market value as meaning the 
current cost of replacement. 

In a memorandum addressed to the Dominion Association of Chartered 
Accountants in November, 1941, Mr. C. Fraser Elliott, who was then 
Commissioner of Taxation, stated as follows:— 

“From the early inception of the accounting practice, and as it has 
developed under the direction of professsional accountants throughout 
the world, it has become accepted that each year the accounts must be 
made up, the profits of the year must be determined, and in determining 
these profits, the inventory on hand at the close of the period must be 
valued at cost or market, whichever is the lower. 

“They must not be valued above cost because that would be anticipating 

a profit before the event of making it. 

“Except in cases where they can be replaced at the close of the period 
at a price below what was actually paid for them, they must not be 
valued below cost because that would be reducing the actual profit of 
the period below what was actually made from the sale of goods which 
were sold during the period. 

“This means that the accounting world does sometimes permit a com- 
pany to anticipate its loss on inventory before actual sale, but, as stated, 
does not permit a company to anticipate the potential profit when the 
price of goods is above cost. 

“This has been accepted for a hundred years, with growing approval 
by the business world.” 


That quotation, I think, sets forth quite clearly the background of the 
attitude adopted by the Income Tax Authorities on the valuation of Inven- 
tories. 

It might be pointed out here that the interpretation of the term Market 
Value by the Tax Authorities is broad enough to permit a company to 
eliminate obsolete or unsaleable merchandise from its inventory. 

In actual business practice, one encounters differences of opinion 
regarding the valuations which should be adopted in charging merchandise 
or materials from stores to cost of sales or manufacturing account and the 
method used has a decided effect on the resultant book value of the In- 
ventory of Stock on Hand. For the purpose of this discussion let us con- 
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sider the difference in the effects of a sawmill using the First In First Out 
method and the Last In First Out method under the following circum- 
stances :— 


1. Sawlogs on Hand at beginning of year 100,000 priced at $1.00 each. 

2. Production or purchase of Sawlogs during year 300,000 at a cost of 
$1.25 each. 

3. Sawlogs on Hand at end of year 100,000. 


If the First in First Out method is used, the cost of lumber will be 
charged with a log cost of $350,000.00 and the inventory at the year end 
will have a book value of $125,000.00. 

If the Last in First Out method is used, the cost of lumber will be 
charged with $375,000.00 and the Inventory at the year end will have a 
book value of $100,000.00. 

It is apparent that, if no adjustment is made in the value of the saw- 
logs on hand at the year end, the profit resulting from the use of the Last 
In First Out method would be $25,000.00 less than the profit resulting 
from the use of the First In First Out method. In arriving at the foregoing 
difference of $25,000.00. consideration has not been given to the effect the 
choice of methods would have on the value of the inventory of finished and 
partially processed lumber. 

The Income Tax Division is, therefore, very much interested in the 
method adopted by the various taxpayers in the valuation of inventories. It 
is particularly interested in any change in the basis of valuation at the 
present time when the rate of taxation is being reduced and a change in 
method might be adopted for the purpose of transferring profits to a 
succeeding year in which the taxes payable would be reduced as a result of 
the change. I might mention here that inventory valuations based on the 
Last in First Out method are not acceptable to the Dominion Income Tax 
Division. 

The rule of valuing Stock in Trade at the lower of cost or market 
values was rigidly adhered to by the Income Tax Department up to the 
enactment of the Excess Profits Tax Act and they consistently refused to 
recognize any provision for anticipated declines in values as an allowable 
deduction from taxable income. However, the advent of the war resulted 
in sharp rises in the costs of merchandise and it was recognized that values 
would eventually decline again, causing heavy inventory losses. It was 
therefore considered unfair by the Department that any business should be 
required to pay Excess Profits Tax at the then current rate of 75% and 
absorb all the risk of inventory depreciation. 

Accordingly the Excess Profits Tax Act provides for the allowance of 
an Inventory Reserve as a deduction from profits in the following terms: 

“Such reasonable provision as a reserve against future depreciation in 

Inventory values as the Minister in his discretion may allow having 

regard to a normal quantity of stock in Trade necessary for the 

business as indicated by the quantities on hand during the standard 
period.” 


I think that the first reaction of practically everyone who studied the 
effects of the clause just quoted was a sense of disappointment that the 
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relief afforded applied only to normal quantities of stock on hand and 
not to quantities in excess of normal. 


The War Contracts Depreciation Board on which I served until May, 
1943 had occasion to meet representatives of practically every firm in 
Canada engaged in the manufacture of materials for war purposes. All of 
them were concerned with the recovery of their investment in buildings 
and machinery purchased for the purpose of manufacturing war supplies. 
We found that they were equally concerned about the recovery of sub- 
stantial investments in materials also purchased for the manufacture of war 
supplies. It seemed to be their unanimous opinion that the provision of the 
Excess Profits Tax Act with respect to depreciation in inventory values was 
too limited by the restriction with regard to normal quantities to afford the 
relief required under war conditions. 


In compliance with requests from a number of applicants who ap- 
peared before us, representations were made by us in 1941 to the Com- 
missioner of Taxation with a view to having the provision extended to 
cover the quantities in excess of normal as well as the normal quantity 
defined by the Act. A special committee of the Dominion Association of 
Chartered Accountants also consulted the Commissioner on the same 
subject in November, 1941 and the following excerpts from a memorandum 
addressed by him to the Association sets forth quite clearly the views of 
the Tax Authorities on the subject:— 


“If, therefore, a reserve against increasing amount of inventory were 
to be allowed, it would be an invitation to companies to say: ‘Rather 
than handing a substantial portion of our profits to the Crown, let us 
buy yet more inventory’ — perhaps having in mind yet further increases 
in cost, and thus collect greater and greater reserves, and thereby 
enforce the Crown to invest its substantial portion of the profits in 
inventory and thus risk the Crown’s money in a precipitous decline 
of inventory. 

“It is realized that inventories must expand, but it should be equally 
realized that there should not be a tempting invitation, either in whole 
or in part, to unduly expand inventories simply because Government 
funds, in subStantial part, would be used to acquire the inventory. 
“The denial of such a reserve certainly requires all businesses to be 
very cautious and not over extend their inventory, because they are 
risking their own capital.” 


The allowance of the Inventory Reserve applies to sole proprietorships, 
partnerships and Companies when they are subject to the maximum rates 
of Excess Profits Tax. In the case of corporations the reserve is permitted 
under Section 6 (1) (b) of the Act and in the case of taxpayers other than 
corporations it is permitted under Section 6 (2) (c) of the Act. For the 
purpose of this discussion we will deal with the Reserve as it applies to 
incorporated companies. 


The rates of the minimum and maximum excess profits taxes have been 
changed periodically since they were first imposed and the following table 
sets forth the changes which have taken place in the case of corporations:— 
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Period Minimum Rate Maximum Rate 


of taxable income 75% of 82% of taxable 
income in excess of Stan- 
dard Profit. 


a 


Year 1940 12¢ 


January 1, 1941 to 22% of taxable income 75% of 82% of taxable 

June 30th, 1942 income in excess of Stan- 
dard Profit. 

July 1, 1942 to 12% plus 10% of tax- 100% of 70% of taxable 

December 31, 1945 able income income in excess of stan- 
dard profit. 

Year 1946 22% of taxable income 20% of taxable income 


in excess of 116.24% of 
Standard Profit. 

Year 1947 Nil 15% of taxable income in 
excess of 116.24%4% of 
standard profit. 


The reserve is allowable only for the purpose of calculating the taxes 
at the maximum rates and the reserve which may be claimed cannot reduce 
the taxes payable at the maximum rates of 75%, 100% and 20% to less 
than the taxes payable at the minimum rates. 

The Reserve is not allowable, therefore, in respect of income tax at 
the ordinary rate of 18% nor excess profits taxes at the minimum sates. 

Rulings issued by the Tax Authorities stipulate that the normal quantity 
of stock in trade, to which the Reserve applies, may be taken as follows :— 

Amount of stock in trade on hand at the end of the 1939 fiscal period. 

If such amount exceeds or is less than the average of the inventories 
of the four years of the standard period by 5%, then the average is to be 
taken as the normal quantity. 

If the inventory in any one of the years of the standard period is less 
than 25% of the average inventory of the standard period, the taxpayer 
may designate as his normal inventory the average of the remaining years 
of the standard period. If the taxpayer has been in business only two years 
of the standard period then the average of such years must be taken. 

If the quantities on hand at the end of the various years of the standard 
period cannot be determined, the dollar values may be accepted as indicating 
quantities. In the case of a taxpayer commencing business after 1939, 
normal quantities are based on the quantities at the end of the first fiscal 
year or at the end of the first and second fiscal years. 

In arriving at the value of the normal inventory, unit prices at 31st 
August, 1939 are to be used, or if the 1939 fiscal period closed prior to 31st 
August, then the unit prices obtaining at the end of the 1939 fiscal period. 
In the case of a taxpayer commencing business after 1939, the unit prices 
to be used are those at the close of the first year. 

Difficulty arises where the articles on hand in the taxation period are 
not identical with those on hand in the standard period. If the article on 
hand is substantially the same and used for the same purpose as the original 
article, the reserve is allowable on the new article based on the increase 
in the cost of the new article since the outbreak of war. 
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INVENTORY VALUATIONS 


The following example will serve to illustrate the calculation of an 
inventory reserve at the end of the 1945 fiscal period in respect of one 
particular article of merchandise :— 


Normal Inventory at end of 1939 fiscal period — 


ZiOOO ' thits ab SP SO DOG WIRE teccck ssc cadsicscchccistascestbenasactaetesvena iat $3,000.00 
Value of same number of units at end of 1945 fiscal period— 

2000 units ats $2500 pee: Whe cisciccics cise dcacacettaneieccenieees $5,000.00 
Maximum Inventory Reserve, being increase in value .........ccceeeeee $2,000.00 


It is assumed in the foregoing illustration that there were 2,000 or more 
units of this particular article on hand at the end of the 1945 fiscal period. 
If there were more, the reserve would still be based on the quantity in the 
normal inventory. If there were less then the Reserve would be based on 
the difference in values of the lesser quantity. 


As pointed out previously, the inventory reserve cannot be used to 
reduce the tax below the minimum rates. It follows that a company 
cannot claim any inventory reserve in years in which it is subject to tax 
at minimum rates. However, it can take advantage of the increases which 
take place in prices in such years in claiming the reserve in the first year 
it is subject to tax at the maximum rates. Thus if a company were subject 
to tax at the minimum rates for the years 1940 and 1941 and subject to tax 
at 75% and 100% rates in 1942, it may calculate the reserve at the end 
of its 1942 fiscal period on the increases in prices between 1939 and 1942 
based on the normal quantities of stock on hand. 


On the other hand, if a company were subject to tax at the maximum 
rates in the years 1941 and 1942 and did not claim an Inventory Reserve 
it would automatically lose the right to claim a reserve in respect of price 
increases in those years if it did claim a reserve in 1943. In other words the 
1943 reserve would be restricted to the price increases between the ends 
of the 1942 and 1943 fiscal periods whereas normally it would have been 
based on the price increases between 1939 and 1943. 


The inventory reserve must be adjusted at the end of each fiscal 
period. Where the reserve has had the effect of reducing taxation at the 
maximum rates and is subsequently reduced, the amount of such reduction 
must be added to the profit of the year in which the reduction takes place 
for the purpose of determining the amount of tax at the minimum rates of 
22% and 10% or the amount of tax at the maximum rates. 


The treatment of a reduction in the inventory reserve is different with 
respect to the Excess Profit Tax of 12% which was in effect from July 1, 
1942 to December 31, 1945. According to regulations of the Income Tax 
Authorities the 12% rate does not apply to additions to profits between 
June 30, 1942 and December 31, 1945 due to reductions in the Inventory 
Reserve. This is due to the fact that where an inventory reserve was 
claimed in this period the amount of the tax at 12% was ascertained before 
any deduction was made from taxable income in respect of the inventory 
reserve. 
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If the Inventory Reserve has had the effect of reducing taxes at the 
maxmium rates and has not been wiped out by reductions in quantities 
or prices before the end of the fiscal period following that in which 
Excess Profits Tax ceases to apply, any balance left in the Reserve must 
be added back to the profits of the last year in which the Excess Espfits 
Tax Act applies. 

The Excess Profits Tax will pass out of existence at the end of 1947 
and the relief afforded by the Inventory Reserve will cease one year later. 
To what extent the profits accumulated during the ‘past seven years will 
be depleted by inventory depreciation will be decided by the trend of 
business in the next few years. Prudent business men are uncertain as to 
the extent funds should be expended on the payment of dividends and 
plant extensions when they are faced with the necessity of Saanaing high 
priced inventories of stock in trade. 

We are still faced with the problem as to what provision should now 
be made to cover future inventory losses and what safeguards can we adopt 
to guard against them. 
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